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Flag hoisted by the Managing Director on 15th August 2013 Independence Day
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Distribution of Gifts to Childrens by Managing Director on the occasion
of Independence Day 15th August 2013
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(21.09.2013jAz) DydP E AS, PEASIP PAdg

(25.03.2010 jAzk 21.09.2013g} 2gfUE)

Sri Arvind Shrivastava, |AS Dr. Sandeep Dave, |AS
Managing Director, KSBCL & Managing Director, KSBCL
Secretary [ B&R], Finance Dept. GoK (From - 27.01.2012 to 27.06.2013)
. (From 27.06.2013 gh ACK¥I z2, LJJ.T,
2k Cg«hAz 208A 2A LI J,T. 22 A¥P ozdA+PgA
22 ¥p 0zgktPgh, P.J,TOLT T SHvh (27.01.2012 jAz 27.06.2013g 2gU)

,PAdgz PiNiAoz23 (©2vA Dgi) DydP EAS,
(27.062013 jAZ)

Sri Shambhu Dayal Meena, |AS Dr. C. Somashekar, |AS SriAjay Seth, IAS

Director, KSBCL & Excise Commissioner Director Director
. GoK (From 29-7-2013) (From 11.12.2012 to 29.07.2013) (From 18.06.2008 to 10.05.2013)
C2h AR ZANA T «MEA LJJ,T, ) , ~n\;a,/y_rPgA, 2] Cdik +oi, LJJT,
ozgktPgh P.J,T©1.J 7T 2hvA CEPAj DAMPGE  gA. 1. BEARMEARGT, L.J.J,T, ozdMtPgh
PEAGNP ,PAdg (29.07.2013 jAZ) azdh+Pgh (18.06.2008 jAz 10.05.2013g 2gU)

(11122012 jAz 29.07.2013g 2gU
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PEAG P gAdi ¥AcAAIA aURA oAik«hv, ~ AUYEQA
CAQ CAxUY: ££AI (gE PEANUY:®)

P.A | «2guvi 2003-04 [2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10| 2010-11| 2011-12 | 2012-13| 2013-14
1 Ajighl 22414 1307.00 | 2228.00 | 2976.00| 3603.00( 6381.00 | 8228.00| 9653.00| 11707.30|14,125.59 | 15467.83| 17728.69
2 Evg DzAAik 400| 1000| 1000 1500 29.00| 39.00| 37.84| 4549| 68.63 39.16]  40.56
3 VjU el AT 0.41 6.61 6.61 531 3086| 17.57 857 2284 3750| 4727 5113
4 vjU £Avgz A 0.27 4.12 377 297 2000 16.05 774 1454|2754 33.98] 3150
5 «M_ @l 2ivi oZiaj 0.26 4.40 820| 10.68| 2835| 4206| 4746 5920 8396| 115.15| 14384
6 oy, Ajte; 2.26 640| 1020| 1268 3035 44.06( 4946 7120| 9596| 127.15| 155.84
7 PEAGIP _PABQP ¥i2wiz DzAAik 40150 1252.00 | 1553.00| 2119.00| 3824.00| 5363.00| 6451.00| 7955.00| 9212.56 | 10364.19( 12082.51
8 otPAk @z 0.22 0.82 125 154 3.27 2.83 0.63 0.2 0.07 0.10 0.03
9 L« hei #i® 2250| 3200| 4100| 16550| 34538| 47964 57014 695.5| 829.42 6.00| 1050
10 JAU» TAz iAP 379.00 1220.00 [ 1512.00| 1953.98| 3478.70| 4883.17| 588130 7260.00| 8383.14 | 10358.19| 12072.01
1 ThAA - - 0.40 2.00 2.00 2.00 2.00 240 240 2.40 2.40
12 MIA 18ACAIL _AS 160 234 263 294 426 472 475 481 482 473 464
13 ¥Yw 18ACAIL 2AT8P _gh,j 2idghl 8.17 9.56 1135 1231 1498 1743|2032 2434] 2931 3270 3821
14| @»3ilz 2k iPghi2igh

Dq¥v CAUE ARiAE 27 0.56 0.54 0.45 057 0.52 0.46 0.47 0.38 0.36 0.39 0.38
15 “Agv VAiiAjv 2iziz 2iAghl

(PEAN 1O.U%°) 0.70 113 143 157 3.25 3.66 3.90 4.63 4.95 5.07 526
16 ©hgi 2iAgAl (PAAN 1.O.U%°) 0.74 0.88 114 121 143 154 142 184 2.12 2.22 2.44
17 ajzi_Ag 2iAghl (PEin §®

°klgu%°) 0.46 5.09 8.51 1315| 2456| 2565| 2342| 3044 4285 3671 3885
18 Yw pAj£ ¥ Pz 2if® (gE.)

(®MR " g/ 1,000 U%h) 130 3200 5100  6340| 15000 22030| 24729 5933+| 7997+ | 10595.834 12987+
19 ¥w pAjE U%P (gE.)

(®MR " g/£.1,000 U 133 2302 1887 1487| 10002| 8027 3870 1212+| 2295+ | 2831+ 2625+
20 | @AEZIETT ¥AqiUY%: ©&rP - - - -| 47550 3924.40| 3617.53]  7693| 9683 | 11057.03 7118.16
21 2013-14g @iz 2iighl 2if@iz +APgiaigh ©AaP «1: 6694, gii 561, TAAr :9.14, FEi. 2CqPA 2ivi Evg :18.3
22 | 2013-14g 2iAghl 2it@iz +APgAaigh ©AaP L.JAJITT.47% ©Agi:13.73% alzi Ag : 8.80%
23 | 2013-14g @izi_Ag 2iAghl 2it@iz +APgiaigh ©AaP LWAIA ;2510 PEANUYA ¥ : 11.08 PEANUYA D2hzA : 2.67 PAANUYA

64.61% 28.52% 6.87%

24 | «AVAiA 2iAgPmAid AU - LJAJT OfER ¥m : 22.42% 2AU%EGA : 5.19% ajt Egh : 18.21%

2013-14 g°zAv +APgi2Agh “AUYEgh :19.78% YU« 15.12% UA®8UAS : 19.28%
25 | RAgi®ig 2iAgPmAii AU - CwPaf 20 ~"AAqAUY «1 18984 g&ii : 99.30 TAAr ;9991

2013-14 g°zAv +iPgAigh aggph ;9413 F£i : 100 ©hgi : 9114

+ g/£.2.00 PEAN—MZ gA.12.00 PEANU @alz “~Ag@Alz 24
\ 3D

N— S
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PEASIP gAdi ¥AcAAiA aU) oAil«lv, "AUYEQH
A£A ey, nn.JAL. “J77APT, ©JAN.L. ©°AUT, P.OZi. gEAqi,+AAWEUg, ~"AUYEQI-560 027
1.7 i-JFJA-11 [2013-14]
EZEA ¥v

aUalz 11£A 2A6P 20 ,z g . "AIMEN £q, ®L xiP2Ag 26£A | ¥A8gi 2014 gAzh @izACt 3.45 UAmU,
¥ZAE PAAIRDZ20UY PEOr _ASE 255, 2£A @Oy, ©tPA_A « AU, PEADIP _PABQ, «zAE _Ez, ""AUYEQA-
560 001 E° F PYVE P~ A¥UYEN £q, AURIZA
hajigi a@ojg
1. ©ozAd+Pg 2g¢, 31.03.2014 g°gia “P¥j+EACvV DT @ivi ©£UUAJP ¥n, D ¢EzAZL PEEUEAQ
TP¥jrEACY AT £uz viS, TP ¥j+EAzPg 2g¢ CAULE "Agvz PA¥EA®gT 2ivi Crilgi dEg i
Cag n¥tUY%EN CAVAP] _ idlzA Ca EAQ A2z @ivi CYariPEyialzA.
2. TAUAA+z WEAU.
3. 2013-14£A 2pdP P ¥jrAAzPg _ATARE w0zdj _k@lzh ©AUE, _AEP2AzL PAQi8AZ°
AA¥AS LIUYEACU Cx2A E®z, PYPAQ o tdAILRER | ARIAEI o kdAIl®AZA CAVAP]  alzi.
“2013-14£8 OEPALE 2udP, PA¥AEA®QT 2ivh “"Agvz Drilgi dfg ig2gi, 2| _Agy 2ivi “"A®K,
ZAlBqid CPEAmMAmMI, “"AUY/EQh, E2gEll £A2ipiirgia ~P ¥j+EAzPg A "A2E£ g/.2,00,000/-
[Jggh ®P gA¥A-iUvA 2idv] &ivh vjU DrmiUAV g&50,000/- [L2VA  A«g gA¥A-AUYA Rikv]
CEAIRAUR _j2A +i@2E£l CAgvi¥rt PA¥oAil 53£A ozdk+Pg 2iAQUAIAS CEAAP: 26.09.2014g°
aUC¥rigidizell F 20£R®P CAVAPj  ialzA”
«xhpy A@0hg:
4. F PYUPAQ UEVIRGAILEN, _EP2AZA PAQA8AZ®, 2iA¥ASTAULEACU Cx2A 2iA¥As1iU%RZ,
L A2IAEL UEVIRYAIIAV CAVAP] | AdizA,
"2013-14 £A ©tPALE 2P oUaid| g/k.359.53 ®P (gE¥A—A 2UEAQL L2VEASVE ®P Lavi 2iEgh
. Axg 2ikv) 2IR2IAWUY: ¥JjAg U 2ivi Evg PEQIU/ZzAEU chrgi@iz£l Lg¥ rgidizi”
“alipziagzh P®A 181 PA¥o PAAIM 2013 hwvg CEAikRAURR o8AZEUVAEAIZzgh Ezgh
CaUYEAMUEAGL nURiz ozdl+Pg 2iAqU _gA, j ¥E28z 2iEgh OtPA_A 2udUY oy, — A" z°
+APq 5guh Cx2A g&. 5.00 PEAN (LzA PEAN) E&IUY° AiiA2izA CEP2AVZAIEA CzEN ¥jAgatU
ajyvi Evg PEQiU / zAtU chgi@iz£4 CAVAPj _ialzA.”

W T AUYAEGH ozAd+P 2iAqYAIl DzA+AEL_Ag,

CEAAP : 26.09.2014

E2jU OZiJ, TIEgh™T ,
1. aUiz ,z,ighUv PA¥a PAAiAGZ28 & CEA,gthAAil CEPAj

2. +h_£8z P ¥j+EAzPgh
3. a2z ozAd+PgiUY
JEZE
1 ,7U2AdghAv kv Z A-A @k @Pilv: z igh |v: ,"Aik® @Adjzi 2hv Z A=k, §°lzA Cx@A Cag
8§z AV &kv Z A-h, ®f ¥waCAiAER [Proxy] EA«h §CkzA ¥woCAiiAv £A2IPRAUIR ) PA¥OAI
.Z,igAvg AQ®, ¥woCAIAEl £A«h i3 ZAR™, " £q,®k nUCAiiAVgi® VAV Pop 48 UAMUY
ajihavaiVv PA¥oAil £EMZzA-Lv POAJU vRI¥VPIZA AU 2iArz® 2ilv | z] zZAR™ 1Azi@AUivz.
2. PA¥o CCoAil2iUY 102£8 «CAik +gviUY: CEAIA «2guhvP CAPAIL «+Ap RA2CAgP  ASAC1Z
L AUWUYER ®Uwtz,
3. PA¥o PAAIAUY% CrAid°, 31032014 P PEEUAYAR 2u6P, PA¥EIRgI 2ivi ~"Agvz Drlgi
dfg ig2gh oUAz +A_£87 P¥j+/EAZPQEN £A«A ARgA.
4. 2013 PA¥o PAAIA PO 101(1)g CrAil°, pigizAgjAz C A2¢ _EZEAiA CAVAPAGREN
¥gAih AVz.
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PA¥®a C¢0AiZ\aZ\U1(4 102£A «CAik pgviUy CEAIL | EZEA ¥vz° whLghe 4ER «pAilP
JASAZ¥ 1 «2guAvP ¥n:

aU2i3| 0z8iPg AqAIL CEFREAZEUYAACU 2MREIAWUY ¥ OAg a¢U 2hwvg PAQIU / ZAEUULEN
Paigz@AVv oigiwgivz. »ACE 6 2udUY%° F PYPAQ PAQIU / zAtUUYEN aU2ia] oirgivz.

OtPA_A 2ud 2013-14 - g/k. 359.53 ®P
OtPA_k 2ud 2012-13 - g/. 250.00 ®P
OtPA_A 2ud 2011-12 - g/ .310.00 ®P
OtPA_A 2ud 2010-11 - g/k. 20.20 ®P
OtPA_A 2ud 2009-10 - g/. 410.20 ®P
OtPA_A 2ud 2008-09 - g/. 200.20 ®P

P®A 181 g PA¥a PAAIL 2013 g CEAIA (12.09.2013 jAz eAjUSACgivz ) _gh_ J ¥A=28z 2iEgh
OtPA_A 2pdUY: o2y, A"z +APq S5guh Cx2A g&. 5.00 PAAN (LzA PEAN) E&IUY:° AiiA2izA
CECP2AVEAIER Cz£M ¥joigadU ahvi Evg PEQIU / zARUU sU2idl 25 _z ig . Aik®
CAVPj1z £Avg2A ohq "AQgivz. ©tPA_A 2ud 2013-14g° aUai@l oirz PAQiU 2ivi zAtU
0/.359.53 ®PU%zA EzA +APq 14.18 gYgivz ( #APq 5 JU JzigAV ) DzizjAz F PEQIU 2ivi
zAeUUVEN phgizAggh Lig¥r, "APAVgivz.

ayajal pajgzaiy ajiR@iAwUY ¥jAg a¢U 2ivh Evg PAQIU / zAtUUYER chgiwzd EzA
LOA_J ¥E20z 2lfEgh OtPA_L 2udUY o2y, ~Az° #APq 5 zQAv CEP2AVgivz. CzizjAz
aUalz azdh+Pg 2iAqiU _gh, J ¥E28z 2iEgh OtPA_L 2pdUY% oay, —Az° +iPq 5 gui
Cx2A g/. 5.00 PEAN (LzA PEAN) E&UY° AliA2izA CCPRAVZAIER CzEN 2MACE 2udUY°
¥JPAgacU 2ivi Evg PEQAU / zAtU aigidl CePAg2EL CAVAP] | "APAVgivz.

DzizjAz 51£A CEAAP:18.06.2014g° dgiVz ozdh+Pg 2iAqhAIA° wRildaizAv pighizAgg

CEMWAILEL PEAGTAVZ. F  URVARLAILS Al 0zOMPgAU® Cx3A 2RI »jAik
CCPAjUYAU® Cx3A C2g | ASBACPJUAUS ¥viPRAV CxA ¥gEAPPAAUS | A3 ¥3w Egiice.

ozAd+P 2iAgYAiA DZA+AEA  Ag,

v : AUEGH °71.J 1.JE1.gh=q
CEAAP : 26.09.2014 PA¥a PAAiGZ28 & CEA_gtAAil CEPAj
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PEASEP gAdi ¥AohAik aU2) oAil«iv, ~“AUYEQI
ozdAPg 2g¢ 2013-14

1. 2013-14 OIT JINDT TO3ReHT SBHFS
g:Bndeonn, 1S Dok BTOODZ,  ANTT
QATEETT  FDOTWYON  TTWoN  NORIELD  TO
TuF WIS,

2. FET0T Tbey

BRNRY STOWTOZ, INTEY), TIDFLT TOBT T
W DTBAITT IWEBHON TONFTY DFTON
BRTBNT. FTIOFLT TOBT TIT VWO IeS0NA,
DY em@gcj%da, JTTORITIVTTY/ Uomédeg mdé
DT T WIRTELD mswmw E3TVTNTOTT,
TRFWE ToRBY  WTOATND  ©FPH®  TRT
ORTY  WTOATNRD,  INDT  ROTHE
BITITONLICR. BI0FWE TOBRIY T[TV
TREWODAE  B¥RT  DRITRCHD  WT, TN
QT NI, ANTDLOTSe DONTLICR.

3. ANTDT PORFARTTTFBOH TF0sd Wo3Neh

TRZ ITY ANY LOOT [HENYOZ WD
TOTLORNTT), VBORLONT VT[T TN BOJNRW
EINTOSI.

daegs - 1 (3Rt TRAYY )
o QTSRS 2013-14 2012-13 2011-12
oS,
@, TRTT Wty d.rag 17728.69 | 15467.83 | 14125.59
. O LITFEONOT 20T STROH 86.28 75.81 850.38
Q. YT eH FRY 40.56 39.16 68.63
3. 3TONFE IRFSE AT ydeer B, 10.50 06.00 829.42
. TORAT 33?,5 0.03 0.10 0.07
oe. | Y o 31.50 33.98 27.54
. [SctARler] 240 2.40 2.40
a%. T T aézgdb 143.84 115.15 83.96
Q. ToTRONI Fech 12.00 12.00 12.00

4. TeTH WOTBTY

DIOFRT ), RePAW, WOT VTR, WY
BoTowd Fehnied 8e.1.000/- 1 BRIT 1,20,000
RepAw BN, ©TT i) ?@@5 3.12.00
BRetinTIndgs.

5. 30w

B IRFT BRIJIODY, MDY BRI
BHI0RLE WO "3BT SNTIT. BOOF 3T
T30 0T IV TG0 To® Tw. 2.53 3ReLned
BROTRTHT.

7 D

6. TO3REITTRBOWOT 20T L3500

mﬂ@o:’m, TOOIDVF WITWONOT D, T..86.28
BREUNTTD, BTOIPNYIB, (00T JIRF Te.75.81
3ocE ) [PTVLR- BPOTY TINL T[PRTY 3
FENT083T.

dnegs - 2 (T=5e0 —ERcts PDUFT WRFACY)
~N o
=
Q=TS 2013-14 | 2012-13 2011-12
Ross,
®, R0 3303 ;ﬁ:zﬁﬂ (R.00.0°.) 5.26 5.07 4.95
3. WeT® 244 2.22 2.12
Q. mgsm* 38.85 36.71 42.85

* 3R W, T RYY

g - 3 (BP0, - &ncts TR.NLY)

=)

Patvier () 2013-14 2012-13 2011-12
Road,

o, RTZ BIROT TT (M.90.0CF.) T WS 16167.69 14147.41 12733.31

<. md{ms* 1561.00 1320.42 1392.28

Wil | 17728.69 15467.83 14,125.59

* BRCY W, Ot RYY

7. a“;;dsébmﬁ

2013-143¢ OT 2t F[00E [LHTY, e,
77.47 PR GROT 33RO W, (LOOT [IF
3e.77.18, 3¢.13.73 gon 2eT° (00T m&E 3e.12.97)

DY 3¢.8.80 on TFT (LOOT BJRE 3e.9.85)
BN,

¢OTT BOIPOT BT BITHT DB/T &eNT3:

BRegE-4 (JRPE-300L UFRT LRINYY /a&i‘auzs - 3p0t3 SR, NYY)

QTR TR0 aPo,
2013-14 2012-13 | 2011-12 2013-14 2012-13 2011-12
DRy 432 4.19 4.08 10822.14 9588.36 8641.62
o 0.32 0.28 0.28 907.62 71158 674.99
R 0.46 0.45 0.44 1477.82 1300.77 1179.19
o, e
Y 9 2.60 237 0.15 2960.11 2546.07 223751
wh 770 7.29 4.95 16167.69 14147.41 12733.31
8. nmedd  R.Bad W W' IR

Schgsied n

2013-143¢ MITY QPN [IRTTLOD Fedd
[BRR0TY] 33 I$NT0IT:

/

N——
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2009-10 2010-11
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2009-10
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“Agv VAiiAjv 3izi (CAv.ah) 2iAgAl
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PEAP - 5 11. ©tPA_k¥°viAL:

Pl “hveipg e ohgi [4] £ PEASIP _PABQGP g&. 10.50 PAANUY: 1« Aei +i®
LA 201314 | 2012-13 2011-12 | 201314 | 2012-13 | 2011-12 ¥AaW12 EAVg aAVA J_A aZU1/4£AB "j 1Z £AVg
01 “AUYEGA 33.96 3377 3354 42.80 41,53 40.28

2| ke B9 | B | w2 | 2% | B2 | 36 U243y 20%3_14_9'? ) vju ) ¥haw - -Aa aEZ@A
03|  ueuis 851 | 847 825 | 1043 | 1061 | 1076 gAS5L13 PEAN A U%lghvz. vjU ¥AZwAIA
04 oF_¥im 203 | w2 | B2 | e | o 1027 £Avgz “Aa gA.31.50 PEAN U%,AVgAVZ. F

05 AAULEG 13.99 14.36 13.97 15,61 15.88 15.15 aua OAU/E »ACE aA/EgA au6U1A° QuaAaA'

06 ak Egh 16.67 16.62 16.95 9.56 9.52 9.92 Ul/zlz —A..Z ((agU]/4£AB I: P]/4U UAq_AVZ
MIA 100.00 100.00 100.00 100.00 100.00 100.00
9. Cweaf 20 “"AiAqTUY: 2iAgiPmAil “"AU PEAUP-10 (PEAN gA.U%:°)
2013—14£A )AOEO Cweat 20 "AOQAQIU% _,A§AZ P «ag 2013-14 | 2012-13 | 2011-12
¥1 RAQi®igU¥% «2g F PUVEAWZ: A
) o L |VjUU Sl A 5113 | 4727 | 3151
PAAUP - 6 [+APCIAZAGH] 7 [VjU PIAEIZE 1963 | 13291 997
GVEI | SikgiPmAik AU GVEl | ZiAglPmAih AU 3 Vil YRl EAvaz &
R 89.84 AT 9991 . y N0 | BB] ZH
ial 9930 TEI T00
Oligi 99.14 acqPA 9413 12. «li_ @l 2ivi oziaj
10. 24z Ag «A CEMP 31032014 g°ZAv _Aav <« @ 2ivi

oziaj a¢AiM g£.14384 PEANUVAZA vaiU
wYe, ®h ©118_AVAE. «M_ @ Rivi ©Ziajuyi pAgh
8AQaAYiz 11.99 ¥ 14 DUlvz.

_WAAIR 2iAgAl, g¥h 2iAghll, D2izi 2iAgAl
(¥2At 2jvh 2iERIUY°), G¥AIEUZ _A2ixid
ajvi _gh_j EvRJUY% «2gUYk PLVEAW (-

13, @jiovg AzEUY

e P;]EAHPJ — ¥ v 2udz°£ oURiz  _AzEUWA F
Yaikt [PEAN g£. 8@ °Alguse 2t [PEAN gE. U4
«@gUyh | 2013-14 2012—13g 2011-12 gg()&gﬁlélff\ 2013-14 2012-13 20]g_1-12 Za[:}g';IAEA P]/4V£AWa'
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BENGALURU

FIGURESAT A GLANCE

~incrores
Sl. | Particulars | 2003-04 | 2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008-09 | 2009-10 | 2010-11 2011-12 | 2012-13 2013-14
No
1 | Sdesturn- 1307.00 2228.00 2976.00 3603.00 | 6381.00 8228.00 9653.00 11707.30 14,125.59 15467.83 17728.69
over
2 | Other 4.00 10.00 10.00 15.00 29.00 39.00 37.84 45.49 68.63 39.16 40.56
Income
3 | Profit before 041 6.61 6.61 531 30.86 17.57 857 22.84 37.50 47.27 51.13
tax
4 | Profit after 0.27 4.12 3.77 2.97 20.00 16.05 7.74 14.54 2754 33.98 3150
tax
5 | Reservesand 0.26 4.40 8.20 10.68 28.35 42.06 47.46 59.20 83.96 115.15 14384
surplus
6 | Networth 2.26 6.40 10.20 12.68 30.35 44.06 49.46 71.20 95.96 127.15 155.84
7 | Revenueto 401.50 1252.00 1553.00 2119.00 3824.00 | 5363.00 6451.00 7955.00 9212.56 10364.19 12082.51
Govt. of
Karnataka
8 | Financecost’ 0.22 0.82 125 154 3.27 2.83 0.63 0.12 0.07 0.10 0.03
9 | Privilegefee 22.50 32.00 41.00 165.50 345.38 479.64 570.14 695.15 829.42 6.00 10.50
10 | Duty 379.00 1220.00 1512.00 1953.98 3478.70 | 4883.17 5881.30 7260.00 8383.14 10358.19 12072.01
collected
11 | Dividend -- - - 0.40 2.00 2.00 2.00 2.40 240 240 2.40
12 | Manpower 160 234 263 294 426 472 475 481 482 473 464
(Nos.)
13 | Annual Sales 8.17 9.56 11.35 12.31 14.98 17.43 20.32 24.34 29.31 32.70 38.21
per employee
14 | Admn. & 0.56 0.54 0.45 0.57 0.52 0.46 047 0.38 0.36 0.39 0.38
Gen.expense
sasa%to
salesturn
over (%)
15 | IML Sales 0.70 113 143 157 3.25 3.66 3.90 4.63 4.95 5.07 5.26
(in crores
CBs)
16 | Beer Sales 0.74 0.88 114 121 143 154 142 184 212 2.22 244
(inCrore
CBs)
17 | Spirit Sales 0.46 5.09 851 13.15 24.56 25.65 2342 30.44 42.85 36.71 38.85
(incrore
bulk Itrs)
18 | Book value 1130 3200 5100 6340 15000 22030 24729 5933+ 7997+ | 10595.83+ 12987+
per share
(") (face
value ~
1,000 each)
19 | Earning per 133 2302 1887 1487 10002 8027 3870 1212+ 2295+ 2831+ 2625+
share (™)
(facevalue
© 1,000
each)
20 | MF - - - - 475.50 3924.40 3617.53 7693 9683 11057.03 7118.16
investment
including
opening
balance
21 | Composition of liquor sales value Whisky: 66.94, Rum: 5.61 , Brandy:9.14 , Gin:Vodka: and Others; 18.31
during 2013-14 in qty (%)
22 | Composition of total salesvalueduring | IML : 77.47% Beer : 13.73% Spirit :8.80%
2013-2014 in (%)
23 | Composition of spirit sales value Local : 25.10 Crores Export : 11.08 Crores Import : 2.67 Crores
during 2013-14 in (%) 64.61% 28.52% 6.87%
24 | Division-wise market share of IML Hospet: 22.49% Mangalore: 5.19% Mysore: 18.21%
products during 2013-14 in (%) Bengaluru : 19.78% Belgaum: 15.12% Gulbarga: 19.28%
25 | Segment- wise market share of top 20 Whisky : 89.84 Brandy : 99.91 Gin: 100
brands during 2013-14 in (%) Rum: 99.30 Vodka: 94.13 Beer: 91.14

o

+ on increased share capital to Rs. 12.00 crores from Rs. 2.00 Crores.
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
4th Floor, “TTMC” ‘A’ Block, BMTC Building, K.H. Road, Shanthinagar, Bangalore - 560 027

No.CSAGM-11

NOTICE ishereby given that the 11" ANNUAL GENERAL MEETING OF THE MEMBERS of the Corporation
will be held on FRIDAY THE 26TH SEPTEMBER 2014 AT 3.45 PM AT THE CHAMBER OF PRINCIPAL
SECRETARY, FINANCE DEPARTMET, GoK, Room No0.255, 2ND FLOOR, VIDHANA SOUDHA,
BENGAL URU- 560 001. totransact thefollowing business:

ORDINARY BUSINESS

. ToReceive, Consider and Adopt the Directors Report, Audited Balance Sheet asat 31st March 2014 and theAudited

Profit and L ossAccount for theyear ended on that date al ong withthe Auditors Report thereon and the comments of
the Comptroller and Auditor General of India.

2. Todeclaredividend.

3. To fix the remuneration of Auditors for the Financial Year 2013-14 and to pass with or without modification the

following Resolution asan ordinary Resolution;

" RESOLVED THAT the Remuneration of Rs.2,00,000/-[ Rupees Two Lakh Only] exclusive of applicable Service
Tax towardsthe Audit of the Accounts of the Corporation fixed by the Directors at its 53rd Board Meeting held on
26.09.2014 and Rs.50,000/- ( Fifty Thousand Only ) towards Tax Audit to the Statutory Auditors, M/s.Sarathy &
Balu, Chartered Accountants, Bangalore, appointed by the Comptroller and Auditor General of India for the
Financial Year 2013-14 and beandishereby approved.”

SPECIAL BUSINESS:
To passwith or without modification, thefollowing Resol ution, asan Ordinary Resol ution.

"RESOLVED THAT The Contribution/ Donation of Rs. 359.53 lakhs ( Rupees ThreeHundred Fifty NinelLakhs
and Fifty Three Thousand Only ) made by the Management of the Corporationtothe Chief Minister's Relief Fund
and other Charitable Fundsfor theFinancial Year 2013-14 beandishereby ratified.”

"FURTHER RESOLVED THAT pursuant to Section 181 of the Companies Act 2013 and other applicable
provisions, if any, of the CompaniesAct, 2013, the consent of the Company be and is hereby accorded to the Board
of Directors of the Corporation to Contribute / Donate any amount the aggregate of which, in any Financial Year,
exceed 5% of the average Net Profits of the Corporation for the three immediately preceding Financial Years OR
Rs.5.00 Crores(Five Crores) whichever ishigher."

By Order of theBoard of Directors

Place: Bangalore H.SN.RAO
Date: 26.09.2014 Company Secretary and Complianceofficer
To, 1. TheMembersoftheCorporation
2. Statutory Auditors
3. Director/sof the Company
Note: I. A MEMBER ENTITLED TO ATTEND AND VOTE AT THE MEETING IS ENTITLED TO
APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND THE PROXY
NEED NOT BE MEMBER OF THE COMPANY. THE INSTRUMENT OF PROXY, IN ORDER
TOBE EFFECTIVE, SHOULD REACH THE REGISTERED OFFICE OF THECOMPANY AT
LEAST 48 HOURS BEFORE THE TIME FIXED FORTHE MEETING.
ii. The Statement pursuant to Section 102 of the Companies Act 2013 setting out material factsin respect of the
Specia BusinessisAnnexed.
iii. Asper Section 619(2) of the CompaniesAct, 1956 the Comptroller and Auditor General of Indiahave appointed
the Statutory Auditorsfor theyear ending 31.03.2014.
iv. Consent of the share-holders for shorter notice under Sec.101 (1) of the Companies Act, 2013 have been
obtained.
\ o
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THE STATEMENT PURSUANT TO SECTION 102 OF THE COMPANIES ACT 2013 IN
RESPECT OFITEM NO.40FTHENOTICE:

The Corporation isregularly making Contribution/ Donation to the Chief Minister's Relief Fund and
other Charitable Fundswith the approval of the Board of Directors. The Donation/ Contribution made
forthelast Six Yearsisasunder:-

Financial Year 2013-14 - " 359.53Lakhs
Financial Year 2012-13 - " 250.00Lakhs
Financial Year 2011-12 - " 310.00 Lakhs
Financial Year 2010-11 - " 20.20Lakhs
Financial Year 2009-10 - "~ 410.20Lakhs
Financial Year 2008-09 - ~ 200.20 Lakhs

As per Section 181 of the New Companies Act, 2013 (which came into force effective
from12.09.2013) prior permission of the Company in General Meeting shall berequiredin casethe
aggregate amount of Donation/ Contribution to Charitable Funds, in any Financial Year exceed 5% of
the average net profits for the three immediately preceding Financia Years. Since, the Donation of
Rs. 359.53 Lakhs made by the Corporation for the Financial Year 2013-14 is 14.18% (as against 5%)
the said Donation needs to be ratified by the Company in General Meeting. Hence, the said Donation
needsratification by the ShareHolders.

Asthe Corporationisregularly making contributionsto the Chief Minister'sRelief Fund/ Other Funds
whichisinvariably exceed 5% of the average net profitsfor thethreeimmediately preceding Financial
Years, the approval of the Share Holders is required authorizing the Board of Directorsto make such
Donation at 5% of the net profits calculated as per Section 181 of the CompaniesAct or Rs.5.00 Crore
(FiveCrores) whichever ishigher.

In view of the above, the Directors at the 51st Board Meeting held on 18.06.2014 considered the
subject and recommended the above Resolution for the approval of Share Holders. None of the
Directors of the Company or the Key Managerial Personnel or their relativesin any way Directly or
indirectly concerned or interested inthe said Resol ution.

By Order of theBoar d of Directors

Place: Bangalore H.S.N.RAO
Date: 26.09.2014 Company Secretary and Complianceofficer

()
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BENGALURU
DIRECTORS REPORT 2013-14

1. Onbehalf of the Board of Directorsof our Corporation, | have immense pleasurein presenting the
11th Annual Report of the Corporation along with Audited Financial Statementsfor the Financial
Year 2013-14.

2. BUSINESSMODEL

Asthe Members are aware, the Corporation is solely engaged in canalization of Liquor and Spirit
in Karnataka State. Under the present Excise Policy of Government of Karnataka, all the
Manufacturers Suppliers / Importers who want to sell the Liquor or Beer in Karnataka whether
produced in Karnataka or outside Karnataka, have to canalize the same through the Corporation
and the Retailershaveto purchasethe Liquor and Beer only from the Corporationfor re-saleinthe
Karnataka State.

3. PERFORMANCEHIGHLIGHTS

During the year under review, the Corporation has achieved good results asin the previous years.
Thehighlightsof the performancewereasunder:-

Table:1 (" in Crores)
SL.No. Particulars 2013-14 2012-13 2011-12
A. Salesturn - over 17728.69 | 15467.83 | 14125.59
B. Revenue from Operations 86.28 75.81 850.38
C. | Other income 40.56 39.16 68.63
D. Privilege feeto GoK 10.50 06.00 829.42
E. | FinanceCharges 0.03 0.10 0.07
F. Net Profit after tax 31.50 33.98 27.54
G. Dividend 2.40 2.40 2.40
H. Reserves and surplus 143.84 115.15 83.96
| Paid up share capital 12.00 12.00 12.00

4. SHARECAPITAL

The total issued, Subscribed and Paid up Share Capital continued to be at Rs.12.00 crores
consistingof 1,20,000 Equity Sharesof Rs.1,000 each.
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5. FINANCE

The Secured Loans availed by the Corporation stood at "NIL". The amount of Unsecured Loan
Borrowed from Government of Karnatakacontinuedtobeat ~ 2.53 crores.

6. REVENUE FROM OPERATIONS

The Corporation earned Revenues from Operations amounting to ~ 86.28 crores as against
" 75.81 croresinthepreviousyear. The breakup of Salesin quantity termswereasunder:-

Table :2 Quantitative Sales (in CroresCBs)

Sl.No. Particulars 2013-14 2012-13 2011-12

A. IML (Indian Made Liquor) 5.26 5.07 4.95

B. Beer 2.44 2.22 212

C. Spirit [in crorebulk liters] 38.85 36.71 42.85

Table :3 Sales Value (".inCrores)
Sl.No. Particulars 2013-14 2012-13 2011-12
A. IML (Indian Made 16167.69 14147.41 | 12733.31
Liquor) & Beer

B. Spirit [in crorebulk liters] 1561.00 1320.42 1392.28
Total | 17728.69 15467.83 | 14125.59

7. LIQUORSEGMENT

During 2013-14, invalueterms, IML segment constituted 77.47 % (previousyear 77.18%) of the
total salesturn-over, while beer segment constituted 13.73 % (previousyear 12.97 %) of thetotal
sales turn-over, whereas, spirit constituted 8.80 % (previous year 9.85% ) of the total sales turn-

over.

Table:4IML & Beer Sales

Thebreakup of IML salesin quantity and valuetermswasasunder:-

Qnty -incroreCbs/Value- ( ".in Crores)

Particulars Quantity Value

201314 | 2012-13 | 201112 | 201314 2012-13 | 2011-12
Whisky 432 7.19 208 | 1082214 9588.36| 864162
Rum 0.32 0.28 0.28 907.62 71158 674.99
Brandy 0.46 0.45 0.44 1477.82 1300.77|  1179.19
Gin, Vodka, Beer |, o, 237 0.15 2960.11 2546.70| 223751
& others
Total 770 729 7.95 16167.60 | 1414741 1273331
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Division -wise market share of IML Products during 2013-14 in (%)
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8. DIVISIONWISEMARKET SHAREOFIMLANDBEERPRODUCTS
Table—5- Divisionwisemarket share(in quantity terms) wereasunder :

SL. | Division IML Products (in %) Beer (in %)
NO. 2013-14 | 2012-13 | 2011-12| 2013-14 | 2012-13 | 2011-12
01 | Bengaluru 33.96 33.77 33.54 42.80 41.53 40.28
02 | Belgaum 13.94 13.99 14.02 12.32 13.32 13.62
03 | Gulbarga 8.51 8.47 8.25 10.43 10.61 10.76
04 | Hospet 12.93 12.79 13.27 9.28 9.15 10.27
05 | Mangalore 13.99 14.36 13.97 15.61 15.88 15.15
06 | Mysore 16.67 16.62 16.95 9.56 9.52 9.92
TOTAL| 100.00 [ 100.00 | 100.00 | 100.00 | 100.00 100.00

9. MARKET SHAREOFTOP20BRANDS
Thedetailsof market share of top 20 brands, intheir respective segments, during 2013-14, were as

under:-
Table: 6
Product M ar ket Product M ar ket
Share Share
Whisky 89.84 Brandy 99.91
Rum 99.30 Gin 100
Beer 99.14 Vodka 94.13

10. SPIRIT SEGMENT

Table: 7 - Spirit Sales

(in %)

Thedetailsof local sales, export sales, imports (both in quantity and value) capacity utilization and
averageyield arefurnished hereunder:

(100

Particulars (Quantity in Crorebulk liters) (Value - X incrores)
2013-14 | 2012-13 | 2011-12 | % of 2013-14 2012-13 2011-12 | % of
increase in increase in
2013-14 over 2013-14 over
2012-13 2012-13
Local sales | 25.10 23.37 25.60 7.40 975.02 819.05 794.08 19.04
Export sales | 11.08 10.76 15.36 2.97 454.56 386.10 503.56 17.73
Import 2.67 2.58 1.89 3.49 131.42 115.27 94.65 14.01
Total 38.85 36.71 42.85 5.83 1561.00 1320.42 1392.29 18.22
Table: 8 - Capacity utilization
Particulars 2013-14 2012-13 2011-12
Installed Capacity 33.25 43.80 50.35
Utilization in %
Production Daysin % 43.74 58.40 79.64
\— TR
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Table: 9 - Averageyield

Particulars 2013-14 2012-13 2011-12
Averageyield per metric 258.11 262.89 261.24
ton of molasses[In Bulk
Literg
11. FINANCIAL RESULTS
After payingthePrivilegeFeeof ~ 10.50 croresto Government of Karnatakaand meeting all other
expenses, during the year 2013-14, the Corporation earned an amount of ~ 51.13 crores as profit
before tax. The profit after tax, was =~ 31.50 crores. The comparison of the profits over the three
previousyearsisasunder:-
Table:10 (C.in Crores)
Sl.No. Particulars 2013-14 2012-13 2011-12
a. Profit before tax 51.13 47.27 37.51
b. L ess Tax 19.63 13.29 9.97
C. Profit after tax 31.50 33.98 27.54
12. RESERVESAND SURPLUS
You will be glad to note that the cumulative Reserves and Surplus as on 31.03.2014 were at
" 143.84crores. Thereservesare 11.99timesof paid up share capital of the Corporation.
13. MAJORACHIEVEMENTS
Themajor achievementsof the Corporation during theyear were:-
i. Salesturnover ~ 17728.69crores[Previousyear ~ 15467.83crores]
ii. Profitbeforetax ~ 51.13crores(Previousyear =~ 47.27 crores)
iii. Earningsper Share ~ 2,625 (Previousyear ~ 2,831)
iv. BookVauepershare ~ 12,987 (Previousyear ~ 10,596)
v.  Contributionto Public Ex-chequer ~ 12,102 crores[Previousyear ~ 10,377 crores]
vi. Networth ~ 155.84 crores[Previousyear ~ 127.15crores]
vii. SecuredloansNIL
14. INVESTMENT INMUTUAL FUNDS
As in the case of earlier years, in respect of operational funds temporarily available, the
Corporation continued to invest them in Debt based liquid schemes of mutual funds and fixed
deposits. During the year under review, the particulars of investmentsin, and redemptionsfrom,
fixed depositsand mutual fundsrespectively areasunder :-
Table:11 (C inCrores)
Particulars Invested Deposited / Matured / Balance ason
(including Invested During redeemed 31.03.2014
opening the year
balance
01.04.2013)
Fixed deposits 103.00 1,019.65 997.65 125.00
Mutual funds - 7,118.16 6,995.15 123.01
TOTAL 103.00 8,137.81 7,992.80 248.01
\ T TR
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ANNUAL SALES PER EMPLOYEE (Rs. in Crores)
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15. OTHERINCOME

The particulars of other income earned on investment of its short term and long term funds, in
mutual fundsand fixed depositsof banksareasunder :-

Table:12 (C.in Crores)
Sl. Particulars 2013-14 2012-13 2011-12
No.

(A) Income from fixed
deposit and mutual
funds-
a. Fixed Deposit
b. Dividend from e 0 iy
mutual fund e I o
Total (A) 16.81 17.85 51.79
(B) Income from Other
Sources
a Demurrage fees 7.92 6.07 5.05
b. g‘ttﬁr est 12.63 12.96 8.41
¢c. Lthers 3.20 2.28 3.38
Total (B) 23.75 21.31 16.84
Grand Total (A) + (B) | 40.56 39.16 68.63

16. DIVIDEND
Your Directorsrecommended aDividend of 20 % for the year under review on the Paid up Share
Capital of ~ 12.00crores(asinthecaseof previousyear).

17. KEY RATIOS
Thekey ratiosachieved by the Corporation wereasunder.

Table:13 (Key Ratios)
Sl.No. Particulars 2013-14 2012-13 2011-12
a Earning per share (<)) 2625 2831 2295
b. Book value per share (X ) 12,987 10,596 7997

18. CONTRIBUTIONTO PUBLICEXCHEQUER

During the year under review, the Corporation contributed a sum of ~12,102.14crores to the

exchequer of Central and State Government asunder.

Table :14 Contribution to Public Exchequer (C.inCrores)
Particulars 2013-14 2012-13 2011-12
a. Privilege fee paid 10.50 6.00 829.42
b. Duty collected 12,072.01 10,358.19 8383.14
c. Corporate Tax 19.63 13.29 9.97
Total | 12,102.14 10,377.48 9222.53

(104
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EARNING PER SHARE () (face value 1,000 each)
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19.

20.

21.

22.

HUMAN CAPITAL

Ason 31.03.2014, the total man-power of the Corporation stood at 464. The break up of man
power wasasunder:-.

Table:15
a. Officersand non-officers (in Nos.)
Particulars Officers | Non-Officers Total
Deputed 84 335 419
Contr act 14 31 45
Total 98 366 464
b. Male & Female emloyees (in Nos.)
Particulars Male Female Total
Deputed 407 12 419
Contract 30 15 45
Total 437 27 464
EMPLOYER—-EMPLOYEERELATION

During the year under review the employer-employeerelation in the Corporation continued to be
Peaceful, Cordial and Harmonious.

HUMAN RESOURCE DEVELOPMENT

The Corporation continued to give thrust for training and development of the employees. The
Corporationimparted training equivalent to 1183 man hoursas against target of 500 man hours set
asper 1 SO requirement. The coverageof training included thefollowing:-

a) Commercial Accounts& Financial Management

b) Self Motivation & Talent Realization

c) Form24Q & 26Q Saral TDS, Correction ReturninSaral TDS
d) Management Development Programme

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGSAND OUTGO

The information, required under sec.217 (1) (e) of the Companies Act, 1956, read with the
Companies (Disclosure of particulars in the Board of Directors report) Rules, 1988, were
furnished asunder:-

a. Conservation of Energy: The Corporation, being atrading concern, is consuming power for
the purposeof officeuseonly.

b. Technology absorption: The Corporation, being a trading concern, has not availed any
technology from any one.

c. Foreign Exchange Earnings and Outgo: The Corporation neither utilized nor earned any
Foreign Exchange.




r %
DUTY COLLECTED (Rs. in Crores)

7 3
12072.01

10358.19

8383.1

7260.00
5881.30

>

2009-10 2010-11 2011-12 2012-13 2013-14

Segment-wise market share of top 20 brands during 2013-14 in (%)

'\
100
99.91
99.30 ‘ }
94.13
4> 91.14 £
<> <>
89.84
|4 >|
Rum Whisky Vodka Beer Brandy Gin

64.61

Local 28.52

. Export 687

Import

DIVIDEND INCOME FROM MF  (Rs.in Crores)




—( B

23. MEETINGS

During the year 2013-14, the Corporation held 06 Board meetings 24.05.2013/ 07.08.2013
/28.09.2013 /18.12.2013 /28.01.2014 & 18.03.2014. The 11th Annual General Meeting of the
Corporationwasheld on 28.09.2013. First Audit Committee M eeting washeld on 10.03.2014.

24. BOARDOFDIRECTORS
During theyear under review thefollowing changesamongst Directorshavetaken place;

Sl.No. Name Appointed w.ef. Ceased w.ef.

1. Sri. L.V.Nagargjan, IAS 25.03.2010 21.09.2013
Chairman

2. Sri.l.S.N.Prasad, IAS 21.09.2013 -
Chairman

3. Dr.Sandeep Dave, IAS 27.01.2012 27.06.2013
Managing Director

4, Sri.Arvind Shrivastava, IAS 27.06.2013 -
Managing Director

5. Sri.Ajay Seth, IAS 18.06.2008 10.05.2013
Director

6. Sri.Arvind Shrivastava, IAS 10.05.2013 -
Director

7. Dr.C.Somashekar, IAS 11.12.2012 29.07.2013
Director

8. Sri. Shambhu Dayal Meena, IAS 29.07.2013 -
Director

25.

a)

b)

d)

The Board placed on record the valuable services and contributions made, by Sri.L.V.Nagaragjan,
IAS Chairman, Dr. Sandeep Dave, IAS, Managing Director and Sri. Ajay Seth, IAS,
Dr.C.Somashekar |AS, Directors, during their tenureof the Corporation.

DIRECTORS RESPONSIBILITY STATEMENT

Your Directorsmakethefollowing statement in termsof Section 217(2AA) of the CompaniesAct,
1956 Tothebest of their knowledgeand belief:

That, in the preparation of the annual accounts for the year ended 31st March 2014, the
applicable accounting standards had been followed a ong with proper explanation relating to
material departures, if any.

That, such accounting policies as mentioned in the Annual Accounts have been selected and
applied consistently and made judgment and estimates that are reasonabl e and prudent so as
togiveatrueand fair view of the state of affairs of the Corporation at the end of the financial
year ended 31st March, 2014 and of the profit of the Corporationfor that year.

That proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the CompaniesAct, 1956, for safeguarding
the assetsof the Corporation and for preventing and detecting fraud and other irregularities.

That the annual accountsfor the year ended 31st March 2014 have been prepared on agoing
concernbasis.




26.

27.

28.

29.

30.

CORPORATE GOVERNANCE
A report of Corporate Governanceisannexedtothisreport asAnnexure-1.

PARTICULARSOFEMPLOYEESPURSUANT TO SEC.217 (2A) OF THE COMPANIES
ACT, 1956

None of the employees of the Corporation have received remuneration in excess of the limits

prescribed under section 217(2A) of the Compani esAct, 1956 read with Companies (Parti culars of
Employees) Rules, 1975.

FIXED DEPOSITS
The Corporation hasnot accepted any Fixed Depositsfromthe public.

COMPLIANCESUNDERRIGHT TOINFORMATIONACT 2005

The Corporation is the public authority under Sec.2 (h) of Right to Information Act, 2005.
Accordingly, theprovisionsof thesaid Act are promptly being complied with.

In order to hasten up the supply of information / reply to the applicants under RTI Act, the
Corporation decentralized the whole process by appointing Company Secretary as Public
Information Officer for Head Office and all the Depot Managers— both IML & Spirit Depots—as
Public Information Officersfor their respective Depots. This enables the interested applicants to
submit their requests for information under RT1 Act and get their reply / information with least
delay. The Corporation has al so revised theinformation ason 31.03.2014 u/s4(1) (a) & 4(1) (b) of
RTI1 Act, 2005 and hosted ontheweb site.

Thestatusof applicationsreceived seeking information under RT1 Act and appeal sreceived during
2013-14 arefurnished hereunder:-

A. Applicationsreceived seeking infor mation :-

Sl.No. Particulars Nos.
[ No. of applications pending at the beginning of the year Nil
i No. of applications received seeking information 83
i No. of applications disposed off during the year 83
v No. of applications pending for disposal at the end of the year Nil
B. Appeals
Sl.No. Particulars Nos.
i No. of appeals pending at the beginning of the year Nil
ii No. of appeals received during the year Nil
ii No. of appeals disposed off during the year Nil
V. No. of appeals pending at the end of the year Nil

As required by the Government, the necessary information for preparation of Annual Report for
theyear 2013-14 by the Karnataka I nformation Commission has been furnished tothemin Forml,
I, 11,1V & V asprescribed by theauthority.

'‘NIL' COMMENTSOFTHE COMPTROLLERAUDITOR GENERAL OFINDIA

The Comptroller and Auditor General of India, hasgiven 'NIL' commentsunder sec.619 (4) of the
CompaniesAct, 1956, ontheAccountsof the Corporationfor theyear ended 31st March 2014.
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31. STATUTORY AUDITORSANDAUDIT REPORTS

32.

The Comptroller and Auditor General of India have appointed M/s Sarathy and Balu Chartered
Accountants, Bengaluru, as Statutory Auditors of the Corporation for the year 2013-14. As
required under section 217(3) of the CompaniesAct 1956 the repliesfurnished by the Corporation
inrespect of the observations made by the Statutory Auditorsisenclosed.

ACKNOWLEDGEMENTS

The Directors take this opportunity to express their gratitude and thanks to Government of
Karnataka, particularly, the officials of Finance Department and the Excise Department. Our
thanks are due to our customers, vendors and bankersfor their continued support during the year.
We express our appreciation to the Bankers for their continued support to the operations of the
Corporation.

Theassi stance and co-operation provided by the Comptroller and Audit General of India, Principal
Accountant General (Economic & Revenue Sector) Karnataka, the Statutory Auditors of the
Corporation and the Internal Auditors need special mention and the Directors acknowledge the
same.

We placeon record our appreciation of the contribution madeby our employeesat all levels.

For and on behalf of theBoard,

Bengaluru [.S.N.Prasad,IAS
Date: 26.09.2014 Chairman
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BENGALURU

REPLIESTO STATUTORY AUDITORS REPORT ON THE ANNUAL
ACCOUNTSFOR THE FINANCIAL YEAR 2013-14

';‘;Udlt Statutory Auditors Observation Replies of the Corporation
ara
1 Opinion: The Corporation had carried out a detailed and

Attentionisdrawn tothefollowing:

Note No. 4 pertaining to " Confirmation of
balances" of Sundry Debtors, Sundry
Creditors, Advances to Distilleries, Earnest
Money Deposits, Other Advances and Balances
of Retailers.

In this regard, Letters seeking confirmation of
balances as on 31.03.2014 in respect of all Sundry
Debtors, Sundry Creditors, and Advances to
Didtilleries, Other Advances and EM Ds have been
sent and requested them to send the confirmation
of balances as on 31.03.2014 to the statutory
auditorsdirectly.

However letters seeking confirmation of balances
as on 31.03.2014 in respect of al Retailers have
been sent through the concerned Depot Managers
and requested them to send the confirmation of
balances as on 31.03.2014 to the Corporation
through the concerned Depot Managersto monitor
the same Depot wise closely since the numbers
involved werehuge.

The Corporation since has received the
confirmation of balances as on 31.03.2014 from
8129.nos. of 10483 Total Retailers (Including
inoperative and occasional license holders)
through the concerned Depot Managers of IML
Depots. The Confirmationsregarding the Retailers
to the extent received are matching with the Books
of theCorporation.

We, the auditors directly have received 15.Nos.
Replies from Distilleries of the 389 Total
Distilleries (Including Inoperative Distilleries /
Suppliers) for both IML and RS Divisions put
together. However, the Balances in respect of
Sundry Debtors, Sundry Creditors, Advances to
Distilleries, Retailers and Others relating to loans,
other advances, and EMD's are subject to
Confirmationsand/ or Reconciliationsif any.

Inthisscenario, wearenot inapositionto ascertain
the impact of these accounts on the financia
position of the Corporation.

comprehensive exercise in the matter of confirmation of
balances as on 31.03.2014 in respect of outstanding
debit and credit balances pertaining to the Sundry
Debtors, Sundry Creditors, Accounts Receivablesfrom
Wholesalers, Advancesto the Distillers, Earnest Money
Deposits and Advance from / to Retailers by sending
letters for confirmation accordingly to the Statutory
Auditors directly and letters seeking confirmation of
balances ason 31.03.2014 in respect of &l Retailershad
been sent through the concerned Depot Managers and
requested them to send the confirmation of balances as
on 31.03.2014 to the Corporation through the concerned
Depot Managersto monitor the same Depot wise closely
sincethenumbersinvolved werehuge.

In response to the said letters, the Statutory Auditors
directly have received 15.Nos. of replies from the
Distilleries of total 389 Distilleries (Including
Inoperative Distilleries/ Suppliers) for both IML and RS
Divisions put together and the Corporation since has
received the confirmation of balances as on 31.03.2014
from 8129.nos. of total 10483 Retailers (Including
inoperative and occasional license holders) through the
concerned Depot Managers of IML Depots. The
Statutory Auditors after verification of the same have
opined that the confirmations regarding the Retailers to
the extent received are matching with the Books of the
Corporation.

In this context, it may please be noted that the Statutory
Auditors have verified the same and have reiterated the
disclosures made in detail by the Corporation vide Note
No.4 of Il. Notes on Accounts and have observed that
"we are not in aposition to ascertain the impact of these
accountson thefinancial position of the Corporation”.

In view of the replies given in the foregoing paras and
correct and proper accounting of the outstanding debit
and credit balances pertaining to the Sundry Debtors,
Sundry Creditors, Accounts Receivables from
Wholesalers, Advancesto the Distillers, Earnest Money
Depositsand Advancefrom/ to Retailers, it issubmitted
that there may not be any significant/material impact of
these accounts on the financial position of the
Corporation.

Further, the Corporation will take stepsfor improvement
inthecompliancesinthisregardintheensuing year.
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Other longterm liabilities' of Rs. 1004.32 lakhs.
NoteNo. 12 of Noteson Accounts.

This account is under verification. Therefore, we
arenot in aposition to ascertain the impact of this
amount on the financial statements of the
Corporation.

These are the credit balances outstanding under
suppliers accounts mainly related to the period prior to
2006-07 and some claims pertaining to subsequent years
up to 2009-10. In view of the claims by the distilleries
not supported by complete details, the same were not
discharged by the Corporation.

Thematter wasplaced beforethe Board for adecisionon
these credit balances which are lying over a period for
more than five years. The Board had desired to have the
sameverified by theAudit.

In this context, it may please be noted that necessary
disclosures have been madein detail by the Corporation
videNoteNo.12 of I1. NotesonAccounts.

Inview of theabove, itissubmitted that necessary action
will be taken during 2014-15 after verification by the
Audit asper thedecision of theBoardinthe matter.

Thereconciliation of 6 bank accountsin UTI, ING
Vysya, UBI, SBI, SBM, and Syndicate bank
relating to the transactions for the period 1/4/2006
to 31/03/2009 [refer Note No.10 of Notes on
Accounts] is in the final stage and the
reconciliation in respect of 1 Bank Account
namely ICICI Bank is expected to be completed
during thecurrent financial year. Therefore, weare
not in a position to ascertain the impact of these
accounts on the financia statements of the
Corporation.

In this context, it may please be noted that the Statutory
Auditors have verified the same in detail and have
reiterated the disclosures made in detail by the
Corporation vide Note N0.10 of I1. Notes on Accounts
and have observed that "we are not in a position to
ascertain the impact of these accounts on the financial
statementsof the Corporation".

Further, it is submitted that the balance reconciliation
exercise is not expected to have significant / material
impact on the financial position of the Corporation as
this is only realignment of balances from one bank to
another. Further, it isvery difficult to quantify the exact
realignment of bal ancestill there-working of all banksis
completed in full. The entire re-working of the bank
reconciliation work will be completed in the coming
financial year & necessary rectification entries will be
passed accordingly.

Note No. 1 of Notes on Accounts pertaining to
Service tax Assessments & Income Tax
Assessments.

The Corporation has not made adequate provision
in respect of disputed statutory dues on account of
matterspending beforevariousauthorities.

However, the outcome of the matters cannot
presently be determined and no provision for any
liability that may result has been made in the
financial statements.

Please refer to the detailed replies furnished against
audit parano. 9(b) below

(Anne
-Xure)

I'n respect of statutory dues:

a) As per the information and explanations
furnished to us and on the basis of our
examination of the books of accounts, the
company has personnel deputed from other
state government organizations, in respect of
whom all statutory payments with regard to
Provident Fund, Employees State Insurance
etc. have been madeto parent organizations.

-No comments-
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Thecompany isgenerally regular in depositing
undisputed statutory dues relating to Income
Tax, Sales Tax, Wealth Tax, Service Tax,
Customs Duty, Excise Duty, Cess and Other
statutory dueswith the appropriate authorities.
According to theinformation and explanations
given to us, no undisputed amounts payablein
respect of the aforesaid dues were outstanding
asat 31st March 2013 for aperiod of morethan
six monthsfrom the date becoming payable.

Further, since the Central Government hastill
date not prescribed the amount of Cesspayable
under section 441(A) of the Companies Act,
1956, wearenot in apositionto comment upon
the regularity or other wise of the company in
depositingthesame.

b) According to the information and explanation
given to us, the following statutory dues have
not been deposited on account of disputed
matterspending before appropriate authorities:

Sl. [Nameof | Nature | Amount| Period | Forum

No.[the of (Rs.in | to where
Statute | disputed [ Lakhs) | which |pending

claims Amount
relates

1 [Finance | Service | 165.48 | 2006-07 [Supreme
Act Tax Court of

India

2 |Finance | Service | 1132.52 | 2003-04 |CESTAT

Act Tax to
2005-06

3 |Finance | Service | 4125.03| 04/2006 |CESTAT

Act Tax to
09/2007

4 [Finance | Service | 324.89 | 10/2007 |CESTAT

Act Tax to
09/2008

5 |Finance | Service | 2847.02| 10/2008 |CESTAT

to
Act Tax 09/2009

6 |Finance | Service | 4322.08| 10/2009 |CESTAT

Act Tax to
09/2010

7 |Finance | Service | 2086.78| 10/2010 |CESTAT

Act Tax to
09/2011

8 |Finance | Service | 124.22 | 10/2011 |Commissioner

Act Tax to of
09/2012 [ Service Tax
9 |[Income |Income | 4.97 2003-04 [High Court
Tax Act | Tax Financial |of Karnataka
Year Bangalore
and
Commissioner
of Income
Tax
(Appeals-I)
10 (Income [Income [ 21479.00 2008-09 |Reverted
Tax Act | Tax Financial |back by the
Year Income tax
appellate
tribunal to the

-No comments-

-No comments-

9) (b) (1) - ServiceTaxondemurrages:

Withregardsto Service Tax on demurrages, the CESTAT
has alowed appeal filed by the Corporation. The
Department has preferred an appeal against the CESTAT
order in the Hon'ble High Court of Karnataka. The
Hon'ble High Court, rejected the appea filed by the
Service Tax Department and upheld the CESTAT order.
The Department has filed an appeal in the Supreme
Court and the apex court has granted leave for the SLP
and after admission of the Appeal, ordered to Tag the
case with other case where similar ruling was given by
the Hon'ble High Court of Karnataka. In view of the
ruling given by the CESTAT and the Hon'ble High Court
of Karnataka, in favour of the Corporation, as of now
there are no balance tax dues and hence the Corporation
has not deposited any amount to the Service Tax
Department.

9)(b) (2to8) - ServiceTaxonMargin:

The Corporation has filed appeals before the CESTAT
against the orders of the Commissioner of Service Tax
for payment of Service Tax on Margin, and the CESTAT
after the preliminary hearing of the cases has taken note
of thefact that the Corporation isdoing trading activity
of the liquor in the State of Karnataka and there is no
service involved and therefore Service Tax is not
demandable and hence had stayed all the recovery
proceedings till the disposal of the appea as well as
givenrelief in payment of pre-deposit amount. Inview of
the stay granted by the CESTAT, the Corporation has not
deposited any Service Tax demanded by the Department.

9) (b) (9t012) - IncomeTax:

The Corporation had filed Appea before the Income-
Tax Appellate Tribunal against the impugned demand of
tax from the Income Tax Department for the A.Y. 2009-
10, which was disposed off by setting aside the orders
passed by the Assessing Officer U/S. 143 (3) of the
Income Tax Act and the orders passed by the
Commissioner of thelncome Tax, Bangalore-1 U/S.263

(3
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Assessing
authority for
reassessment
of income.

11

Income
Tax Act

Income
Tax

25991.25

2009-10
Financia
Year

High Court of
Karnataka
Bangalore

12

Income
Tax Act

Income
Tax

31339.30

2010-11
Financia
Year

High Court of
Karnataka
Bangalore

of theAct with adirection to re-consider thefacts of the
case de-novo in the light of the amended Sec. 24 of the
Karnataka Excise Act, 1965. In view of this, the Income
Tax Department is yet to reconsider the matter and pass
the order. In view of this presently there is no claim by
thelncomeTax Department inthisregard.

With respect to A.Y.2010-11, the Corporation had filed
Writ Petition against the claim before the Hon'ble High
Court of Karnatakaand the Hon'ble Court has stayed all
recovery proceedings. Thematter isyet to betaken up by
theHon'bleHigh Court for final hearing.

With respect to A.Y. 2011-12, the Corporation has filed
Writ Petition in the Hon'ble High Court of Karnataka
against the impugned assessment order of the
department demanding balance tax payment after
disallowing privilege fee among other expenditure. The
Hon'ble High Court has granted interim stay against the
assessment order & recovery proceedings of the
Department.

Further, the Hon'ble High Court had also directed the
Income Tax Department to consider the amendment to
Sec. 24 of the Karnataka Excise Act, 1965 and pass the
orders de-novo in respect of A.Y. 2007-08 and 2008-09
besides A.Y.2009-10. In view of the orders of the
Hon'ble High Court in the cases for preceding
Assessment Years, the Corporation is of the opinion that
similar relief may begiven by theHon'bleHigh Court for
theA.Y.2010-11andA.Y. 2011-12 also.

Since there are no claims from the Department for the
payment of balance tax for any of the Assessment years
from 2007-08 to 2009-10 as detailed above, as at the
time of finalising the accounts and due to stay orders
granted by the Hon'ble High Court in respect of 2010-11
& 2011-12, the Corporation hasnot made any provision
inthe books of Accountsfor theF.Y. 2013-14. However
the same have been disclosed accordingly in detail inthe
[1. NotesonAccountsand ascontingent liabilities.

In view of these, no provision for the tax demands have
been madein thebooksof accountsby the Corporationin
respect of both servicetax and incometax matters.

Date: 26.09.2014
Place : Bangalore

|.S.N PRASAD, i1As
Chairman
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Annexure-1
Report on Corporate Governance

1.PHILOSOPHY OF CORPORATE GOVERNANCE:

The Corporation believes that the principles of Fairness, Transparency and Accountability are the
corner stonesfor good Governance. The Corporation recogni zesthat good Corporate Governanceisa
continuing exercise and reiteratesits commitment to pursue higher Standard of Corporate Governance
intheoverall interest of itsstake holdersincluding Shareholders, L enders, Government and others.

2.BOARD OFDIRECTORS:

KSBCL isaGovernment Company within the meaning of Section 617 of the CompaniesAct 1956 and
the entire share capital of the Corporation is held by Government of Karnataka. KSBCL isa Private
limited Company as per its Articles of Association. However, by virtue of the Notification NO GSR
1234 Dated 30-12-1958 issued by the Central Government, KSBCL was registered as a Public
Limited Company by the Registrar of Companies, Karnataka on 02-06-2003 and all the provisions
applicabletotheprivatelimited companieswill beapplicabletothe Corporation. Intermsof Articlesof
Association of the Corporation thetotal number of Directorsincluding the Managing Director shall not
be less than Two and not more than Five. As on 31.03.2014, the Board consisted of 03 directors
including the Chairman and the M anaging Director. Theother Director isfrom the Excise Department.

Thebrief profileof the Directorsisfurnished hereunder:-

Sri.L.V.Nagaragjan,|AS

Sri.L.V.Nagargian, IAS, belongs to the 1979 Batch of the Indian Administrative Service. Heisa
B.Tech. in Mechanical Engineering from the Indian Institute of Technology, Madras. He has held
various important positions both in the Government and Public Sectors. He was Deputy Secretary
(Budget), Secretary (Project Finance) He was on deputation to Government of Indiainthe Ministry of
Textiles as Executive Director of the Silk Export Council at Mumbai. He started and successfully
conducted the first International Silk Fair in India called “Resham India’. He had along stint in
infrastructure departments. He hasset up the Karnataka Road Devel opment Corporation and built 140
bridgesin arecord period. Hea so piloted the state highways maintenance project. He negotiated the
first World Bank loan for Karnataka and started the Karnataka State Highway | mprovement Project
(KSHIP), Phase-l. Hewasinstrumental asDirector (Finance) of KrishnaBhagyaJalaNigam Limited,
for anirrigation project company inraising over Rs.2500 crores asbondsto financethe Upper Krishna
Project. He hasworked for two yearsin the Irrigation Sector as Principal Secretary, Water Resources
Department. He worked in the Bangalore Underground Metro Project when the project was
conceived. He was holding the position of Additional Chief Secretary Finance Department to
Government of Karnataka. He ceased to bethe Chairman of the Corporationw.e.f 21.09.2013.

Sri.l.S.N.Prasad, |AS

Sri. 1.S.N.Prasad, IAS belongs to the 1986 batch of the Indian Administrative Service. He has a
Bachelor Degree in Civil Engineering. He has worked in Petroleum and Natural Gas for about four
yearsin the Central Government. Besides, he has held important positions and successfully rendered
services in the various department of Government of Karnataka viz., Revenue Department, Rural
Development, Urban Devel opment, Public Works Department, General Administration, Information
Technology, Bio-Technology etc., He has a so received training in the Asian Institute of Management
Development, Manila. Presently, he is holding the position of Principal Secretary, Finance
Department, to the Government of Karnataka. GoK has appointed Sri. I.S.N.Prasad, IAS as Chairman
of theCorporationw.e.f. 21.09.2013.
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Dr. Sandeep Dave, |AS

Dr. Sandeep Dave, IAS belongs to the 1987 batch of the Indian Administrative Service. His
educational qualificationsinclude aMastersof Artsin History, Mastersin International Trade, Law &
Economics. He has been awarded a Phd, in Developmental Studies from the University of Mysore.
He has worked as Managing Director of the Corporation. Prior to this, Dr. Dave, held important
positions such as Principal Secretary to Government, Agriculture Department, Managing Director,
Mysore Sales International Limited, Chairman and Managing Director, Karnataka Urban Water
Supply & Drainage Board, Commissioner, Karnataka Watershed Development Department, Joint
Development Commissioner, Ministry of MSME Government of India, Chief Secretary, Zilla
Panchayat, Mysore, Deputy Commissioner, Bidar etc., Dr. Dave has worked as a Consultant for
UNCTAD, GIZ, etc. He has been awarded the National Award for e-governance by the Government of
India. He ceased to be Managing Director of the Corporation with effect from 27.06.2013.

Sri.Arvind Shrivastava, |AS

Sri. Arvind Shrivastava, IAS belongs to the 1994 batch of the Indian Administrative Service. Heisa
B.Techin Civil Engineering with M.A. in Economics. He has held variousimportant positionsbothin
the Government as well as in Public Sectors in the field of Public Finance Management, Urban
Development, Revenue Administration, Urban Local Bodies, Local Self-Government, District
Administration including maintenance of Law and Order etc. As M.D., KUIDFC, he has achieved
success in drinking water supply management sector in Urban Local Bodies in the State which has
earned appreciation by Government and the General Public. He has been appointed asthe Director of
the Corporation w.e.f 10.05.2013. Further, he was also appointed as the Managing Director of the
Corporation w.e.f. 27.06.2013. Sri.Arvind Shrivastava, IAS is presently holding the position of
Secretary to Government [ Budget & Resources] inthe Government of Karnataka.

Ajay Seth,IAS

Sri.Ajay Seth, IAS, belongsto the 1987 batch of the Indian Administrative Service. He has 11 years
experience in managing public finance in Government of Karnataka and Government of Indiaand 3
years experience in development financing in Asian Development Bank. His educational
qualifications include Bachelor of Engineering, Master of Business Administration, and Post-
Graduation Diploma in Financial Management. He worked as Principal Secretary (Budget and
Resources) in Government of Karnataka. Presently, heisworking as Commissioner, Commercial Tax.
He ceased to be Director of the Corporation with effect from 10.05.2013.

Dr.C.Somashekar, |AS

Dr. C.Somashekar, |ASbelongsto 1997 batch of Indian Administrative Service. HehasMaster Degree
in Commerce. He started hiscareer asL ecturer in K.L.E. College, Bangalore. Hehas earlier worked in
Youth Services, Food & Civil Supplies, Karnataka Housing Board, Karnataka Slum Clearance and
Development Board, Karnataka Development Authority etc., He has also worked as Deputy
Commissioner, Tumkur. He has al so worked as Excise Commissioner and has atotal experience of 30
yearsin PublicAdministration. He ceased to be Director of the Corporation effectivefrom 29.07.2013.

Sri.Shambhu Dayal Meena, |AS

Sri.Shambhu Dayal Meena, IAS belongs to 1988 batch of Indian Administrative Service. He has
Master Degree in Commerce. He held important positions viz. Managing Director, Krishna Bhagya
Jala Nigama, Regional Commissioner, Bangalore Division, Secretary, Social Welfare, Secretary,
Urban Development Department, Principal Secretary, Youth Services Department. He has been
appointed as the Director of the Corporation w.e.f 29.07.2013 Currently, he is working as Excise
Commissioner of Government of Karnataka.
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3.BOARDMEETINGS
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a)  Duringtheyear 2013-14, 6 Board Meetingswereheld on 24.05.2013, 07.08.2013, 28.09.2013,
18.12.2013, 28.01.2014 and 18.03.2014.

1. Constitution of Board of Directorsand rel ated information.

Details of Directors

Name of the Director & Date of Category Attendance| Attendance No. of No. of outside
appointment at the Board| at last AGM outside Board/

Meeting heldon [Directorship| Committee
duringthe 28.09.13 ason M ember ship /
respective 31.03.14 | Chairman as
tenure of on 31.03.14
Directors

Sri.L.V.Nagargjan, IAS Ex-Chairman 2/6 NA 13 1

25.03.2010 to0 21.09.2013

Sri.l.S.N.Prasad, IAS Chairman 4/6 Yes 17 --

From 21.09.2013

Dr.Sandeep Dave, IAS Ex-Managing V1 NA -- -

Up to 27.06.2013 Director

Sri. Arvind Shrivastava, IAS | Director 11 Yes 10 --

From 10.05.2013

Sri. Arvind Shrivastava, IAS | Managing Director 5/6 Yes 10 -

From 27.06.2013

Dr.C.Somashekar, IAS Ex- Director 1/1 NA -- --

Up to 29.07.2013

Sri.Shambhu Dayal Meena, | Director 4/6 Yes -- --

IAS From 29.07.2013

4. BOARD MATERIALDISTRIBUTED INADVANCE

The Agenda and Notes on Agenda are circulated to the Directors in advance in the defined Agenda
format. All material informationisincorporated inthe Agendafor facilitating meaningful and focused
discussions at the meeting. Whereit is not practicableto attach any document to the Agenda, the same
is tabled before the meeting. In exceptiona circumstances, additional/supplementary items on the
Agendaarepermitted.

5. RECORDING MINUTESOFPROCEEDINGSOFTHE BOARD/COMMITTEE/S:

The Company Secretary records the Minutes of the Proceedings of Board & Committee Meetings.
After approval of theminutesby the Chairman of the Board/Committee, the samearecirculated among
the membersof the Board/Committee. Theminutesaremaintainedinlooseleaf system.

6. POSTMEETING FOLLOW UPMECHANISM:

Theimportant decisionstaken at the Board Committee M eetings are communi cated to the Department
/ sectionsHead promptly. Action taken report on the decisionsof the previous meetingsis/are placed at
the subsequent meeting of the Board for itsimformation and Review.

C117D
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7. ANNUAL REPORT:

Annual Report containing inter-aliaAudited Annual Accounts, Directors Report, Auditors Report and
other important information is circulated to the members and others entitled thereto. Annual Report is
displayed onthe Corporation'swebsitewww.ksbcl.com.

8. DIVIDEND PAYMENT:

The Corporationishaving the practice of disbursing thedividend cheque ontheday of Annual General
Meeting (AGM) itself.

9. AUDITCOMMITTEE

The provisions of section 292(A) of the Companies Act, 1956 regarding constitution of Audit
Committeeis not applicable to the corporation. However, the Board of the Directors at its 46th Board
Meeting held on 07.08.2013, Suo-Moto constituted the Audit Committee consisting of the Chairman
of the Corporation and Managing Director of the Corporation as its members for the purpose of
reviewing thelnternal Audit Reports, Statutory Audit Reports& CAGAudit Reportsand for such other
mattersasmay bereferredtoit by the Board of Directors The First Audit Committee Meeting was held
0on10.03.2014.

10. DISCLOSURES

Remuneration of Directors. The Remuneration payable to the Managing Director is fixed by
Government of Karnataka.

Part time Directors were not paid any Remuneration except Sitting Fee for attending the Board
Meetingswhichwereasunder:

SI.No Name of the Directors Sitting Fee [Rs/]
1. | Sri.L.V.Nagargjan, IAS 2000
2. | Sri.l.SIN.Prasad, IAS 5000
3. | Sri.Arvind Shrivastava, IAS (as Director) 1000
4. | Dr. Somashekar, IAS 1000
5. | Sri. Shambhu Dayal Meena, IAS 4000
- €D




11. ANNUAL GENERAL MEETINGS

a. Thedetailsof last 3Annual General Meetingsheld arefurnished asunder :

Year Date of meeting | Time Venue
2010-11 25.08.2011 12.00 Chamber of the Principal
Noon Secretary, Finance Dept.,
Vidhana Soudha, Bangalore
2011-12 27.08.2012 12.30 PM Registered Office of the
Corporation
2012-13 28.09.2013 11.00AM | Chamber of the Principa
Secretary, Finance Dept.,
Vidhana Soudha, Bangalore

b. No Special Resolutionswerepassedinthelast 03Annual General Meeting
c. NoResolutionswere put through Postal Ballot |ast year.

12. ADDRESSFOR CORRESPONDENCE

Theaddressof the Registered Office of the Corporationis

M/s. Karnataka State Beverages Corporation Ltd.

4thFloor, TTMC,“A” Block, BMTCBuilding
KH Road, Shanthinagar, Bengal uru- 560 027
Website- www.ksbcl.com

Bengaluru
Date: 26.09.2014
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Chairman
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 619(4) OF THE COMPANIESACT, 1956 ON THE ACCOUNTSOF KARNATAKA
STATE BEVERAGES CORPORATION LIMITED, BANGALORE, FOR THE YEAR
ENDED 31MARCH 2014.

The preparation of financial statements of " Karnataka State Beverages Corporation Limited,
Bangalore,” for theyear ended 31 M ar ch 2014 in accordance with thefinancial reporting framework
prescribed under CompaniesAct, 1956 is the responsibility of the management of the Company. The
statutory auditors appointed by the Comptroller and Auditor General of Indiaunder Section 619(2) of
the Companies Act, 1956 are responsible for expressing opinion on these financial statements under
section 227 of the Companies Act, 1956 based on independent audit in accordance with the auditing
and assurance standards prescribed by their professional body the Institute of Chartered Accountants
of India. Thisisstated to have been doneby them videtheir Audit Report dated. 22 August 2014.

I, on behalf of the Comptroller and Auditor General of India, have decided not to review the report of
the Statutory Auditors on the accounts of " Karnataka State Beverages Corporation Limited,
Bangalore" for the year ended 31 March 2014 as such have not comments to make under section
619(4) of the Companiesact, 1956.

For and on behalf of the
Comptroller and Auditor General of India

(L A C SINGH)
PR.ACCOUNTANT GENERAL
(ECONOMIC & REVENUE SECTOR AUDIT)
KARNATAKA, BANGAL ORE
BANGALORE
DATED: 09.09.2014
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SARATHY & BALU “Devikrupa”, # 1330, 5th Cross,

Chartered Accounts Chandra Layout, Vijayanagar,
Bangalore - 560 040

Ph. : 080-23398396, 23391690

Mob : 9844115636

INDEPENDENT AUDITORS’ REPORT

To,
The Members of Karnataka State Beverages Corporation Limited.

Report on the Financial Statements:

We have audited the accompanying Financial Statements of Karnataka State Beverages Corporation Limited
as at 31° March, 2014, comprising of the Balance Sheet as at 31°* March 2014, Statement of Profit and Loss,
Cash Flow statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility of the Financial Statements:

Management is responsible for the preparation of the financial statements that give a true and fair view
of the financial position, Financial Performance and Cash Flows of the company in accordance with the
accounting standards referred to in sub section (3C) of section 211 of the Companies Act, 1956 (“the act”).

This responsibility includes the design , implementation and maintenance of internal control relevant to
the preparation , Presentation of the financial statements that give a true and fair view and are free from
material misstatements whether due to fraud or error.

Auditor’s Responsibility:

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with the Standards on Auditing issued by the Institute of Chartered Accountants of
India. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Opinion :
Attention is drawn to the following:

1) Note No. 4 pertaining to “Confirmation of balances” of Sundry Debtors, Sundry Creditors,
Advances to Distilleries, Earnest Money Deposits, Other Advances and Balances of Retailers.
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In this regard, Letters seeking confirmation of balances as on 31.03.2014 in respect of all
Sundry Debtors, Sundry Creditors, and Advances to Distilleries, Other Advances and EMDs
have been sent and requested them to send the confirmation of balances as on 31.03.2014 to
the statutory auditors directly.

However letters seeking confirmation of balances as on 31.03.2014 in respect of all Retailers
have been sent through the concerned Depot Managers and requested them to send the
confirmation of balances as on 31.03.2014 to the Corporation through the concerned Depot

Managers to monitor the same Depot wise closely since the numbers involved were huge.

The Corporation since has received the confirmation of balances as on 31.03.2014 from 8129.nos.
of 10483 Total Retailers (Including inoperative and occasional license holders) through the
concerned Depot Managers of IML Depots. The Confirmations regarding the Retailers to the

extent received are matching with the Books of the Corporation.

We, the auditors directly have received 15.Nos. Replies from Distilleries of the 389 Total Distilleries
(Including Inoperative Distilleries / Suppliers) for both IMLand RS Divisions put together. However,
the Balances in respect of Sundry Debtors, Sundry Creditors, Advances to Distilleries, Retailers
and Others relating to loans , other advances, and EMD’s are subject to Confirmations and / or

Reconciliations if any.

In this scenario, we are not in a position to ascertain the impact of these accounts on the financial

position of the Corporation.

2) Other long term liabilities’ of Rs. 1004.32 lakhs. Note No. 12 of Notes on Accounts. This account
is under verification. Therefore, we are not in a position to ascertain the impact of this amount

on the financial statements of the Corporation.

3) The reconciliation of 6 bank accounts in UTI, ING Vysya, UBI, SBI, SBM, and Syndicate bank relating
to the transactions for the period 1/4/2006 to 31/03/2009 [refer Note No.10 of Notes on Accounts]
is in the final stage and the reconciliation in respect of 1 Bank Account namely ICICI Bank is
expected to be completed during the current financial year. Therefore, we are not in a position

to ascertain the impact of these accounts on the financial statements of the Corporation.

4) Note No. 1 of Notes on Accounts pertaining to Service tax Assessments & Income Tax
Assessments, The Corporation has not made adequate provision in respect of disputed

statutory dues on account of matters pending before various authorities.

However, the outcome of the matters cannot presently be determined and no provision for

any liability that may result has been made in the financial statements.

Subject to our observations in the Paragraph above, in our opinion and to the best of our
information and according to the explanations given to us, the financial statements give the
information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India: -
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iii.
Report on Other Legal and Regulatory Requirements:

1. As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give in

the Annexure a statement on the matters specified in paragraphs 4 and 5 of the Order.
2. As required by section 227(3) of the Act, we report that:

a.

e.

31t March, 2014, and taken on record by the Board of Directors, none of the directors is disqualified as on
31 March, 2014, from being appointed as a director in terms of clause (g) of sub-section (1) of section 274 of
the Companies Act, 1956.

(B

In the case of the Balance Sheet, of the state of affairs of the Corporation as at 31t March
2014;

In the case of the Profit and Loss statement, of the Profit for the year ended on that date;

and

In the case of the Cash Flow statement, of the Cash Flows for the year ended on that date.

we have obtained all the information and explanations which to the best of our knowledge

and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the Company so
far as appears from our examination of those books [and proper returns adequate for the

purposes of our audit have been received from branches not visited by us]

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account [and with the returns received from

branches not visited by us;

in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards referred to in subsection (3C) of section 211 of the
Companies Act, 1956;

on the basis of written representations received from the directors as on

For SARATHY & BALU.
Chartered Accountants
Firm Registration Number — 03621S

Signature
Place : Bangalore Partner CA V RAJAMANI
Date : 22-08-2014 Membership Number — 018957
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ANNEXURE TO AUDITORS’ REPORT FOR THE YEAR ENDED 31.03.2014

As required by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central Government
of India in terms of sub-section (4A) of section 227 of the Act, we give in this Annexure , a statement on the

matters specified in paragraphs 4 and 5 of the Order.

1. In respect of its fixed assets:

a) The company is maintaining proper books/records showing full particulars including quantities

details and situations of fixed assets.

b) These fixed assets have been physically verified by the management at the year end, which in
our opinion is reasonable, having regards to the size of the company and nature of its assets. No

material discrepancies were noticed on such verification.

) In our opinion, the company has not disposed off my substantial part of its fixed assets during

the year and the going concern status of the corporation is not affected.
2. In respect of its Inventories:

a) As explained to us the inventories were physically verified during the year by the management.

In our opinion the frequency of verification is reasonable.

b) In our opinion and according to the information and explanations given to us, the procedure of
physical verification of inventories followed by the management are reasonable and adequate in
relation to the size of the company and nature of its business.

c) In our opinion and according to the information and explanations given to us, the company has
maintained proper records of its inventories. As explained to us no material discrepancies were

noticed on physical verification of inventories.

3. In respect of loans, secured and unsecured, granted or taken by the company to/from companies, firm

or other parties covered in the register maintained under section 301 of the Companies Act, 1956:

a) The company has not given any loans, secured and unsecured during the year to companies,
firm or other parties covered in the register maintained under section 301 of the Companies Act,
1956. Consequently, the requirements of the clauses (iii)a to (iii)d of paragraph 4 of the order

are not applicable.

b) The Company has not taken any loans, secured and unsecured during the year from the companies,
firms or other parties covered in the register maintained under section 301 of the Companies
Act, 1956. Consequently, the requirements of the clauses (iii)e to (iii)g of paragraph 4 of the

order are not applicable.

~ <D _/
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In our opinion and according to the information and explanations given to us, there is adequate internal
control system commensurate with the size of the company and nature of its business for the purchase
of inventory and fixed assets and for the sale of goods and services. During the course of our audit, we

have not observed any major weakness in such internal control system.

In our opinion and according to the information and explanations given to us, there are no transactions
that need to be entered in the register maintained in pursuance of section 301 of the Companies Act,
1956. Consequently, the requirement of clause (V)a and (V)b of paragraph 4 of the order are not
applicable.

According to the information and explanations given to us, the company has not accepted any deposits
from the public. Consequently, the provisions of clause (V1) of paragraph 4 of the order are not applicable

to the company.

In our opinion, the company has an internal audit system commensurate with size and nature of its

business.

The Maintenance of cost records has not been prescribed by the Central Government under clause (d)

of subsection (1) of section 209 of the Companies Act, 1956.
In respect of statutory dues:

a) As per the information and explanations furnished to us and on the basis of our examination of
the books of accounts, the company has personnel deputed from other state government
organizations, in respect of whom all statutory payments with regard to Provident Fund,

Employees’ State Insurance, etc. have been made by parent organizations.

The Company is generally regular in depositing undisputed statutory dues relating to Income
Tax, Sales Tax, Wealth tax, Service Tax, Customs duty, Excise duty, Cess and other statutory dues

with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in
respect of the aforesaid dues were outstanding as at 31 March, 2014 for a period of more than

six months from the date becoming payable.

Further, since the Central Government has till date not prescribed the amount of Cess payable
under section 441(4) of the Companies Act, 1956, we are not in a position to comment upon the

regularity or otherwise of the company in depositing the same.

b) According to the information and explanation given to us, the following statutory dues have not

been deposited on account of disputed matters pending before appropriate authorities:

@ =
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Sl. Name of the Nature of Amount Rs. | Period of which Forum where
No. Statue disputed claims (In Lakhs) amount relates pending
1. Finance Act Service Tax 165.48 2006-07 Supreme Court
of India
2. Finance Act Service Tax 1132.52 2003-04 to
2005-06 CESTAT
3. Finance Act Service Tax 4125.03 04-2006 to
09-2007 CESTAT
4, Finance Act Service Tax 324.89 10/2007 to
09/2008 CESTAT
5. Finance Act Service Tax 2847.02 10/2008 to
09/2009 CESTAT
6. Finance Act Service Tax 4322.08 10/2009 to
09/2010 CESTAT
7. Finance Act Service Tax 2086.78 10/2010 to
09/2011 CESTAT
8. Finance Act Service Tax 124.22 10/2011 to Commissioner
09/2012 Of Service Tax
9. Income Tax Act Income Tax 4,97 2003-04 High Court of
( Financial Year) | Karnataka Bangalore
and Commissioner
of Income Tax
(Appeals—1)
10. [ Income Tax Act Income Tax 21479.00 2008-09 Reverted back by
( Financial Year) | the Income Tax
Appellate Tribunal
to the Assessing
authority for
reassessment of
Income
11. [ Income Tax Act Income Tax 25991.25 2009-10 High Court Of
( Financial Year) | Karnataka, Bangalore
12. | Income Tax Act Income Tax 31339.30 2010-11 High Court Of
( Financial Year) | Karnataka, Bangalore
\ LT




10.  There are no accumulated losses at the end of financial years. The Company has not incurred cash
losses during the financial year covered by the audit and in the immediately preceding financial year.

11. In our opinion and according to the information and explanation given to us, the company has not
defaulted in repayment of dues to a financial institution, bank or debenture holders.

12. Inour opinion and according to the explanation given to us, and based on the information available, no
loans and advances have been granted by the company on the basis of security by way of pledge of
shares, debentures and other securities.

13. In our opinion, the Company is not a chit fund/nidhi/mutual benefit fund/society. Therefore, the
provisions of clause (Xiii) of paragraph 4 of the order are not applicable to the company.

14. Inouropinion and according to the information and explanation given to us, the Company is not dealing
or trading in shares, securities and debentures and other investments. However, the investment made
in mutual fund have been held by the company in its own name.

15. Inouropinion and according to the information and explanation given to us, the Company has not given
any guarantee for loans taken by others from bank or financial institutions.

16. The Company has not taken any term loan during the period under audit.

17. According to the information and explanation given to us and on overall examination of Balance Sheet
and Cash Flow Statements of the Company, we are of the opinion that no funds raised on short term
basis that have been used for long term investment.

18. The Company has not made any preferential allotment of shares to parties and companies covered in
the register maintained under section 301 of the Companies Act, 1956.

19. The Company has not issued debentures; hence no securities or charges have been created.

20. The Company has not raised any monies by way of public issues during the year.

21. Inouropinion and according to the information and explanation given to us, no material fraud on or by
company has been noticed or reported during the year.

For SARATHY & BALU
Chartered Accountants
Firm Registration Number — 03621S
Signature
Place : Bangalore Partner CA V RAJAMANI
Date : 22-08-2014 Membership Number — 018957
Gz ~
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KARNATAKA STATE BEVERAGES CORPORATION
BALANCE SHEET AS AT 31ST MARCH 2014

LIMITED

[ in lakhs )
. Note Figures as at the end of Figures as at the end of previous
Particulars No. current reporting period reporting period
| EQUITY AND LIABILITIES
1 Shareholder’s Funds
(a) Share Capital 1 1,200.00 1,200.00
(b) Reserves & Surplus 2 14,384.13 11,515.08
(c) Money received against share Warrants 0.00 0.00
Sub-Total 15,584.13 12,715.08
2 Share Application money pending allotment 0.00 0.00
Sub-Total 0.00 0.00
3 Non-Current Liabilities
(a) Long Term Borrowings 3a 253.19 253.19
(b) Deferred Tax Liabilities (Net) 3b 93.40 93.40
(c) Other Long Term Liabilities 4 1,004.32 1,005.68
(d) Long Term Provisions 5 3,372.80 2,092.15
Sub-Total 4,723.71 3,444.42
4  Current Liabilities
(a) Short-Term Borrowings 6a 0.00 0.00
(b) Trade Payables 6b 41,938.66 19,675.80
(c) Other Current liabilities 7 2,127.44 1,771.18
(d) Short Term Provisions 8 2,764.99 2,112.37
Sub-Total 46,831.09 23,559.35
TOTAL 67,138.93 39,718.85
Il ASSETS
1 Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets 9(i) 2,968.59 2,981.29
(ii) Intangible Assets 9(ii) 14.25 27.78
(iii) Capital Work-in-progress 10(i) 142.06 121.96
(iv) Intangible Assets under development 10(ii) 0.00 0.00
Sub-Total 3,124.90 3,131.03
(b) Non-current Investments 11 0.00 0.00
(c) Deferred Tax Assets (Net) 3c 0.00 0.00
(d) Long Term Loans and Advances 12 236.91 281.84
(e) Other Non-Current Assets 13 15,217.33 13,470.51
Sub-Total 15,454.24 13,752.35
2 Current Assets
(a) Current Investments 14 12,300.99 0.00
(b) Inventories 15 - -
(c) Trade receivables 16 5,725.74 1,193.78
(d) Cash and Cash equivalents 17 29,823.52 20,369.54
(e) Short term Loans and Advances 18 15.67 18.01
(f)  Other Current Assets 19 693.87 1,254.14
Sub-Total 48,559.79 22,835.47
TOTAL 67,138.93 39,718.85
The notes attached form an integral part of the Balance Sheet
For and on behalf of the Board In accordance with our
report of even date attached
ARVIND SHRIVASTAVA I.S.N. PRASAD For Sarathy & Balu
Managing Director Chairman Chartered Accountants
Firm Number: FRN 03621S
CA. CHANDRASHEKARAPPA C.P. SHRIKANT B. VANAHALLI H.S.N. RAO V.RAJAMANI
General Manager Executive Director Company Secretary & Partner
(Finance & Accounts) (Finance) Compliance Officer M.No. 018957

(B

Place : Bangalore
Date : 22-08-2014
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
PROFIT & LOSS STATEMENT FOR THE YEAR ENDED 31st MARCH 2014

(% in lakhs)
particulars Note Current r‘eporting Previous reporting
No. period period
| Revenue from Operations 22 8,627.52 7,581.47
] Other Income 23 4,055.74 3,915.81
1] Total Revenue (I + 1) 12,683.26 11,497.28
1\ Expenses
a. Cost of materials consumed 24 0.00 0.00
b. Purchase of stock in trade - - -
c. Changes in inventories of finished goods, 25 0.00 0.00
work-in-progress and stock in trade
d. Employee benefit expenses 26 4,719.13 4,291.31
e. Finance Costs 27 2.71 9.58
f. Depreciation and amortization expenses 9a 119.71 69.84
g. Other Expenses 28 1,957.00 1,797.89
h. Privilege Fee paid to Government of Karnatakd 1,050.00 600.00
i. Prior period items 29 0.36 1.78
Total Expenses 7,848.91 6,770.40
Vv Profit/ (Loss) before exceptional and 4,834.35 4,726.88
extraordinary items and tax (llI - IV)
\] Exceptional Items 0.00 0.00
Vil Profit/ (Loss) before extraordinary items 4,834.35 4,726.88
and tax (V- VI)
Vil Extraordinary Items 28(a) 278.16 0.00
IX Profit before Tax (VII+VIII) 5,112.51 4,726.88
X Tax expenses:
(1) Current Tax 1,962.67 1,280.65
(2) Deferred Tax 0.00 1,962.67 48.66 1,329.31
Xi Profit / (Loss) for the period from continuing 3,149.84 3,397.57
operations (IX-X)
Xl Profit / (Loss) from discontinuing operations 0.00 0.00
X Tax expenses of discontinuing operations 0.00 0.00
Xiv Profit / (Loss) from discontinuing operations 0.00 0.00
(after tax) (XII-XI11)
XV Profit / (Loss) for the period (XI+XIV) 3,149.84 3,397.57
Xvi Earnings Per Equity Share: Rupees Rupees
(1) Basic (Amount in Rupees) 2,625 2,831
(2) Diluted - -
The notes attached form an integral part of the Profit and Loss Statement
For and on behalf of the Board In accordance with our
report of even date attached
ARVIND SHRIVASTAVA I.S.N. PRASAD For Sarathy & Balu
Managing Director Chairman Chartered Accountants
Firm Number: FRN 03621S
CA. CHANDRASHEKARAPPA C.P. SHRIKANT B. VANAHALLI H.S.N. RAO V.RAJAMANI
General Manager Executive Director Company Secretary & Partner
(Finance & Accounts) (Finance) Compliance Officer M.No. 018957
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Place : Bangalore
Date : 22-08-2014
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
CASH FLOW STATEMENT FOR THE YEAR 2013-14

KT

(% in lakhs)
) Current reporting Previous reporting
Particulars . .
period period
1 Cash flows from operating activities
Profit before taxation 5,112.51 4,726.88
Adjustments for:
Depreciation and Amortization expenses 119.71 69.84
Interest received (2,542.39) (2,328.96)
Dividends received (402.37) (751.75)
Interest expenses 2.71 (2,822.34) 9.58 | (3,001.29)
2,290.17 1,725.59
Operating Profit before Working Capital Changes
(Increase)/Decrease in trade and other receivables (4,531.96) 4,257.70
(Increase) / Decrease in Loans & Advances 2.34 0.63
Increase/(Decrease) in other Current Assets 560.27 (711.92)
(Increase)/Decrease in Investments (12,300.99) -
Increase/(Decrease) in trade payables 22,262.86 (18,297.58)
Increase/(Decrease) in Short Term Provisions (31.26) 24.47
Increase/(Decrease) in Other Current Liabilities 323.34 6,284.60 (395.89) | (15,122.59)
Net Cash from operating activities before Income Tax 8,574.77 (13,397.00)
Income Tax Paid (1,500.00) (1,075.00)
Net Cash from operating activities after Income Tax 7,074.77 (14,472.00)
2 Cash flows from Investing Activities
Purchase of Property, Plant and Equipments (60.56) (335.34)
Proceeds from Sale of Property, Plant and Equipments 0.00 -
Advances for Capital Work-in-progress (20.10) (105.65)
Long Term Loans & Advances 44.93 (15.31)
Other Current Assets (246.82) (7,003.71)
Interest Received 2,542.39 2,328.96
Dividend Received 402.37 751.75
Net Cash from Investing Activities 2,662.21 (4,379.30)
3 Cash Flows from Financing Activities
Proceeds from issue of Share Capital 0.00
Proceeds from Long Term Borrowings 0.00
Proceeds from Short Term Borrowings 0.00
Proceeds from Sale of Investments 0.00 18,455.47
Proceeds of Finance Lease Obligation 0.00
Repayment of Long Term Borrowings (1.36) (3.00)
Repayment of Short Term Borrowings 0.00 -
Repayment of Finance Lease Obligation 0.00 -
Interst Paid (2.71) (9.58)
Dividend Paid (278.93) (278.93)
Net Cash from Financing Activities (283.00) 18,163.96
Net Increase / (Decrease) in Cash and Cash Equivalents (1+2+3) 9,453.98 (687.34)
1. Cash and Cash equivalents at the beginning of reporting period 20,369.54 21,056.88
2. Cash and Cash equivalents at the end of reporting period 29,823.52 20,369.54

Cash & Cash equivalents:

Cash and cash equivalents consist of cash on hand balances with banks, and investments in money market instruments. Cash
and cash equivalents included in the statement of cash flows comprise the following amounts in the balance sheet:

Cash on hand and bank balances 17,323.52 20,369.54
Short term investments 12,500.00 0.00
Cash and cash equivalents as reported 29,823.52 20,369.54
Effect of exchange rate changes - 0.00
Cash and cash equivalents as restated 29,823.52 20,369.54
For and on behalf of the Board In accordance with our
report of even date attached
ARVIND SHRIVASTAVA 1.5.N. PRASAD o or Sarathy & Balu
Managing Director Chairman Firm Number: FRN 03621S
CA. CHANDRASHEKARAPPA C.P. SHRIKANT B. VANAHALLI H.S.N. RAO V.RAJAMANI
General Manager Executive Director Company Secretary & Partner
(Finance & Accounts) (Finance) Compliance Officer M.No. 018957
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Place : Bangalore
Date : 22-08-2014
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
SEGMENT REPORTING AS ON 31ST MARCH 2014

(% in lakhs)
Particulars IML DIVISON R S DIVISON TOTAL
Current Year | Previous Year Current Year Previous Year Current Year | Previous Year
| Revenue from operations 8,057.09 7054.64 570.43 526.83 8,627.52 7581.47
Il Result
a) Other Income 3938.00 3845.95 117.74 69.86 4055.74 3915.81
b) Extraordinary Item Income 278.16 0.00 0.00 0.00 278.16 0.00
c) Establishment Expenses 3537.59 3197.88 1181.54 1093.43 4719.13 4291.31
d) Finance Charges 2.47 8.65 0.24 0.93 2.71 9.58
e) Other Expenses 1784.78 1610.62 172.22 187.27 1957.00 1797.89
f) Privilege Fee 1050.00 600.00 0.00 0.00 1050.00 600.00
g) Income-Tax & Deffered Tax 1962.67 1329.31 0.00 0.00 1962.67 1329.31
h) Unallocated Expenditure 120.07 0.00 0.00 0.00 120.07 71.62
Net Profit 3,815.67 4154.13 -665.83 -684.94 3149.84 3397.57
Il Assets
a) Segment Assets 58380.79 34400.27 5633.24 2187.55 64,014.03 36587.82
b) Unallocated Assets - - - - 3,124.90 3131.03
TOTAL 67,138.93 39718.85
IV Liabilities
a) Segment Liabilities 60914.61 35096.58 5877.73 4275.68 66,792.34 39372.26
b) Unallocated Liabilities - - - - 346.59 346.59
TOTAL 67,138.93 39718.85
V  Capital Expenditure 55.23 5.33 - 60.56 335.34
Additions 95.24 346.65
Deletions 34.68 -11.31
VI Non-Cash Expenditure
a) Depreciation 0 0 119.71 69.84
For and on behalf of the Board
In accordance with our
report of even date attached
ARVIND SHRIVASTAVA I.S.N. PRASAD For Sarathy & Balu
Managing Director Chairman Chartered Accountants
Firm Number: FRN 03621S
CA. CHANDRASHEKARAPPA C.P. SHRIKANT B. VANAHALLI H.S.N. RAO V.RAJAMANI
General Manager Executive Director Company Secretary & Partner
(Finance & Accounts) (Finance) Compliance Officer M.No. 018957

Place : Bangalore
Date : 22-08-2014




KARNATAKA STATE BEVERAGES CORPORATION LIMITED

1. SHARE CAPITAL:

NOTE FORMING PART OF BALANCE SHEET

KT

Particulars

As at the end of current
reporting period 31.03.2014

As at the end of previous
reporting period 31.03.2013

Number

Rs. in Lakhs

Number

Rs. in Lakhs

Authorized Share Capital:
1,20,000 Equity shares of Rs.1000/- each

Issued, subscribed and fully paid up:
1,20,000 Equity shares of Rs.1000/- each

At the beginning of the reporting period
Issued during the reporting period
Bought back during the reporting period
At the close of the reporting period

Issued, subscribed but not fully paid up:

Equity shares of Rs. /- each

At the beginning of the reporting period
Issued during the reporting period
Bought back during the reporting period
At the close of the reporting period

Less Calls in arrears

By directors and officers

By others

Add: Amount originally paid up on forfeited shares

1,20,000

1,20,000

1,20,000

1,200.00

1,200.00

1,200.00

1,20,000

1,20,000

1,20,000

1,200.00

1,200.00

1,200.00

Total

1,20,000

1,200.00

1,20,000

1,200.00

Other Information:

2 Equity shares include:

a. Shares allotted pursuant to a contract
without consideration being received in cash.

b. Shares allotted by way of bonus shares

c. Shares held by the holding company /ultimate holding

company/ subsidiaries or associates of the holding

company/ultimate holding company, in aggregate -

Equity shares bought back during the five years

immediately preceding the date of the balance sheet -

3 Particulars of equity share holders holding more than 5%

of the total number of equity share capital:
a. Governor of Karnataka

Total

Face value(Rupees) No. Of shares held

Amount (Rupees) -

1000 119,500  11,95,00,000/-
- 1,19,500  11,95,00,000/-
C134)
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET

2. RESERVES & SURPLUS :

(% in lakhs)
Particulars As at the end of current reporting As at the end of previous reporting
period 31.03.2014 period 31.03.2013
a) Capital Reserve 2.04 2.04
b) General Reserve
Opening Balance of Reserves 2,266.64 1,926.88
Add:- Transferred during the year 314.98 339.76
Sub-Total 2,581.62 2,266.64
c) Surplus
Opening Balance of Surplus 9,246.40 6,467.52
Current year surplus 3,149.84 3,397.57
Less: Transferred during the year 314.98 2,834.86 339.76 3,057.81
12,081.26 9,525.33
Less:- Proposed Dividend 240.00 240.00
Less:- Tax on Dividend 40.79 280.79 38.93 278.93
Sub-Total 11,800.47 9,246.40
Total (a+b+c) 14,384.13 11,515.08
3. NON-CURRENT LIABILITIES : (% in lakhs )
3(a) Long term Borrowings :
1  Secured Loans - -
2 Unsecured Loans:
Other Loans & Advances - -
a) Loan From Government of Karnataka 253.19 253.19
Total long term borrowings (1+2) 253.19 253.19
3(b) Deferred tax liability:
1 On account of depreciation on fixed assets 93.40 93.40
2 On account of timing differences in recognition of expenditure - -
Total Deferred Tax Liabilities (1+2) 93.40 93.40
3(c) Deferred tax asset:
1 On account of timing differences in recognition of expenditure - -
2 On account of disallowance under section 40 (ia) - -
3 On account of Unabsorbed losses and depreciation under the
Income Tax Act, 1961 - -
Total Deffered Tax Asset (1+2+3) - -
Net Deferred tax liability /asset 93.40 93.40
4. OTHER LONG TERM LIABILITIES : (% in lakhs )
a) Trade Payables
Un-adjusted Amount 1,004.32 1,004.32
b) Others
Payable to Banks - 1.36
Total 1,004.32 1,005.68

(B




KARNATAKA STATE BEVERAGES CORPORATION LIMITED

NOTE FORMING PART OF BALANCE SHEET

5. LONG TERM PROVISIONS :

KT

(% in lakhs)

Particulars

As at the end of
current reporting
period 31.03.2014

As at the end of
previous reporting
period 31.03.2013

a) Provisions for employee benefits

b) Others (specify nature)

Provision for Tax F.Y. 2006-07 196.27 196.27
Provision for Tax F.Y. 2008-09 156.53 156.53
Provision for Tax F.Y. 2009-10 88.63 88.63
Provision for Tax F.Y. 2010-11 663.60 663.60
Provision for Tax F.Y. 2011-12 987.12 987.12
Provision for Tax FY. 2012-13 1,280.65 -
Total 3,372.80 2,092.15
6. SHORT TERM BORROWINGS :
(a) i) Secured Loans - -
ii) Unsecured Loans - -
Total - -
(b) Trade Payables
i) To Micro, Small and Medium Enterprises - -
ii) Others
1) Trade Payable-RS 10,988.81 3,182.12
2) Trade Payabale-IML 28,178.53 13,931.04
3) Advance Amount Received from Retailers 1,169.30 1,469.56
4)  Advance Amount Received from RS Buyers 1,602.02 1,093.08
Total 41,938.66 19,675.80
Additional Information:
The details of amounts outstanding to Micro, Small and Medium Enterprises
under Micro Small and Medium Enterprises Development Act, 2006 (MSMED
Act), based on the available information with the Company are as under: Nil
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET

7. OTHER LONG TERM LIABILITIES :

(% in lakhs)
As at the end of As at the end of
Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
a. Amount Recovered towards Duty Difference 76.55 31.50
b. Contractors Benevolent Fund 0.13 0.00
c. Outstanding Liability - Others - 0.51
d. Outstanding Liability - Suppliers & Services & Depots 459.20 405.95
e. Up - front fee collected - 19.30
f.  TDS Payable 12.28 13.89
g. TCS Payable 1,488.55 1,206.88
h. Professional Tax Payable - 0.89
i.  Received from Banks - 5.76
j.  Received from Retailers - 18.80
k. Sundry Creditors -Suppliers & Services 0.27 11.17
. Sundry Payable to Suppliers & Services 4.74 0.00
m. Receipt on behalf of others (Refund-Deposit) EFT 5.60 0.77
n. Security Deposit -Services 37.17 16.92
o. Service Tax Refundable 1.36 1.36
p. Service Tax Payable 30.34 27.34
gq. Earnest Money Deposit 10.35 10.14
r.  KVAT - Work Contractors Tax 0.90 0.00
Total 2,127.44 1,771.18
8. SHORT TERM PROVISIONS : (% in lakhs)
a) Provision for employee benefits
1) Outstanding Liabilities -Establishment 521.02 552.75
2) Sundry Payble -Establishment 0.51 -
3) Sundry Payable to Staff - 0.04
b) Others (Specify nature)
1) Provision for Taxation
Provision for Tax FY. 2013-14 1,962.67 1,280.65
2) Provision for Dividend
i) Dividend for the FY. 2013-14 240.00 240.00
i) Tax on Dividend 40.79 38.93
Total 2,764.99 2,112.37
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET

10. (i) CAPITAL WORK - IN - PROGRESS : @ inlakhs )
As at the end of As at the end of
Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
a) Plant and Machinery - -
b) Building under construction 142.06 121.96
Total 142.06 121.96
Less:
Provision for impairment - -
Total 142.06 121.96
10. (ii) INTANGIBLE ASSETS UNDER DEVELOPMENT
a) Computer Software - -
b) Others - -
Total - -
11. NON CURRENT INVESTMENTS (% in lakhs )
 th As at the end of As at the end of
Particulars Name of the current reporting previous reporting
Company period 31.03.2014 period 31.03.2013
a) Investment in Property - - -
b) Investments in Equity Instruments - - -
c) Investments in Preference shares - - -
d) Investments in Government or trust securities - - -
e) Investments in debentures or bonds - - -
f) Investments in Mutual funds - - -
g) Investments in Partnership firms - - -
h) Other non current investments - - -
Total - o -
Total - - -

Additional Information:

1)
2)
3)

4)

Aggregate value of quoted investments
Aggregate value of unquoted investments

The following investments have not been carried at cost

Investments in capital of partnership firms

(B

Nil
Nil

Basis of valuation
Nil
Nil

Amount

Nil
Nil




KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET

12. LONG TERM LOANS & ADVANCES :

KT

(% in lakhs)

As at the end of
Particulars current reporting
period 31.03.2014

As at the end of
previous reporting
period 31.03.2013

i) Capital advances -
ii) Security Deposits
a) Eletricity Depost Paid 0.83
b) Rent Deposit Paid 232.84
c) Telephone Deposit Paid 3.24
iii) Loans and advances to related parties -

iv) Other loans & advances (specify nature) -

0.91
277.68
3.25

Total 236.91

281.84

ADDITIONAL INFORMATION

1) Break-up of above:
a) Secured, considered good -
b) Unsecured, considered good 236.91
c) Doubtful -

281.84

Total 236.91

281.84

Less:

Provision for doubtful advances -

Total 236.91

281.84

2) a) Debts due by directors or other officers of the company -

b) Debts due by firm or private company in which any director
is a partner or a director -
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET

13. OTHER NON CURRENT ASSETS :

(% in lakhs)

Particulars

As at the end of
current reporting
period 31.03.2014

As at the end of
previous reporting
period 31.03.2013

i) Longterm trade receivables

ii) Others
a) Advance FBT paid FY. 2009-10 3.08 3.08
b) Income Tax FY. 2003-04 120.54 120.54
c) Income Tax FY. 2006-07 180.47 180.47
d) Income Tax FY. 2007-08 16.61 16.61
e) Income Tax FY. 2008-09 328.20 328.20
f) Income Tax FY. 2009-10 185.10 185.10
g) Income Tax FY. 2010-11 566.00 566.00
h) Income Tax FY. 2011-12 1,189.81 1,189.81
i) Income Tax FY 2012-13 1,302.70 1302.70
j)  Income Tax FY 2013-14 1,714.88 0.00
k) Advance to Land 6.00 6.00
) Sundries Recoverable - Distilleries - 4.64
m) Sundries Recoverable from JC Exise - 0.68
n) Taxes Paid under Protest 8,670.47 8,670.47
o) Sundry Recoverable from Suppliers & Services - 0.55
p) Sundry Recoverable from Govt. 9.88 10.25
q) Sundry Recoverable - Others 2.24 1.59
r) Excise Label Stock A/c 0.62 0.53
s) Receivable from Suppliers (Demurrages) 26.16 10.43
t) Receivable from Banks 0.42 -
u) VAT Refund amount Receivable from GoK 898.50 876.94
Total 15,221.68 13,474.59
Less:-
v) Provision for doubtful amounts 4.35 4.08
Total 15,217.33 13,470.51
Additional information:
1) Break-up of above:
a) Secured, considered good - -
b) Unsecured, considered good 15,221.68 13,474.59
c) Doubtful -
Total 15,221.68 13,474.59
Less:
Provision for doubtful amounts 4.35 4.08
Total 15,217.33 13,470.51

2)

a)

b) Debts due by firm or private company in which any director is a partner

Debts due by directors or other officers of the company

or a director




KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET
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14. CURRENT INVESTMENTS : (% in lakhs)
Name of the Number of Face As at the end of | As at the end of
Details of Investments Company of Shares value current r‘eportmg pr.ewous.
period reporting period
31.03.2014 31.3.2013
a) Investments in Equity Instruments - - - - -
b) Investments in Preference shares - - - - -
c) Investments in Government or trust securities - - - = -
d) Investments in debentures or bonds - - - - -
e) Investments in Mutual funds
i) SBI Premier Liquid Fund 4022.11 -
ii) IDBI Liquid Fund 730.98 -
iii) UTI Money Market 4445.24 -
iv) Canara Robecco Liquid Fund 3102.66 -
f) Investments in Partnership firms - - - - -
g) Other investments - - - - -
Total - - - 12,300.99 -
Less:
Provision for diminution in value of investments - -
Total 12,300.99 -

Additional Information:

b) Debts due by firm or private company in which any director is a partner or a director

1) Aggregate value of quoted investments: Nil
2) Aggregate value of unquoted investments: 12,300.99 lakhs
3) The following investments have not been carried at cost:
Details of investments Basis of valuation ~ Amount
15. INVENTORIES :
As at the end of As at the end of
Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
Inventories: - -
Total - -
16. TRADE RECEIVABLES :
i)  Trade receivables exceeding six months 1,119.48 1,134.28
Trade receivables less than six months 3,883.46 38.72
Sub total 5,002.94 1,173.00
ii) Others:
Advance Amount Paid to Suppliers (RS) not exceeding six months 722.80 20.78
Less: Provision for doubtful debts - -
Total 5,725.74 1,193.78
ADDITIONAL INFORMATION :
1) Break-up of above:
i) Secured, considered good - -
ii) Unsecured, considered good 5,725.74 1,193.78
iii) Doubtful - R
Total 5,725.74 1,193.78
Less:
Provision for doubtful debts - -
Total 5,725.74 1,193.78
2 a) Debtsdue by directors or other officers of the company - -

N G
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

NOTE FORMING PART OF BALANCE SHEET

17. CASH AND CASH EQUIVALENTS: @ in lakhs)
As at the end of As at the end of
Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
i)  Balances with banks
- inunpaid dividend accounts - -
- in margin money, security for borrowings, guarantees and other commitments
- indeposit accounts
Fixed Deposit - Syndicate Bank 1,000.00 1,300.00
Fixed Deposit - Vijaya Bank 1,500.00 -
Fixed Deposit - Bank of India 10,000.00 9,000.00
- inother accounts 17,321.56 10,067.10
ii) Cheques, Drafts on hand - -
iii) Cash on hand - -
Petty Cash - Depots and HO 1.96 2.44
iv) Others (Specify nature) - -
Total 29,823.52 20,369.54
Additional information:
a) The Fixed Deposit of Rs. 10,000 lakhs kept with Bank of India, has been provided
as Security to the Bank to avail Intra-day temporary overdraft.
18. SHORT TERM LOANS AND ADVANCES :
i) Loans and advances to related parties - -
ii) Others
a) Advances for fuel to vehicles 1.05 0.73
b) Advance of pay 2.08 5.24
c) Festival Advance 7.45 -
d) Advance - others 0.09 -
e) Advance to suppliers & services 5.00 12.04
Less: Provision for doubtful advances - -
Total 15.67 18.01
ADDITIONAL INFORMATION :
1) Break up of above
a) Secured, considered good - -
b) Unsecured, considered good 15.67 18.01
c) Doubtful - -
Total 15.67 18.01
Less:
Provision for doubtful amounts - -
Total 15.67 18.01
2 a) Debts due by directors or other officers of the company - -
b) Debts due by firm or private company in which any director is a partner or a director - -
19. OTHER CURRENT ASSETS (SPECIFY NATURE)
a) Interest Accrued & Not Due 463.09 450.12
b) Leave Salary Recoverable 79.14 71.60
c) Prepaid Expenses 53.52 49.23
d) Advance to Distilleries 59.38 678.00
e) Security Deposit - Receivable 3.20 3.20
f) Sundry Recoverable Others-Establishment - 0.01
g) Stock Insurance Premium Recoverable 35.54 1.13
h) Sundry Receivable from Medi Assist - 0.85
Total 693.87 1,254.14
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF BALANCE SHEET

20. CONTINGENT LIABILITIES AND COMMITMENTS : @ in lakhs )
(to the extent not provided for)
As at the end of As at the end of
Particulars Current reporting Previous reporting
period 31.03.2014 period 31.03.2013
a) Contingent Liabilities: - -
i) a) Claims against the Company not acknowledged as debts - -
b) Service Tax on Margin 14962.54 14,962.54
c) Service Tax on Demurages 165.48 165.48
ii) Guarantees -
iii) Letters of credit -
iv) Tax demands under dispute:
a) Income-Tax F.Y.2003-04 (A.Y. 2004-05) 4.97 4.97
b) Income-Tax F.Y.2008-09 (A.Y. 2009-10) 21,479.00 21,591.00
c) Income-Tax FY.2009-10 (A.Y. 2010-11) 25,991.25 25,991.25
d) Income-Tax F.Y.2010-11 (AY. 2011-12) 31,339.30 -
v) Other monies for which company is contingently liable = -
The management believes, based on internal assessment and / or legal advice, that the probability of an ultimate adverse decision
and outflow of resources of the Company for the above is not probable and accordingly, no provision for the same is considered
necessary and not provided for.
b) Commitments
i) Estimated amount of contracts remaining to be executed on capital
account and not provided for (net of advances) 272.00 338.25
ii) Uncalled liability on shares and investments partly paid - -
iii) Other Commitments (Specify nature) - -
c) Arrears of fixed cumulative dividends on preference shares (including tax thereon) - -
21. PROPOSED DIVIDENDS :

As at March 31, 2014

As at March 31, 2014

Amount per share

Amount per share

a) Amount of dividends proposed to be distributed to equity share holders
b) Amount of dividends proposed to be distributed to Preference share holders

c) Issues of securities made for a specific purpose and not used as at the
balance sheet date :

Amount unutilized invested in
Amount used for

200.00

200.00
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF PROFIT & LOSS STATEMENT

22. REVENUE FROM OPERATIONS :

(% in lakhs)

Particulars

For the
current reporting
period 31.03.2014

For the
previous reporting
period 31.03.2013

i) Sale of products
IML
RS

16,16,768.97
1,56,100.22

14,14,741.12
1,32,041.83

Total

17,72,869.19

15,46,782.95

ii) Sale of services
iii) Other operating revenues

Total 17,72,869.19 15,46,782.95
Less:
Purchases 17,64,241.67 15,39,201.48
Excise duty
Total 8,627.52 7581.47
Details of revenue which do not qualify for recognition and where
revenue recognition has been postponed NIL
Circumstances in which revenue recognition has been postponed pending the
resolution of significant uncertainties Not applicable
23. OTHERINCOME: (% in lakhs)
For the For the

Particulars

current reporting
period 31.03.2014

previous reporting
period 31.03.2013

i) Interestincome - long term investments

- current investments

a) Interest Received - Fixed Deposits 1,279.44 1,032.58

b) Interest Received -Others 41.38 2.12

c) Interest Received on Ad-hoc Advances 1,019.97 889.81

d) Interest Received on Advance to Distilleries 201.60 404.45
ii) Dividend Income

- from long term investments S -

- from current investments 402.37 751.75
iii) Profit on sale of fixed assets (Net) 0.31
iv) Net gain/loss on sale of current investments 14.12 1.66
v) Net gain/loss on sale of long term investments = -
vi) Provision no longer required withdrawn - -
vii) Other non operating income (net of expenses directly attributable to such income)

a) Liquor Trade data 160.87 116.32

b) Miscellaneous Income 144.16 109.64

c) Penalty from Slow Moving Stocks 791.52 607.48

Total 4,055.74 3,915.81

24. COST OF METERIALS CONSUMED

25. CHANGES IN INVENTORIES OF FINISHED GOODS, WORK-IN-PROGRESS

AND STOCK IN TRADE
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF PROFIT & LOSS STATEMENT

26. EMPLOYEE BENEFIT EXPENSES : (% in lakhs )
For the For the

Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
a) Salary 2,150.84 1,978.03
b) Leave Salary Contribution 141.78 131.31
c) Ex-gratia 37.13 37.46
d) Conveyance,Travelling & Reimbursement of Fuel Expenses 113.85 112.74
e) Pension Contribution 16.59 17.92
f) Superannuation Fund Contribution 8.76 10.57
g) Data Entry operators & Depot Support Staff Expenses 901.14 807.75
h) Delegation to Conferences 0.08 0.09
i) Employees Deposit Linked Insurance Scheme 0.16 0.14
j)  Employers Contribution to PF 175.15 160.89
k) Employers Contribution to ESI 0.96 1.75
) Entertainment Expenses - Staff 50.29 43.48
m) Expenses on Security 893.93 786.50
n) Gratuity Contribution 69.59 61.64
o) Medical Insurance 48.80 51.66
p) Reimbursement of Medical & Telephone Expenses 42.30 46.40
q) Staff Training Expenses, Administrative Expenses, PF & Staff Welfare Expenses 55.23 2.04
r) Directors Sitting Fees 0.13 0.09
s) Salary - Whole Time Director 4.89 19.92
t) Exgratia - Whole Time Director 0.02 0.08
u) Travelling Expenses - Whole Time Director 2.28 7.85
v) Reimbursement of Medical Expenses - Whole Time Director 4.25 9.50
w) Pension Contribution - Whole Time Director 0.46 1.87
x) Leave Salary Contribution - Whole Time Director 0.24 0.98
y) Telephone Expenses - Whole Time Director 0.28 0.65
Total 4,719.13 4,291.31

27. FINANCE COSTS: (% in lakhs )

For the For the
Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
i) Interest expenses - 1.29
ii) Bank Charges 2.71 8.29
iii) Other borrowing costs - -
Total 2.71 9.58
9a. DEPRECIATION AND AMORTIZATION EXPENSES :

a) Depreciation 119.71 69.84
b) Amortization of intangible assets - -
c) Others - -
Total 119.71 69.84
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF PROFIT & LOSS STATEMENT

28. OTHER EXPENSES : % in lakhs)
For the For the

Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
a) Advertisement expenses 25.06 3.19
b) Books & Periodicals 2.73 2.39
c) Bad debts 0.27 -
d) Computer Consumables 26.09 25.17
e) Consultancy Charges 13.64 4.80
f) Donations 359.53 250.00
g) Electricity Charges 40.63 37.93
h) Entertainment Charges 50.22 32.39
i) Expenses to Auditors & Internal Audit Fees 64.00 56.06
j)  Freight, Packing & Forwarding Charges 7.02 12.54
k) Fuel Charges 2.76 2.59
1) Hire Charges 11.27 22.49
m) Housekeeping Expenses 35.96 33.52
n) Insurance - vechicles & Machinery 0.71 43.07
o) Telephone & Internet Charges 50.80 44.26
p) Miscellaneous Expenses 0.16 1.44
q) Office Expenses 35.33 34.96
r) Postage & Courier 8.95 6.99
s) Printing & Stationery 75.05 113.51
t) Professional & Legal Charges 15.73 43.34
u) Rates and Taxes, Property/Land Tax 3.97 4.78
v) Rent 996.74 896.78
w) Statutory Auditors Remuneration 2.25 2.37
x) Tax Audit Fees 0.56 0.50
y) Water Charges 21.20 20.55
zZ) Repairs & Maintenance 94.68 94.35
aa) Expenses on Ceremonial Functions 4.91 1.57
ab) Meeting Expenses 3.13 2.57
ac) Profit or Loss on Sale of Assets - 0.54
ad) Expenditure on Distruction of confiscated stocks 0.01 -
ae) VAT Paid 3.64 3.24
Total 1,957.00 1,797.89

(D)




KARNATAKA STATE BEVERAGES CORPORATION LIMITED
NOTE FORMING PART OF PROFIT & LOSS STATEMENT

KT

28.(a) Details of items of exceptional and extraordinary nature : (% in lakhs )
For the For the
Particulars current reporting previous reporting
period 31.03.2014 period 31.03.2013
Exceptional items
Income - -
Expenditure - -
Extraordinary items
Income 278.16 -
Expenditure - -
Total 278.16 -
29. Prior period items: (% in lakhs )
i) Income
a) Withdrawal of expenses pertaining to previous years 9.99 -
b) Income pertaining to previous years 1.05 -
ii) Expenses
a) Expenses pertaining to previous years 11.40 1.78
Total (Net) 0.36 1.78

ADDITIONAL INFORMATION :

a) Value of Imports calculated on CIF basis - -

b) Expenditure in foreign currency - -
(net of withholding tax)

c) i) Value of imported raw materials, spare parts and components consumed - -

ii) Value of indigenous raw materials, spare parts and components consumed - -

Total - -

d) Details of non-resident shareholdings - -

e) Earnings in foreign exchange: - -
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b)

c)

d)

a)
b)

a)

b)

c)

a)

b)
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

Head Office : Bangalore
NOTE No. 30

I.  SIGNIFICANT ACCOUNTING POLICIES

SIGNIFICANT ACCOUNTING POLICIES AND NOTES ON ACCOUNTS FORMING PART OF BALANCE
SHEET AS AT 31" MARCH 2014 AND PROFIT AND LOSS STATEMENT FOR THE PERIOD ENDED
31°"T MARCH 2014

1) Basis for Preparation of Financial Statements:

The Corporation has adopted mercantile system of accounting except in case of demurrage
income in respect of slow moving stocks from in-operative distilleries which is accounted on
cash basis.

Financial Statements have been prepared as per historical cost convention and as per Revised
New Schedule VI to the Companies Act, 1956.

Accounting policies not specifically referred to are consistent with the Indian Generally
Accepted Accounting Principles (GAAP).

The Segmental Reporting is carried out as per AS-17.

2) Fixed Assets:

Fixed assets are stated at cost less accumulated depreciation / amortization.

The fixed assets are accounted on the basis of cost of acquisition or construction, inclusive of
freight, duties, taxes and installation charges.

Leasehold improvements are stated at cost less accumulated depreciation/amortization.
Intangible assets are accounted on the basis of cost of acquisition.

Land transferred to the Corporation by the State Government during the year 2010-11, free of
cost is recorded at the value declared by the State Government.

3) Capital Work in Progress:

Capital Expenditure is accounted as capital work in progress until the same is certified as
completed/commissioned for the purpose of capitalization.

4) Depreciation:

Depreciation on fixed assets is computed using straight-line method at the rates specified
in the Companies Act, 1956 except in the following cases:

i) Computer Software classified as intangible assets is being amortized over a period of
three years being the estimated useful life of the asset.

ii) Leasehold improvements are amortized over the lease period in respect of HO. However,
Partitions / Cubicles constructed in depots are classified as Furniture and Fixtures and
depreciated accordingly

Depreciation in respect of additions / deletions is charged proportionately for the period
from the date of its additions/deletions.

Individual assets acquired for Rs.5,000/- and below are fully depreciated during the year of
acquisition.

5) Reserves:

The Corporation has the policy of transferring an amount at the rate of 1/10 of profit after
tax to General Reserve every financial year as per the Companies Act, 1956.

The Corporation has accounted the value of land transferred by the Karnataka State Govt.
free of cost at Haveri as capital reserve at the value declared by the State Government.

T J
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6)

7)

8)

9)

10)

11)

12)

(B

i) IML: Manufacturer /Supplier places an offer to supply liquor based on demand prevailing
in various locations. Thereafter, an order for supply (OFS) is issued to the manufacturer /
supplier. Goods so supplied are stacked in the depot of the Corporation and the ownership
of these stocks continues to vest with the manufacturer / supplier. Manufacturers / Suppliers
undertake responsibility for creating demand for the goods supplied to the Corporation.
Price for the supply to the extent of purchases by the Corporation and sales to the retailers
is paid after accounting such purchases and corresponding sales.

Accounting of Purchases and Sales:

a) Accounting of Purchases:

ii) Spirit: The Excise Commissioner, Karnataka, authorizes the buyers to procure their
requirements from the specific supplier. Upon remittance of the sale value of the supply
by the buyers (except Oil Companies) orders are placed by the Corporation on the supplier
so authorized.

b)  Accounting of Sales:

i) IML: The Corporation is authorized to issue stocks to retail licensees only after receipt of
full value of the goods.

ii) Spirit: Credit sale is permitted for a period of 30 days’ time for supply of Ethanol to the Qil
Manufacturing Companies. The margin on sale of spirit is being collected, except in respect
of captive consumption within the premises.

Income recognition:

a) Sales: Sales are recognized on invoicing and clearance of the goods from the depots. Sales do
not include inter-depot transfers.

b) Interest income: Interest earned on fixed deposits with Banks & advances to distilleries is
accounted on accrual basis.

) Dividend income: Dividend earned on the investments made in debt based short term
mutual funds is recognized when the right to receive the same is established.

Personnel:

The Corporation is having personnel deputed from State Government and other Government
organizations. The Corporation has made contributions towards Leave Salary, Pension, Provident
Fund, Gratuity and ESI Contribution to the respective parent organizations from time to time in
respect of these personnel. Hence, actuarial valuation of such liabilities for accounting is not carried out.

Income Tax & Deferred Tax Liability/Asset:
a) Income Tax:

The Provision for current tax under the Income Tax Act, 1961 is computed and made after taking
into consideration the benefits admissible under the relevant provisions of the Income Tax Act, 1961.

b) Deferred Tax Liability/Asset:

The timing differences that result between the profits considered for income taxes liability /asset is
recognized. Deferred tax assets are recognized only if there is a reasonable certainty that they will be
realized.

Contingencies & Provisions:

Contingent liabilities are provided for only if there are reasonable prospects of maturing of such
liabilities.

Investments:

The investments in debt based short term mutual funds are carried at cost.

Cash flow statement:

Cash flow statement has been prepared in accordance with the indirect method prescribed in
the Accounting Standard-3.

(150>
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1)

Il. NOTES ON ACCOUNTS

Claims against the Corporation not acknowledged as debt:

(i)

a)

Service Tax Assessments:
Service Tax on demurrages:

A demand was received on the income of penalty on slow moving stocks (demurrage charges)
from the Commissioner of Service Tax for payment of service tax amounting to Rs.65.48
lakhs together with applicable interest under Section 75 of the Finance Act,1994; penalty
under Section 77 of the Finance Act,1994 and Rs.100.00 lakhs under Section 78 of the
Finance Act,1994 in case of failure to discharge the liability. The Corporation was legally
advised that the said order could be contested in the court of law, as the demand is
untenable. Accordingly KSBCL filed an appeal before CESTAT contesting the said demand.
An interim order of stay was obtained subject to deposit of Rs.25.00 lakhs. The said Rs.25.00
lakhs was deposited on 10.11.2006 with the Commissioner of Service Tax, Bangalore.

However, as abundant caution, without prejudice to the stand taken by the Corporation
before the CESTAT, the Corporation collected service tax at applicable rates, on the amount
of penalty for slow moving stock w.e.f. 01.04.2006 and the same was remitted to the
Government of India. The amount so remitted / adjusted as on 31.03.2008 comes to Rs.74.56
lakhs.

The Hon’ble CESTAT has adjudicated the matter under its final order No. 994/2007 dated
24.08.2007 and has allowed the appeal with consequent relief.

In view of the CESTAT’s judgment upholding the Corporation’s stand that no service tax is
payable on demurrage charges collected, the Corporation stopped collection of service tax
on demurrages with effect from 16.11.2007 and the Corporation requested for refund of
Rs.99.56 lakhs being the service tax collected and paid to an extent of Rs.74.56 lakhs and
the deposit of Rs.25.00 lakhs

The Service Tax Department has refunded Rs.25.00 lakhs vide their communication
No. IV / 10/ 16/ 2007 Cor =V Dvn |l dated 16.01.2008. However, the Deputy Commissioner,
Service Tax Division 2, Bangalore vide his order in original No. 11/2008 dated 14.02.2008
rejected the refund claim of Rs.74.56 lakhs, mainly on the ground that while the appeal
allowed is in respect of the period on or before 31.03.2005, refund claimed is for the
subsequent period. The Corporation has been advised that the said order could be contested
and accordingly an appeal has been filed against the said order of the Deputy Commissioner,
Service Tax Division 2, Bangalore. The Appellate Authority vide order dated 30.09.2008 had
set aside the order of the Deputy Commissioner with an instruction to consider the case
denovo. The order of the Deputy Commissioner is still awaited. In the meanwhile, Service
Tax Department preferred an appeal against CESTAT order dated 24.08.2007 in the Hon’ble
High Court of Karnataka, Bangalore. The Hon’ble High Court of Karnataka, in the judgment
dated 13.04.2011 rejected the appeal of the service tax department as not maintainable
on the ground that the question raised in the appeal fell within the exception carved out in
Sec. 35 G and that the appropriate remedy for the Service Tax Department is to challenge
the order of the CESTAT before the Supreme Court. The appeal lies to the apex Court under
section 35L which alone has exclusive jurisdiction to decide the said question. In view of
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the decision of the Hon’ble High Court, the Corporation has requested the Service Tax
Department to refund Rs.74.56 lakhs.

The Commissioner of Service Tax, Bangalore, have filed an appeal in the Hon’ble Supreme
Court of India vide Special Leave Petition (C) No. 34382 of 2011. The Commissioner of
Service Tax, Bangalore, have also filed an application for condonation of delay. The
communication is received from the Assistant Registrar of Hon’ble Supreme Court of India,
dated 12.12.2011 to this effect.

The Corporation has filed rejoinders to the SLP (C) filed before the Hon’ble Supreme Court
of India on 03.01.2012 and the matter was listed for hearing on 23.01.2012 after serving
the notices. Registrar of Hon’ble Supreme Court of India has granted four weeks time for
filing counter affidavit and listed the matter on 14.03.2012. Upon the hearing the Apex
Court has listed the matter on 11.05.2012. Upon the hearing on the above date, the matter
was listed for final disposal on a non-miscellaneous day in the month of August 2012.
However, Hon’ble Supreme Court of India adjourned the case to 07.09.2012.

Upon hearing the counsel on the said date, the Hon’ble Supreme Court made the order that
“Leave granted and Tag with C.A.N0.4917/2012 etc. etc. as a similar type of ruling was given by
the Hon’ble High Court of Karnataka in respect of Mangalore Refineries & Petrochemicals Ltd,.”
The next date of hearing fixed by the Hon’ble Supreme Court of India was on 08.07.2014 but was
not heard on that date. However the Hon’ble Supreme Court is yet to call for the hearing in the
matter.

In view of the above, no provision is made for the above service tax demand on the income of
penalty on slow moving stock in the books of accounts.

Service Tax on Margin:

The Additional Director General, office of the Director General of Central Excise Intelligence had
issued show cause notice for the payment of service tax amounting to Rs.1132.52 lakhs
considering the activities of the Corporation under “Business Auxiliary Services (BAS)” in January
2007 for the period from July 2003 to March 2006. The Corporation had furnished reply vide its
letter No.CSL2-022 dated 26.02.2007 substantiating the activities of the Corporation as purely
trading and does not come under the purview of BAS. The Central Excise Department has not
communicated any decision on the reply of the Corporation. The Service Tax Department
however has issued a fresh notice under No. CNO.IV/16/48/2008/STD/I/CAU 38/DI/GR3B/3042/
08 dated 09.04.2008, stating that the Corporation is liable for service tax of Rs. 4125.03 lakhs
for the period from April 2006 to September 2007 and that the Corporation is also liable to pay
penalty for suppression of facts.

The Corporation had replied on 26.02.2007, that it was not liable to pay service tax as the
Corporation’s trading activities do not come under the purview of Business Auxiliary Services.
Accordingly, the Corporation had filed legal replies during July 2008. Subsequently, an appeal
before CESTAT was filed against the OIO No. 26-28 /2009 dated 29.06.2009 passed by the
Commissioner of Service Tax.

Similarly, show-cause notice demanding payment of service tax for the period from October
2007 to September 2008 amounting to Rs.324.89 lakhs was received from the Commissioner,

T J

22 S



—(B ~

Service Tax in April 2009. As the Corporation is not liable to pay service tax as indicated above,
the Corporation finalized a legal reply to the above show—cause notice and furnished in May
2009. Hence, no provision is made for the above demand on the margin.

On 16.01.2010 CESTAT pronounced the judgment stating as under:-

“On mere perusal of the balance sheets which are filed by the appellant before the statutory
authorities, we find that the entire balance sheet talks about the profit arrived on purchase and
sale of liquor. It is also seen from the balance sheet that the appellants have been showing
closing stock of liquor lying with them as at a particular year end. This would indicate that, the
appellant is doing trading activity of the liquor in the State of Karnataka as per the Karnataka
Government’s Liquor policy. We find that the appellant has made out a prima-facia case for the
waiver of pre-deposits of amount involved. Thus, application for waiver of pre-deposit of the

|II

amounts involved is allowed and recovery there of stayed, till disposal of the appea

Further, a notice to show-cause under Section 73 of the Finance Act, 1994, demanding payment
of service tax on margin for the period from October 2008 to September 2009 amounting to
Rs.2847.02 lakhs was received from the Commissioner of Service Tax in April 2010. The
Corporation submitted the reply and attended the personal hearing on 09.02.2011 for the same.
Further, the Corporation received Order-In-Original on 01.04.2011 demanding Rs.2847.02 lakhs
for the period from October 2008 to September 2009, for which necessary action has been
taken.

A letter from the Department was received on 10.01.2011 to furnish certain information for the
period from October 2009 to September 2010. Accordingly the Corporation had furnished the
information on 10.02.2011. Thereafter, the Corporation received a Show-Cause notice on
17.03.2011 for payment of service tax of Rs.4322.08 lakhs for the period from 01.10.2009 to
30.09.2010. The Corporation has made an Appeal before the CESTAT on 14.02.2012, and the
CESTAT has ordered that it is a case of purchase and sale of liquor and there is no service involved
and therefore, service tax is not demandable prima facie. In view of this, the waiver of pre-
deposit of dues as per the impugned order and stayed recovery thereof till disposal of the appeal.

Further, the Corporation received a Show-Cause notice on 20.01.2012 for payment of service tax
of Rs.2086.78 lakhs for the period from 01.10.2010 to 30.09.2011. The Corporation submitted
the reply on 11.06.2012 for the above said notice to the Commissioner of Service Tax. The appeal
was made through the advocate before the CESTAT on 07.02.2013 and the CESTAT has ordered
that it is a case of purchase and sale of liquor and prima facie there is no service involved and
therefore, service tax is not demandable. In view of this, the waiver of pre-deposit of dues as per
the impugned order and stayed recovery thereof till disposal of the appeal.

Further, the Corporation received a Show-Cause notice on 15.03.2013 for payment of service tax
of Rs.124.22 lakhs for the period from 01.10.2011 to 30.09.2012. The replies to the said show
cause notice have been furnished by the Corporation through the Advocate on 02.07.2013.
Personal Hearing on Adjudication was fixed on 09.12.2013. The orders from the adjudication
authority are awaited. As on date further demand/hearing has not been received from the
Commissioner of Service Tax.
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In view of the above, no provision is made for the above service tax demands on the margin
in the books of accounts.

(ii) Income Tax Assessments:
a) Corporate Tax on Privilege Fee for the Assessment Year 2004-05:

The Income Tax Department had completed the assessment of Income tax for the
Assessment Year 2004-05 (Financial Year 2003-04) on 30.10.2006 and issued a demand
notice to pay Rs. 6.66 lakhs as balance Income Tax on the delayed payment of privilege fee
of Rs.350.00 lakhs paid to the Government. The Corporation has taken a stand that no
income tax is payable on the Privilege fee paid as it is an allowable business expenditure.
However, Rs.6.66 lakhs as demanded by the Department was paid under protest on
18.12.2006 and an appeal has been filed before the Commissioner of Income-Tax (Appeals)
on 19.12.2006. When the appeal was in the hearing stage, the Commissioner of Income
Tax, Bangalore-1 (Admin), Bangalore, has opened the assessment under Sec.263 of the
Income Tax Act and passed the order on 26.08.2008 by setting aside the assessment order
and also directed the Assessing Officer for fresh assessment by adding certain expenditure.
The Commissioner of Income-Tax (Appeals) finally disposed off the appeal on 03.09.2010,
on the ground that the same is non-est. and hence appeal becomes infructuous, as the
assessment order was subject to revision by the jurisdictional Commissioner of Income Tax.

Aggrieved by the dismissal of the appeal and to get justice from the Department, the
Corporation has filed an appeal before the Income Tax Appellate Tribunal on 31.03.2011,
challenging the orders of the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore
and the Commissioner of Income Tax (Appeals-1). The Tribunal heard the appeal and dismissed
the appeal on 18.01.2012 as non-est. as the appeal under Sec. 143 (3) was non-est. and
hence appeal on non-est. case before the Tribunal was not maintainable.

Consequent to dismissal of the appeal, the Corporation had filed an appeal before the
Commissioner of Income-Tax (Appeals)-l, Bangalore against the Assessment Order passed by
the Assessing Officer under Sec.143(3) r.w.s 263 of the Income Tax Act, 1961 on 15.03.2012
and also filed an application with the Asst. Commissioner of Income Tax, Circle-11(5), Bangalore
on 16.03.2012 for rectification under Sec. 154 of the Income Tax Act, 1961 against the
Assessment order issued under Sec. 143 (3) r.w. Sec. 263 of the Income Tax Act, 1961. The
Corporation has submitted its Rejoinder to Remand report of the assessing officer to the
Commissioner of Income Tax, Appeals-1, Bangalore on 25-07-2014.

Further, the Corporation had filed an appeal before the Hon’ble High Court of Karnataka, on
12t May 2012 seeking relief from the Income Tax Department. The Hon’ble High Court has
admitted the case on 22.09.2012. The Hon’ble High Court is yet to call for the hearing in the
matter.

Hence, no provision is required to be made for the tax demand for the assessment year 2004-
05 in the books of accounts.

b) Corporate Tax on Privilege Fee for the Assessment Year 2007-08:

The Income Tax Department had completed the assessment of Income tax for the Assessment
Year 2007-08 (Financial Year 2006-07) and passed the assessment order on 17.12.2009. It
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was observed on verification with the Income tax return filed by the Corporation for the
Assessment Year 2007-08 that the Department has considered TDS of Rs.117.94 lakhs only
instead of Rs.166.52 lakhs as claimed by the Corporation and hence the Corporation has
sought for rectification of the assessment order under Sec.154 of Income Tax Act, 1961
on 28.06.2010.

The Asst. Commissioner of Income-Tax- Circle 11(5), Bangalore passed the revised order
on 30.12.2010 as per the request of the Corporation by ordering for refund of Rs. 20.33 lakhs.
However, the Corporation has received a cheque for Rs. 15.82 lakhs only on 21.07.2011 duly
adjusting an amount of Rs.4.51 lakhs as balance tax payable in respect of the Financial Year
2007-08 (Assessment Year 2008-09). On verification of the revised assessment order it was
again observed that the Department has considered TDS paid as Rs. 163.54 lakhs only as
against Rs.166.52 lakhs claimed by the Corporation. Hence, the Corporation again has filed
an application before the Assessing Officer for rectification under Sec.154 of Income Tax Act,
1961 0n21.10.2011. Further, the adjustment of Rs.4.51 lakhs made was also not found to be
correct and hence the Corporation was not required to pay any balance tax for the Assessment
Year 2008-09 (Financial Year 2007-08). Hence, once again rectification was sought from the
Department under Sec.154 of Income Tax Act on 21.10.2011 and the same is yet be considered
by the Department.

Though, the Asst. Commissioner of Income Tax, Circle 11(5), Bangalore, has completed the
Assessment for the Assessment Year 2007-08 (Financial Year 2006-07) on 17.12.2009, the
Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore, has re-opened the Assessment
under Sec. 263 of the Income Tax Act, 1961 and issued notice to the Corporation on 07.03.2012
to show-cause as to why the payment of Privilege Fee of Rs. 16554.00 lakhs to the Govt.,
should not be disallowed in the hands of the Corporation and seeking reasons for considering
the Privilege Fee paid to the Govt. of Karnataka as an allowable expenditure. The Corporation
has filed detailed written submissions on 20.03.2012 duly explaining the reasons along with
the copies of the decided cases. The Corporation has all along submitted detailed submissions/
replies in writing to such Show-cause notices of the Department for disallowance of Privilege
Fee stating that the Privilege Fee was paid in lieu of licence fee as per the Sec.24 of the
Karnataka Excise Act, 1965. However, the Commissioner of Income Tax, Bangalore-1 (Admin),
Bangalore, without appreciating these facts and without considering the submissions of the
Corporation has concluded the proceedings and passed the order under Sec. 263 of the Income
Tax Act, 1961 on 22.03.2012 duly setting aside the Assessment Order made by the Assessing
Officer and directed the Assessing Officer for fresh Assessment Order taking into various aspects
discussed in his order, holding that the order of assessment passed by the Assessing Officer is
erroneous and prejudicial to the interest of the revenue.

Aggrieved by the order of the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore,
the Corporation has filed an appeal with the Appellate Tribunal, Bangalore on 10.05.2012
against the order passed under Sec. 263 of the Income Tax Act, 1961.

Meanwhile, in order to give effect to the Order passed under Sec.263 of the Income Tax Act,
1961, the Dy. Commissioner of Income-Tax, Circle-11(5), Bangalore has sent notices to the
Corporation under Sec.142 (1) and Sec.143 (2) of the Income-Tax Act, 1961 on 31.01.2013
duly calling for submission of additional information/dossiers. The Corporation has submitted
Preliminary Written Submission-1 on 05.02.2013 and Preliminary Written Submission-2
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on 06.02.2013 to the Dy. Commissioner of Income-Tax, Circle-11(5), Bangalore for the same.
Further, the Corporation has also filed an application to the Dy. Commissioner of Income-Tax,
Circle-11(5), Bangalore for deferment of passing the order under Sec. 143(3) r.w.s.263 of the
Income Tax Act, 1961 on 07.03.2013.

Apprehending that the Dy. Commissioner of Income-Tax, Circle-11(5), Bangalore may pass
the Assessment order under Sec. 143(3) r.w.s. 263 of the Income Tax Act, before hearing of
the appeal by the Hon’ble Tribunal, the Corporation filed a Writ Petition before the Hon’ble
High Court of Karnataka, on 12.02.13, to restrain the Dy. Commissioner of Income-Tax, Circle-
11(5), Bangalore from passing assessment order till disposal of the appeal by the Tribunal.

The Hon’ble High Court of Karnataka heard the matter on 13.02.2013 and passed an interim
order. The Hon’ble High Court while directing to issue of notices to the Income Tax Department,
has stayed action on notices issued by the Dy. Commissioner of Income-Tax, Circle-11(5),
Bangalore, under Sec. 142 (1) and Sec.143 (2) of the Income Tax Act, 1961 till next date of
hearing.

The case came up for final hearing on 06.03.2013 and the Hon’ble High Court, after hearing
the matter has disposed off the Writ Petition by passing the orders that the Assessing Authority
should consider the application filed by the Corporation for deferment of passing order under
Sec.143(3) r.w.s 263 of the Act, regard being had to the fact that, the question as to whether
Privilege Fee is a deduction or not under Income Tax Act, 1961 is the subject matter of decision
making in an appeal preferred by the petitioner pending before the Income Tax Appellate
Tribunal and hence ordered the Corporation to appear for hearing before the Assessing
Authority on 11.03.2013 and the Assessing Authority to pass the order on 13.03.2013 and
also ordered the Income Tax Appellate Tribunal that the Tribunal has to conclude the hearing
of two appeals (Assessment Year 2007-08 & 2008-09) filed by the Corporation on 13.03.2013
and proceed to pass orders on 18.03.2013. The Corporation has submitted the copies of the
order passed by the Hon’ble High Court of Karnataka, to the Assessing Officer and also to the
Income Tax Appellate Tribunal.

In accordance with the order of the Hon’ble High Court, the Assessing Officer has concluded
the hearing on 13.03.2013 and passed the order that the Assessment Order under Sec. 143(3)
r.w.s 263 would be passed on or after 20.03.2013 and before 04.05.2013, as the Hon’ble High
Court has ordered to complete the same within 60 days. Further, the request to defer the
passing of order till the provision pertaining to this matter in the Finance Bill 2013, is approved
in the Parliament, has not been accepted by the Assessing Officer as Parliamentary procedures
may take its own due course of time to reach finality and outcome of passage of Finance Bill
2013, in Parliament will not have any adverse impact on the view held by the Department on
the issue of “Privilege Fee” under consideration.

The Income Tax Appellate Tribunal held the hearing on 13.03.2013 and heard both the parties
and having considered the contentions of both the parties, found that the bone of contention
between the revenue and assessee is whether the Privilege Fee paid by the assessee to the
State Government for the grant of licence / renewal of licence to carry on the trading in IMFL
within the State of Karnataka is an allowable expenditure U/S. 37 of the Income Tax Act,
1961. The Tribunal also took note of the fact that the Karnataka Excise Act, 1965 as being
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c)

further amended with retrospective effect from 2003 and Sec.24 thereof has been amended
in particular enabling the State Government to levy or collect the Privilege Fee from the
Assessee Company at the rates notified by the Government of Karnataka. As this aspect of
retrospective amendment to Sec. 24 of the Karnataka Excise Act could not be considered by
the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore during revision proceedings
U/S. 263 of the Income Tax Act and the revision order is passed on the basis of earlier provisions
of Sec. 24 of the Karnataka Excise Act, the Tribunal was of the opinion, that the Commissioner
of Income Tax, Bangalore-1 (Admin), Bangalore needs to re-consider the facts of the case in
the light of the amended Act.

The Tribunal allowed the appeal by setting aside the order of the Commissioner of Income
Tax, Bangalore-1 (Admin), Bangalore under Sec.263 of the Income Tax Act and remanded the
issue to the file of the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore with a
direction to reconsider the facts of the case de-novo, in the light of the amended Sec.24 of
the Karnataka Excise Act, 1965.

A notice was served on the Corporation under Sec.263 by the Commissioner of Income Tax
(Admn), Bangalore — 1 to file objections in the matter to give effect to the order of ITAT. The
Corporation has sought a time of 30 days to file objections and is in the process of filing the
same in consultation with legal and tax consultant.

In view of the above, no provision is made for the tax demand for the assessment year 2007-
08 in the books of accounts.

Corporate Tax on Privilege Fee for the Assessment Year 2008-09:

The Income Tax Department had completed the assessment of Income tax for Assessment
Year 2008-09 (Financial Year 2007-08) and passed the assessment order on 03.12.2010 with
a Demand Notice to pay Rs. 12.14 lakhs. It was observed on verification with the Income tax
return filed by the Corporation for the Assessment Year 2007-08 that the Department has
disallowed 50% of the Donations paid to Kidwai Memorial Institute of Oncology and Indira
Gandhi Institute of Child Health. Further, the Department has also charged Income-Tax on
the dividend earned on investments in Mutual funds on which the AMC had already deducted
the Dividend Distribution Tax (DDT) which would amounts to charging of Income Tax on tax-
free investments in the hands of the recipient. Hence, the Corporation filed an application to
the Assessing Officer for rectification of the same under Sec.154 of the Income Tax Act, 1961
on 02.02.2011.

Due to repeated demand from the Income Tax Department for payment of balance tax, the
Corporation had remitted Rs. 7.63 lakhs on 24.03.2011 under protest, since the Department
had adjusted Rs. 4.36 lakhs while refunding the excess Income Tax remitted on Advance Fringe
Benefit Tax paid by the Corporation for the Assessment Year 2007-08, though this adjustment
was not proper.

Since, the Department has turned down the request for revising the Assessment Order U/S.
154 of the Income Tax Act, the Corporation has filed an appeal before the Commissioner of
Income-Tax — (Appeals -1) in this regard on 18.07.2011.

When the appeal was in the hearing stage, the Commissioner of Income Tax, Bangalore-1
(Admin), Bangalore has sent a notice on 16.07.2012, for invoking the provisions of Sec.263 of
Income Tax Act, 1961 in order to disallow the Privilege Fee paid to the Government of
Karnataka.
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The Corporation has filed Preliminary Submissions / objections for the same on 30.07.2012.
The Corporation has all along submitted detailed submissions/replies in writing to such Show-
cause notices of the Department for disallowance of Privilege Fee stating that the Privilege
Fee was paid in lieu of licence fee as per the Sec.24 of the Karnataka Excise Act, 1965. Further,
the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore has called for personal
hearing on 06.09.2012. During hearing the Corporation has informed that it was going to file
one more written submission explaining in detail the facts of the case and decided cases for
kind consideration of the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore and
accordingly, written submission -2 was filed on 29.01.2013.

However, the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore, without
appreciating these facts and without considering the submissions of the Corporation has
concluded the proceedings and passed the order under Sec. 263 of the Income Tax Act,1961
on 01.02.2013, duly setting aside the Assessment Order made by the Assessing Officer on the
limited issue having regard to the admissibility of the deduction claimed in respect of Privilege
Fee and hence has directed the Assessing Officer to examine the issue in proper perspective
and take into account various aspects discussed in his order and shall pass a fresh assessment
order, holding that the order of assessment passed by the assessing officer is erroneous and
prejudicial to the interest of the revenue.

Meanwhile, in order to give effect to the Order passed under Sec.263 of the Income Tax Act,
1961, the Dy. Commissioner of Income-Tax, Circle-11(5), Bangalore has sent notices to the
Corporation under Sec.142 (1) and Sec.143 (2) of the Income-Tax Act, 1961 on 06.02.2013
duly calling for submission of additional information/dossiers. The Corporation has submitted
Preliminary Written Submission-1 on 12.02.2013 to the Dy. Commissioner of Income-Tax,
Circle-11(5), Bangalore for the same duly requesting him to quantify and inform the admissible
/ reasonable amount of privilege fee, since the Commissioner of Income Tax, Bangalore-1
(Admin), Bangalore, has directed the Assessing Officer to consider the expenditure which
would be reasonable and also to provide 4 weeks time to submit detailed reply to the notices.

Apprehending that the Dy. Commissioner of Income-Tax, Circle-11(5), Bangalore may pass
the Assessment order under Sec. 143(3) r.w.s. 263 of the Income Tax Act, before hearing of
the appeal by the Hon’ble Tribunal, the Corporation filed a Writ Petition before the Hon’ble
High Court of Karnataka, on 12.02.13, to restrain the Dy. Commissioner of Income-Tax, Circle-
11(5), Bangalore from passing assessment order till disposal of the appeal by the Tribunal.

The Hon’ble High Court of Karnataka heard the matter on 13.02.2013 and passed an interim
order. The Hon’ble High Court while directing to issue of notices to the Income Tax Department,
has stayed action on notices issued by the Dy. Commissioner of Income-Tax, Circle-11(5),
Bangalore, under Sec. 142 (1) and Sec.143 (2) of the Income Tax Act, 1961 till next date of
hearing.

The case came up for final hearing on 06.03.2013 and the Hon’ble High Court, after hearing
the matter has disposed off the Writ Petition by passing the orders that the Assessing Authority
should consider the application filed by the Corporation for deferment of passing order under
Sec.143(3) r.w.s 263 of the Act, regard being had to the fact that, the question as to whether
Privilege Fee is a deduction or not under Income Tax Act, 1961 is the subject matter of decision
making in an appeal preferred by the petitioner pending before the Income Tax Appellate
Tribunal and hence ordered the Corporation to appear for hearing before the Assessing
Authority on 11.03.2013 and the Assessing Authority to pass the order on 13.03.2013 and
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also ordered the Income Tax Appellate Tribunal that the Tribunal has to conclude the hearing
of two appeals (Assessment Year 2007-08 & 2008-09) filed by the Corporation on 13.03.2013
and proceed to pass orders on 18.03.2013. The Corporation has submitted the copies of the
order passed by the Hon’ble High Court of Karnataka, to the Assessing Officer and also to the
Income Tax Appellate Tribunal.

In accordance with the order of the Hon’ble High Court, the Assessing Officer has concluded
the hearing on 13.03.2013 and passed the order that the Assessment Order under Sec. 143(3)
r.w.s 263 would be passed on or after 20.03.2013 and before 04.05.2013, as the Hon’ble High
Court has ordered to complete the same within 60 days. Further, the request to defer the
passing of order till the provision pertaining to this matter in the Finance Bill 2013, is approved
in the Parliament, has not been accepted by the Assessing Officer as Parliamentary procedures
may take its own due course of time to reach finality and outcome of passage of Finance Bill
2013, in Parliament will not have any adverse impact on the view held by the Department on
the issue of “Privilege Fee” under consideration.

The Income Tax Appellate Tribunal held the hearing on 13.03.2013 and heard both the parties
and having considered the contentions of both the parties, found that the bone of contention
between the revenue and assessee is whether the Privilege Fee paid by the assessee to the
State Government for the grant of licence / renewal of licence to carry on the trading in IMFL
within the State of Karnataka is an allowable expenditure U/S. 37 of the Income Tax Act,
1961. The Tribunal also took note of the fact that the Karnataka Excise Act, 1965 as being
further amended with retrospective effect from 2003 and Sec.24 thereof has been amended
in particular enabling the State Government to levy or collect the Privilege Fee from the
Assessee Company at the rates notified by the Government of Karnataka. As this aspect of
retrospective amendment to Sec. 24 of the Karnataka Excise Act could not be considered by
the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore during revision proceedings
U/S. 263 of the Income Tax Act and the revision order is passed on the basis of earlier provisions
of Sec. 24 of the Karnataka Excise Act, the Tribunal was of the opinion, that the Commissioner
of Income Tax, Bangalore-1 (Admin), Bangalore needs to re-consider the facts of the case in
the light of the amended Act.

The Tribunal allowed the appeal by setting aside the order of the Commissioner of Income
Tax, Bangalore-1 (Admin), Bangalore under Sec.263 of the Income Tax Act and remanded the
issue to the file of the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore with a
direction to reconsider the facts of the case de-novo, in the light of the amended Sec.24 of
the Karnataka Excise Act, 1965.

A notice was served on the Corporation under Sec.263 by the Commissioner of Income Tax
(Admn), Bangalore — 1 to file objections in the matter to give effect to the order of ITAT. The
Corporation has sought a time of 30 days to file objections and is in the process of filing the
same in consultation with legal and tax consultant.

In view of the above, no provision is made for the tax demand for the assessment year
2008-09 in the books of accounts.
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The Corporation has filed returns of Income on 16.09.2009 for the Assessment Year 2009-10
(Financial Year 2008-09). In response to the Income Tax returns filed, the Corporation has
received intimation under Sec.143 (1) of the Income Tax Act, 1961 from the Department

Corporate Tax on Privilege Fee for the Assessment Year 2009-10:

on 23.04.2011 and also received a refund of Rs. 565.08 lakhs. It was observed on verification
with the Income tax return filed by the Corporation for the Assessment Year 2009-10 that
the Department has not considered the donation paid to CM'’s Relief Fund and has considered
TDS of Rs.163.44 lakhs only instead of Rs.293.27 lakhs as claimed by the Corporation. Further,
the Department while refunding the amount has deducted the tax on the dividend amounting
to Rs. 33.99 lakhs even though, the Corporation has remitted the same while disbursing the
dividend amount to the Government. Hence, the Corporation filed an application under Sec.
154 of the Income Tax Act, 1961 to the Asst. Commissioner of Income Tax, Circle 11(5),
Bangalore on 11.05.2011 for rectification of mistakes.

The Income Tax Department has completed the assessment under Sec. 143 (3) of Income Tax
Act, 1961 on 30.12.2011 by disallowing the expenditure to the tune of Rs.48319.00 lakhs
which includes payment of Privilege Fee paid to the Government and charged income tax on
the dividend earned from the investments in Mutual Funds and demanded the Corporation
to pay balance tax of Rs. 21591.00 lakhs. The Corporation has not accepted the disallowance
of Privilege fee and also tax levied on the dividend amount. Hence an application was made
to the Asst. Commissioner of Income Tax, Circle-11(5), Bangalore for rectification under Sec.
154 of the Income Tax Act, 1961 on 11.01.2012 and submitted to the Department that the
Privilege fee was paid in lieu of licence fee as per Sec. 24 of Karnataka Excise Act, 1965.

Aggrieved by the said Assessment order and due to repeated demand from the Department
for the payment of outstanding disputed tax amount, the Corporation filed an appeal before
the Commissioner of Income Tax (Appeals-l), Bangalore on 24.01.2012.

Further, an application was filed before the Asst. Commissioner of Income Tax, Circle 11 (5),
Bangalore on 27.01.2012 and it was prayed that the recovery of the demand be stayed till
disposal of the appeal by the Commissioner of Income Tax (Appeals-1), Bangalore in the
interest of justice and equity. The Asst. Commissioner of Income Tax, Circle-11(5), Bangalore,
vide in her letter dated 01.02.2012 rejected the request for stay of recovery of demand and
informed the Corporation that time will be granted till the disposal of the appeals by the
Commissioner of Income Tax (Appeals-1), Bangalore subject to payment of 50% of the
demanded amount of tax and otherwise coercive action will be taken as per the Income Tax
Act, 1961 and Income Tax Rules.

Application for stay of recovery of demand was also submitted to the Additional Commissioner
of Income Tax, Range-11, Bangalore, on 06.02.2012. The Corporation’s case was pleaded and
the difficulty in complying with the demand was personally explained before the Additional
Commissioner of Income Tax, Range-11, Bangalore. The Additional Commissioner of Income
Tax, Range-11, Bangalore, vide in his letter dated 07.02.2012, rejected the stay of recovery of
demand stating that the absolute stay of demand cannot be granted and stay of 50% of the
outstanding demand may be considered subject to payment of 50% of the outstanding tax
demand immediately.
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Aggrieved by the reply of the Additional Commissioner of Income Tax, Range-11, Bangalore,
application for stay of recovery of demand was submitted to the Commissioner of Income
Tax, Bangalore-1 (Admin), Bangalore on 10.02.2012. The Commissioner of Income Tax,
Bangalore-1 (Admin), Bangalore had called for personal hearing on 17.02.2012. During the
hearing it was appraised that the claim is disputed and an appeal has been filed against the
Assessment Order with the Commissioner of Income Tax (Appeals-1), Bangalore, and an early
hearing was also requested on 22.02.2012. The Corporation also submitted written
submissions on 12.03.2012 defending the payment of Privilege Fee to the Government and
interest paid on overdraft and income earned from investment of surplus funds in Mutual
Funds. Considering our request and written submissions, the learned Commissioner of Income
Tax, Bangalore-1 (Admin), Bangalore has directed the Corporation on 09.03.2012, to pay 30%
of the total demanded amount so that stay will be granted till the disposal of appeal before
the Commissioner of Income Tax (Appeals-1), Bangalore, and failure to do so may invite
coercive steps by the Assessing Officer.

Application for stay of recovery & also an application for early hearing were filed before the
Commissioner of Income Tax (Appeals-l), Bangalore on 22.02.2012. The Commissioner of
Income Tax (Appeals-l), Bangalore rejected the stay and informed the Corporation to adhere
to the orders passed by the Commissioner of Income Tax, Bangalore-1 (Admin), Bangalore in
respect of stay. However, he agreed to hold an early hearing as requested by the Corporation.

The Asst. Commissioner of Income Tax, Circle-11(5), Bangalore, sent one more demand notice
for payment of total demanded amount on 14.03.2012. Apprehending that the Asst.
Commissioner of Income Tax, Circle-11(5), Bangalore, may initiate coercive action for recovery
of tax demand & also to fulfill the orders of the Commissioner of Income Tax, Bangalore-1
(Admin), Bangalore to remit 30% of the tax demand as well as to seek time to approach
various legal forums in order to get relief, the Corporation remitted Rs. 2000.00 lakhs on
27.03.2012 under protest. Further, this payment was made with a view to get stay on tax
demand till the matter was disposed off by the Commissioner of Income Tax (Appeals-1),
Bangalore and from all the legal forums.

The Dy. Commissioner of Income Tax, Circle-11(5), Bangalore, sent one more demand notice
for payment of total demanded amount of tax on 15.11.2012. The Corporation has written a
letter to the Dy. Commissioner of Income Tax, Circle-11(5), Bangalore, on 16.11.2012,
requesting to grant time till the disposal of the appeal filed before the Commissioner of Income
Tax (Appeals-l), Bangalore which was in final stages.

The Corporation has submitted Written Submissions and Rejoinder to the remand report of
the Assessing Officer to the Commissioner of Income Tax (Appeals-l), Bangalore during the
hearings.

When the appeal was in hearing stage, the Dy. Commissioner of Income Tax, Circle-11(5),
Bangalore, has issued notices to the designated Banks of the Corporation under Sec.226(3)
for attachment of Bank accounts on 12.12.2012 & 13.12.2012 for recovery of balance tax
demand. In accordance with the notices, the Banks have sent DDs amounting to Rs.5656.18
lakhs to the Income Tax Department and the Corporation accounted the same under the
head “Taxes paid under protest”. After requests made to the Additional Commissioner of
Income Tax, Range-11, Bangalore and the Deputy Commissioner of Income-Tax, Circle -11(5),
Bangalore, the Department has withdrawn the attachment orders on 14.12.2012.

The Commissioner of Income Tax (Appeals-1), Bangalore, held the final hearing on 17.12.2012.
In order to conclude the hearings, the Commissioner of Income Tax (Appeals-l) Bangalore,
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sought Synopsis and Additional Synopsis on the appeal filed by the Corporation. The
Corporation submitted the same on 24.12.2012 & 26.12.2012. The Commissioner of Income
Tax (Appeals-1), Bangalore, dismissed the appeal filed by the Corporation on 30.12.2012,
without granting relief sought for, except directing the Assessing Officer to re-compute the
Income Tax by excluding the bank charges of Rs.32.08 lakhs and correct average amount of
assets.

The Additional Commissioner of Income Tax, Range-11, Bangalore, sent a notice on 10.01.2013
to submit a scheme for payment of impugned demand of tax before 16.01.2013.

The Dy. Commissioner of Income Tax, Circle-11(5), Bangalore, sent a Notice on 15.01.2013,
requesting the Corporation to appear for hearing on 28.01.2013 to give effect to the order of
the Commissioner of Income-Tax-(Appeals-1), Bangalore.

The Corporation aggrieved by the order of the Commissioner of Income Tax (Appeals-1),
Bangalore, immediately filed an appeal with the Income Tax Appellate Tribunal on 17.01.2013.
The Corporation also filed a Stay Petition against recovery of balance tax demand by the
Department on 18.01.2013 before the Income Tax Appellate Tribunal.

The Dy. Commissioner of Income Tax, Circle-11(5), Bangalore, passed the order on 16.01.2013
giving effect to the order of the Commissioner of Income Tax (Appeals-1), Bangalore to exclude
bank charges for the purpose of calculation of indirect interest disallowance under Rule
8D(2)(ii) and to re-compute the disallowance by taking correct average amount of total assets
and average amount of total expenses. Accordingly, the Dy. Commissioner of Income Tax,
Circle-11(5), Bangalore revised the assessment order by demanding Rs.21479.00 lakhs as
balance tax payable by the Corporation (Previously it was Rs.21591.00 lakhs).

The Dy. Commissioner of Income Tax, Circle-11(5), Bangalore sent a letter on 15.01.2013
informing the Corporation to pay the impugned balance tax before 28.01.2013 failing which
coercive measure would be initiated for recovery of the same. The Corporation had informed
the Dy. Commissioner of Income Tax, Circle- 11(5), Bangalore, not to proceed with the same
as the Corporation had filed an appeal with the Income Tax Appellate Tribunal and sought for
stay in the matter. However, the Dy. Commissioner of Income Tax, Circle-11(5), Bangalore,
initiated coercive measure for recovery of impugned demand of tax and sent notices to the
designated banks of the Corporation U/S. 226(3) on 22.01.2013, though he had given time
up to 28.01.2013 to the Corporation for payment of the same and the Department had
recovered Rs.1784.00 lakhs from four banks of the Corporation on 23.01.2013 & 24.01.2013.
The Corporation has accounted Rs.1784.00 lakhs under the head “Taxes paid under protest”.

In order to obtain relief from the Income Tax Department and to restrain the Department
from taking further coercive steps, the Corporation filed a Writ Petition before the Hon’ble
High Court of Karnataka, praying for granting of stay of further proceedings from the
Department on 23.01.2013.

The Hon’ble High Court after hearing the matter on 24.01.2013 ordered as follows:
1) Writ petitions are partly allowed.

2) The impugned orders of attachment dated 22.01.2013 are hereby set aside.

3) The Tribunal is hereby directed to consider the application of the petitioner for stay
and dispose of the same within four weeks from the date of receipt of the copy of
this order.

4) The petitioner to deposit a sum of Rs.1000.00 lakhs within two weeks from today.
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5) Till disposal of the application of the petitioner for stay, the respondents shall not
take any coercive steps.

6) The Tribunal to dispose off the main appeals filed by the petitioner as expeditiously
as possible at any event not later than three months from the date of receipt of copy
of this order. Ordered accordingly.

In accordance with the Hon’ble High Court Order’s, the Corporation has remitted Rs. 1000.00
lakhs on the following dates:

(a) on 02.02.2013 Rs. 400.00 lakhs
(b) on 05.02.2013 Rs. 244.00 lakhs
(c) on 06.02.2013 Rs. 44.00 lakhs
(d) on 07.02.2013 Rs. 312.00 lakhs

Thus, the total tax amount recovered by the Income Tax Department was Rs. 8656.00 lakhs
against the disputed demand of Rs. 21591.00 lakhs (Revised to Rs. 21479.00 lakhs).

The Income Tax Appellate Tribunal heard the arguments on 17.04.2013. After hearing and
also having considered the above said order of the Hon’ble High Court and also Tribunal
orders passed for the Assessment year 2007-08 and Assessment year 2008-09, the Tribunal
has allowed the appeal and passed the order by remanding the assessment to the file of the
Assessing Officer to reconsider the matter afresh in the light of the amended provisions of
Sec. 24 of the Karnataka Excise Act, 1965. Further, the Tribunal has also set aside the orders
of the authorities below i.e., the order of the assessment dated 31.12.2011 for the Assessment
Year 2009-10 and the order of the Commissioner of Income-Tax (Appeals-I), Bangalore
dated 31.12.2012. The matter is remanded to the file of the Assessing Officer to consider de
novo the issues of both disallowance of Privilege Fee and disallowance under Section 14A of
the Income Tax Act, 1961 uninfluenced either by the earlier assessment order
dated 30.12.2011 or earlier order of the learned Commissioner of Income-Tax (Appeals-l),
Bangalore dated 30.12.2012 reserving liberty to the assessee to raise all contentions on both
the issues. The Assessing Officer is directed to afford reasonable opportunity of being heard
to the assessee before passing fresh assessment order on two issues which have been restored
to his file. The assessee is also directed to place on record all details / explanation called for
by the Assessing Officer so that fresh orders in the matter may be passed expeditiously.

The Assessing authority is yet to take up the reassessment of income duly considering the
observations of the Hon’ble Income Tax Appellate Tribunal.

In the meantime, the write petition filed by the Corporation in the Hon’ble High Court of
Karnataka, came up for hearing on 04-08-14 and 06-08-14 and has again been posted for
further hearing on 27-08-14.

In view of the above, no provision is made for the tax demand for the Assessment Year 2009-
10 in the books of accounts.

Corporate Tax on Privilege Fee for the Assessment Year 2010-11:

The Corporation had filed Income tax returns on 30.09.2010 for the Assessment Year
2010-11(Financial Year 2009-10). An Intimation U/S. 143(1) of the Income Tax Act, 1961 was
received on 22.08.2011 along with refund of Rs. 108.00 lakhs. The Income Tax Department
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had taken up the assessment of Income tax U/S. 143(1) of the Income Tax Act, 1961 and
hence a Notice U/S. 143(2) of the Income Tax Act, 1961 was received on 03.09.2011, informing
the Corporation to attend for a hearing in connection with assessment of Income Tax.

The Asst. Commissioner of Income-Tax, Circle-11(5), Bangalore, sent a notice U/S. 142(1)
on 09.03.2012 requesting the Corporation to submit necessary dossiers for the assessment
of Income Tax. The Corporation submitted the required dossiers on 03.04.2012. Despite
submission of the necessary dossiers, the Department has sent one more Notice U/S. 142(1)
of the Income Tax Act, 1961 on 08.10.2012. The Corporation once again submitted the dossiers
on 08.11.2012 & copies of the same on 26.11.2012. The Income Tax Department
on 31.01.2013 issued one more notice U/S.142 (1) of the Income Tax Act, 1961 seeking
explanation about disallowance of Privilege Fee. The Corporation submitted Preliminary
Written Submission No. 1 on 20.02.2013.

The Department had completed the Assessment of Income Tax U/S. 143(3) of the Income
Tax Act, 1961 on 27.02.2013 by disallowing the expenditure of Rs.57225.00 lakhs and
demanded the balance tax of Rs. 25991.25 lakhs and directed the Corporation to pay the
same within 20 days from the date of the Assessment order.

The Corporation wrote a letter on 04.03.2013 to the Department seeking reasons for giving
lesser time to remit the balance tax demand as well as date of approval of the Joint
Commissioner of Income Tax for the same as per proviso to Sec. 220(1) of the Income Tax
Act, 1961, since normal time to be allowed as per the Income Tax Act, 1961 is 30 days. The
Corporation did not receive any intimation from the Department in the matter.

Apprehending that the Assessing Officer may take coercive measures for recovery of the
impugned demand of tax, a Writ Petition was filed before the Hon’ble High Court of Karnataka,
on 14.03.2013.

The case came up for hearing on 18.03.2013 and the Hon’ble High Court has granted Ad-
interim stay on the actions of the above said Assessment Order.

In view of granting of Ad-interim stay by the Hon’ble High Court, the Department had filed an
Interlocutory Application on 25.03.2013 to vacate the interim order before the Hon’ble High
Court. The Hon’ble High Court in its order dated 27.03.2013 on I.A. 1/13 in Writ Petition
No.12872/13 in the matter for vacation of stay moved by the Department has rightly observed
as under:

1. “Having heard the learned Counsel for the parties, perused the pleadings and regard
being had to the fact that under Karnataka Excise (Amendment) Act, 2013 (Karnataka
Act No.26 of 2013), published in the Karnataka Gazette Extra-ordinary on the 7t day
of March 2013, Sec.24 of Karnataka Excise Act, 1965 (Karnataka Act, 21 of 1966),
was substituted with effect from 30 Day of June 2003, investing a jurisdiction in the
State Government to levy and collect such amount as licence fee or Privilege Fee as
may be, determined by notification by the State Government. Therefore, the privilege
fee of Rs. 57014.00 lakhs paid for the Assessment Year 2010-11 of the Writ Petitioner,
a State Government undertaking, prima facie cannot be said to be an income for the
purpose of payment of Income Tax as levied and demanded by the order and notice
impugned.

2. The contention of the appellant-revenue that the sum of Rs. 57014.00 lakhs shown
as an allowable expense under the nomenclature “Privilege Fee” is in fact as income
liable to tax, at this stage is not acceptable.
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3. The amendment Act is not called in question by the appellant revenue. In the order
vide Annexure - A, the assessing officer observes at paragraph 3.3.12 that the share
of profits in the Corporate entity goes to the kitty of Central Government & any
unilateral and post facto action of the State Government or local bodies to deprive
the Union Government of its tax dues could lead to violation of the Constitutional
provisions as well as distribution of tax revenues between the Centre and State. Having
so observed, the Assessing Officer held that Rs.57014.00 lakhs claimed as Privilege
fee paid by the assessee is treated as an appropriation of corporate trading profits by
its share holder by means of a post facto gazette notification.

4, In my considered opinion, this observation and finding is prima facie unacceptable.”

Further as per Sec. 220(1) of the Income Tax Act, 1961, the Department has to give
30 day’s time for payment of balance tax. The Department may give less than 30
days only if the Assessing Officer has any reason to believe that it will be detrimental
to the revenue if full period of 30 days is allowed with the previous approval of the
Joint Commissioner. The Department has not communicated any such reasons for
the same though the Corporation specifically requested for it. Hence the demand
notice served was not in conformity with Sec. 220(1) of the Act.

For the above said reasons, the application to vacate the interim order by the
Department was rejected by the Hon’ble High Court of Karnataka. However the
Hon’ble High Court is yet to call for the hearing in the matter.

In view of these, no provision for the tax demand is made for the Assessment Year on
account of disallowance of privilege fee, etc. in the books of accounts by the
Corporation.

Corporate Tax on Privilege Fee for the Assessment Year 2011-12:

The Corporation had filed Income tax returns on 30.08.2011 for the Assessment Year
2011-12(Financial Year 2010-11). Subsequently, the Income Tax Department had sent notice
informing the Corporation to submit the dossiers required for the assessment of Income Tax.
After seeking time, all the required dossiers have been submitted to the Income Tax
Department.

Notwithstanding the submissions made by the Corporation, the Income Tax Department has
passed an assessment order dated 26.02.2014 demanding a balance tax amount of
Rs. 31339.30lakhs. As per the assessment order passed, Income Tax Department had assessed
the income of the Corporation at Rs.71604.70 lakhs after disallowing expenditures amounting
to Rs. 69576.28 lakhs comprising of Privilege Fee of Rs. 69514.70 lakhs paid to the Government,
provision for ex-gratia payment to the employees of the Corporation of Rs. 37.53 lakhs,
expenditure incurred on increase in share capital of Rs. 4.85 lakhs and Rs. 19.20 lakhs being
dividend income earned on mutual funds which is exempt from tax on the ground that the
same is earned out of borrowed funds.

As the Corporation had to reciprocate within the statutory given time frame of 30 days, with
no other alternative left, moved a Writ Petition before the Hon’ble High Court of Karnataka
under Writ Petition No. 14687/2014(T-IT) on 22.03.2014. The Corporation sought interim
relief in the form of stay of the operation of impugned assessment order of the Income Tax
Department, stay the recovery proceedings of impugned tax demand and to direct the
authorities not to take any coercive steps to recover the impugned tax demand.
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The Writ Petition came up for hearing before the Hon’ble High Court of Karnataka
on 27.03.2014. The Hon’ble High Court after hearing the Corporation and the Advocate
General, Karnataka, appearing on behalf of the State Government has granted interim stay
against the assessment order and directed the Income Tax Authorities not to take any coercive
steps to recover the impugned tax demand.

In view of these, no provision for the tax demand of Rs. 31339.30 lakhs is made for the
Assessment Year on account of disallowance of privilege fee, etc. in the books of accounts by
the Corporation.

2) Inventory particulars

a) Stocks of IML & BEER purchased & sold :
Quantity (CBs) Value (Rs. in lakhs)

Sl. Particulars As at 31+ As at 31+ As at 31+ As at 31+
No. March 2014 March 2013 March 2014 March 2013
1 Opening Stock 1044 1044 NIL NIL

2 Purchases 77019941 72942892 1608711.88 | 1407686.48
3 Sales 77019941 72942892 | 1616768.97* | 1414741.12*
4 Shortages/ Damage NIL NIL NIL NIL

5 Closing Stock 1044 1044 NIL NIL

*Note: Sales value includes margin amount.

Stocks of 1044 CBs indicated above represents stock taken over from MSIL at the inception of the
Corporation and are considered to have no realizable value as on 31-03-2014.

b) Closing Stock of IML & BEER:

The Closing stock held at the depots of the Corporation as on 315 March 2014 (as per Material
Inward Slip (MIS) reports which are not accounted in the books) is as follows:

Quantity (CBs) Value (Rs. in lakhs)
Sl. Particul As at 31 As at 31 As at 31 As at 31
No. arficulars March 2014 | March 2013 | March 2014 | March 2013
1 Closing Stock 3405417 2675348 92677.87 58984.96
c) Stocks of Spirit purchased & sold :
Quantity (BLs) Value (Rs. in lakhs)
Sl. Particul As at 31 As at 31* As at 31 As at 31
No. articulars March 2014 | March 2013 | March 2014 | March 2013
1 Opening Stock NIL NIL NIL NIL
2 Purchases 388451222 367101028 155529.79 131515.00
3 Sales 388451222 367101028 156100.22* 132041.83*
4 Closing Stock NIL NIL NIL NIL
*Note: Sales value includes margin amount.
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3) The sales for the Financial Year 2013-2014 includes a sum of Rs. Nil (Previous year-Rs. Nil) being goods
sold but not lifted by the party.

4) Letters seeking confirmation of balances as on 31.03.2014 in respect of all Sundry Debtors, Sundry
Creditors, and Advances to Distilleries, Other Advances and EMDs have been sent and requested them
to send the confirmation of balances as on 31.03.2014 to the statutory auditors directly. However
letters seeking confirmation of balances as on 31.03.2014 in respect of all Retailers have been sent
through the concerned Depot Managers and requested them to send the confirmation of balances as
on 31.03.2014 to the Corporation through the concerned Depot Managers to monitor the same Depot
wise closely since the numbers involved were huge. The Corporation since has received the confirmation
of balances as on 31.03.2014 from 8129 nos. out of 10483 total Retailers (including inoperative and
occasional license holders) through the concerned Depot Managers of IML Depots. The Confirmations
of balances to the extent received from the retailers are matching with the Books of the Corporation.
The Statutory Auditors directly have received 15 Nos. of replies out of 389 nos. of Distilleries (including
inoperative distilleries / suppliers) for both IML and RS Divisions put together. The balances in respect
of Sundry Debtors, Sundry Creditors, Advances to Distilleries, Retailers and others relating to Loans,
Other Advances and EMDs are subject to confirmation and/or reconciliation, if any.

5) Estimated amount of contracts remaining to be executed on capital accounts is Rs.272.00 Lakhs (previous
year Rs. 338.25 lakhs).

6) There are no vendors coming under the status of Micro, Small and Medium Enterprises Development
Act, 2006 and hence the disclosure relating to the amount unpaid as at the year end together with
interest paid / payable under this Act has not been furnished.

7) There are no earnings and / or outgo in foreign exchange during the year except Rs.0.04 lakhs accrued
on account of exchange fluctuation in respect of Closing Balance of Rs.0.37 lakhs in current account
with Canara Bank as on 31.03.2014.

8) The Government of Karnataka had imposed VAT on the Denatured Spirit from the financial year
2010-11. However, the buyers of Denatured Spirit are remitting the VAT to the Government of Karnataka
and the Corporation is issuing the OFS only after verification of the remittance made by them. Hence,
the Corporation will not have any financial implication/liability on account of the same. However, the
Corporation is regularly complying with the statutory requirements as regards filing of monthly VAT
returns and Annual Audit Reports (VAT -240) under the Karnataka VAT Act, 2003.

9) Particulars of Deferred Tax Liability:

Timing Difference on account of Current Year Previous Year
Opening Balance of DTL 93.40 44.74
Depreciation (Deferred Tax Liability) 0 48.66
Preliminary & Pre-operative Expenses Written Off (DTL) NIL NIL
Earlier year Adjustments 0.00 0.00
Change in DTL due to change in Income Tax Rules 0.00 0.00

Net Deferred Tax Liability 93.40 93.40

10) BRS Pending items [Bank Reconciliation Old (2006-09)]:

Bank reconciliation for the period from 2006-2009 was not completed during that period itself due to
enormous increase in volume of transactions on account of switching over to servicing of retailers
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from wholesalers, non-existence of virtual account concept with the result all transactions posted to
main account without sufficient details in the pass sheet, wrong selection of bank at the depot while
raising receipts, carrying out reconciliation work manually and absence of EFT/RTGS mode of payment
from retailers.

As a result of the above combined factors, the un-reconciled/difference amounts were parked under
the head “Receipt on behalf of others (ROB) with the purpose of closing the annual accounts for those
years. Since the auditors had made observations about parking of un-reconciled amounts under ROB,
the Management took a conscious decision to reverse all the entries parked under the head “Receipt
on behalf of others” and bring back the balances to the respective bank accounts.

The re-working of the bank reconciliation for the period from 2006-09 was taken up after creating a
replica of the programme under ERP (P5RM) from the financial year 2011-12.

As a result of the above exercise, out of the 13 bank accounts, the reconciliation of 6 bank accounts
viz., Canara Bank, Corporation Bank, HDFC Bank, Bank of India, State Bank of Hyderabad & Vijaya Bank
have been completed in all respects. Out of the remaining 7 bank accounts, the reconciliation work of
6 bank accounts is in final stages and the reconciliation work of remaining 1 bank account viz., ICICI
Bank would be completed in the coming financial year.

In view of the above, the necessary rectification entries would be passed and integrated in to the live
data taking the assistance of software service provider (PSRM) after final completion of the reconciliation
work of all the bank accounts since the bank reconciliation work for the period from 2006-09 was
carried out manually and from 01.04.2009 on wards the same is being done in the system using
ERP (P5RM).

11) The Corporation has taken premises for 55 IML depots and the Corporate Office on lease rent basis. As
per the agreement entered into with the landlords, all the leases are cancellable after the expiry of the
lease period.

12) Unadjusted Balance Rs.1004.32 lakhs of previous years:

The issue relating to the unadjusted balances carried forward and lying in the distilleries accounts to
the extent of Rs. 1004.32 lakhs was placed before the Board. The Board had desired to have the same
verified by the Audit. Hence, necessary action accordingly will be taken during 2014-15 as per the
verification by the Audit.

13) Ex-gratia:

The Corporation has provided for Rs.37.15 lakhs towards ex-gratia payments to the employees of
the Corporation for the Financial Year 2013-14. The amount will be disbursed to the employees on
receipt of the Government approval. Further, the Corporation had provided for Rs.37.55 lakhs towards
ex-gratia for the Financial Year 2012-13 in the Accounts and the same was disbursed to the employees
on 26.02.2014 after receiving the approval from the Government vide their Order No. AE 122 EAA
2013 dated 11.02.2014.

14) Loan from Government of Karnataka:

The Government of Karnataka has given an interest free loan of Rs. 300.00 lakhs to the Corporation.
No repayment conditions have been stipulated by the Government in respect of the said loan. However,
as stipulated in GO No. FD47 FAA 2003 dated 11.09.2003, the payments made by the Corporation
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towards rewards to the Excise Department staff have been adjusted towards loan repayment. The loan
amount outstanding after adjusting an amount of Rs.46.81 lakhs towards such rewards paid (pertaining
to the period up to March 2006) is Rs.253.19 lakhs as on 31.03.2014.

However, the Government vide it’s Order No. FD 30 EAA 2007 has modified it’s earlier Order dated
11-09-2003 and has ordered that the expenditure towards rewards paid to the Excise Department staff
be met by the Corporation with effect from 1% April 2006 onwards. Since the Government order was
received after the closure of books of accounts for the Financial Year 2006-07, the expenditure of
Rs.11.54 lakhs towards rewards paid to the Excise Department staff during the Financial Year 2006-07
which was then treated as loan repaid was booked as prior period administrative expenditure during
the Financial Year 2007-08.

15) Impairment of assets:

The Corporation has not provided for any impairment of assets as per AS-28 in the absence of any
indications of a potential impairment of loss as the assets are carried at more than their realizable
value in the books of accounts.

16) Stock Insurance Premium Recovery:

The Corporation has amended its liquor Sourcing Policy with regard to insurance of stocks held at
KSBCL Depots. As per the amended Policy, the Corporation would arrange for insurance of stocks held
at the Depots upfront and the cost of such insurance shall be borne by the manufacturers/suppliers in
an appropriate ratio to be determined and intimated by the Corporation. Accordingly, the insurance
premium amount will be recovered from the manufacturers / suppliers in proportionate to their value
of sales made during the year (“Annual Sales Value”).

17) Bank Guarantees obtained towards interstate sale of Ethanol:

The Corporation was collecting CST at 2% for the transactions of interstate sale of Ethanol and the
differential amount of VAT and CST at 3.5% would be claimed by the Corporation on submission of ‘C’
forms by the Oil Manufacturing Companies (OMCs). On receipt of the differential amount of VAT and
CST as claimed from the Commercial Tax Department, the same was being reimbursed to the Ethanol
suppliers. As per the modified sales policy of the Corporation for interstate sale of Ethanol introduced
w.e.f. 10.06.2013 vide Circular No.212, the Bank Guarantees are being obtained from the Ethanol
suppliers towards the differential amount of VAT and CST at 5.5% itself as a precautionary measure in
the event of non-submission of ‘C’ Forms by the OMCs to indemnify KSBCL fully. The total amount of
the said Bank Guarantees obtained from the Ethanol suppliers towards the differential amount of VAT
and CST is to the tune of Rs.578.01 lakhs as on 31.03.2014.

18) Redemption of ICICI Prudential Life Time Gold Policy:

The Corporation has taken an ICICI Prudential Life Time Gold Policy during December 2007 as a Social
Security Measure for insuring the life of the employees of the Corporation to provide financial help to
the family members in the event of untimely death of the employees. Under the said scheme, the
Corporation had to pay premium only for the first three years for the insurance cover for 10 years
period. There was a lock in period of five years i.e., policy could be redeemed after completion of 5
years. The premium amount paid towards the policy was booked as expenditure under the head “Group
Insurance paid on Staff” and the necessary tax benefits were availed as per the Income Tax Act, 1961.
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As the NAV of the above scheme was coming down, it was opined that there would be negative growth
in the investments, if the above scheme is continued. Hence, the matter was discussed in detail with
the representatives of the Public Sector Mutual Fund AMCs viz., SBI and UTI, who also opined that the
debt fund market has stabilized at the higher level and there may not be any significant growth in the

scheme. They also strongly suggested to redeem the said investments at the earliest.

The above facts were placed before the 49th Meeting of the Board of Directors held on 28.01.2014.
After detailed deliberations, the Board resolved to redeem the above policy with applicable NAV and
recognize the said receipts as “Miscellaneous Income”. Accordingly the receipts from redemption of
the above policy amounting to Rs.278.16 lakhs has been shown in the Accounts as Income under

“Extra-ordinary items — Income” under Note No.28(a).
19) Disputed Entry Tax Amount of M/s Shree Renuka Sugars Ltd.,:

The amount of Rs. 10988.81 lakhs shown under the Account Head Trade Payable-RS vide Note No.
6(b)(ii)(1) — Others, includes an amount of Rs. 856.00 lakhs pertaining to the Entry Tax amount remitted
to the Commercial Tax Department by M/s Shree Renuka Sugars Ltd., for the financial years 2007-08,
2008-09 and 2009-10 on account of levy of Entry Tax on Denatured Anhydrous Alcohol by the
Commercial Tax Department. Correspondingly, the amount of Rs. 1119.48 lakhs shown under the
Account Head Trade Receivables vide Note No. 16(i), also includes an amount of Rs. 856.00 lakhs as

trade receivables from the Oil Manufacturing Companies (OMCs).

Further, M/s Shree Renuka Sugars Ltd., reported to have filed a case against the Commissioner of
Commercial Tax for levy of Entry Tax on Denatured Anhydrous Alcohol supplied to OMCs during 2009
vide Writ Petition No. 63222/2009(T-YET) and the case is stated to be still in the hearing/argument

stage.

The bone of contention in this case is whether Denatured Anhydrous Alcohol fell within the purview of
the Entry Tax and was this taxable or non taxable under the provisions of the KTEG Act. Though this
Entry Tax amount was part of invoices raised by M/s Shree Renuka Sugars Ltd., the OMC’s have not
agreed to pay the same to M/s Shree Renuka Sugars Ltd., because there was no Entry Tax on Denatured
Anhydrous Alcohol when the agreement / tender made by the OMCs for purchase of Denatured

Anhydrous Alcohol from Suppliers of Ethanol.

However, the said amount of Rs. 856.00 lakhs relating to the Entry Tax amount pertaining to M/s Shree
Renuka Sugars Ltd., included in the Trade payables (Sundry Creditors) A/c and Trade Receivables (Sundry
Debtors) A/c in this Accounts for the Finanancial Year 2013-14 is having no financial bearing on the
Corporation in either case as the Corporation will either be able to settle the amount on receipt of

amount from OMCs or will adjust the same accordingly.
20) Depreciation:

The Corporation has computed the Depreciation on its assets as per straight line method at the rates

specified in the Companies Act, 1956.
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21)

22)

23)

24)

25)
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Details of movements pertaining to Provisions:

Income Tax:
Opening Balance
Additions for the financial year 2013-14

Closing Balance

Provisions for doubtful Debts:

Opening Balance
Add: Additions for the financial year 2013-14

Total
Less: Bad debts recovered

Closing Balance

Payments to statutory auditors as:

i)
i)
i)

iv)

Audit Fee
Taxation Matters
Other Services

Service Tax

Total

Related party disclosure

i)
i)
i)

Name of the related party:
Nature of relationship:

Transactions and value:

Remuneration to the Managing Director

Current Year Rs. 12.41 lakhs - (Previous Year Rs. 40.85 lakhs)

Rs. 3,372.80 lakhs
Rs. 1,962.67 lakhs.

Rs. 4.08 lakhs
Rs. 0.27 lakhs
Rs. 4.35 lakhs
Rs. 0.00 lakhs
Rs. 4.35 lakhs
Rs.2.00 lakhs

Rs.0.50 lakhs

Rs.0.00 lakhs

Rs.0.31 lakhs

Rs.2.81 lakhs

-Nil-

-Nil-

-Nil-

Figures have been rounded off to the nearest lakh with two decimals. Previous year figures have been
regrouped wherever necessary to confirm to the current year’s classifications.

ARVIND SHRIVASTAVA, IAS
Managing Director

CA. CHANDRASHEKARAPPA C.P.
General Manager

(Finance & Accounts)

For and on behalf of the Board

I.S.N. PRASAD, IAS
Chairman

SHRIKANT B. VANAHALLI
Executive Director

(Finance)

In accordance with our
report of even date attached
For Sarathy & Balu
Chartered Accountants
Firm Number : FRN 03621S

H.S.N.RAO V. RAJAMANI
Company Secretary & Partner
Compliance Officer M.No.018957

Place: Bangalore
Date: 22-08-2014
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE
(Pursuant to Part-IV of Schedule-VI to the Companies Act ,1956)

|. Registration Details

Registration No. 3] 2[ 0] 3]3] State Code

Balance Sheet Date [3] 1] [o]3] [2][0]1]4]

1. Capital raised during the year (Amount in Rs. Thousands)

[1]L] Right Issue INJ 1L ]
[1]L] Private Placement N 1L ]

I1l. Position of Mobilisation and Development of Funds (Amount in Rs. Thousands)

[=]

Public Issue

(=]

Bonus Issue

Total Liabilities Total Assests [6] 7] 1] 3[ 8] 9[ 3]
Sources of Funds

Paid-up Capital Reserves & Surplus [1]4] 3[ 8] 4] 1] 3]
Secured Loans Unsecured Loans [ofo] 2] 5] 3[1] 9]
Deferred Tax Liability Non-Current Liabilities [ 0] 4] 3] 7] 7[1] 2]
Current Liabilities 4] 6] 8] 3] 1] 0] 9]

Application of Funds

Net Fixed Assets [o] 3]1]2]4]9]0] Investment [1] 2] 3[ o[ 0] 9] 9]
Current Assets 3] 6] 2] 5[5] 8] 0] Non-Current Assets [ 1] 5] 4] 5] 4] 2] 4]

IV. Performance of Company (Amount in Rs. Thousands)

Turn Over [1] 7] 7] 2[8] 6] 9] 1] 9] Total Expenditure [o]o] 7] 8] 4] 8] 9]1]
Pro?t Before Tax [o] 5[1]1]2]5][1] Pro?t After Tax [o] o] 3] 1] 4] 9] 8]4]
Earnings per share (Rs.) [0] 2] 6[2][5] Dividend @ % [0] 2] O]

V. General Names of Three Principal Products/Services of Company
Item Code No. N 1]L]
Product Descrip [LIM]L] [BIE[EIR] [ I[SIPI[R[I]T]

For and on behalf of the Board )
In accordance with our

report of even date attached
ARVIND SHRIVASTAVA, IAS I.S.N. PRASAD, IAS For Sarathy & Balu
Managing Director Chairman Chartered Accountants
Firm Number : FRN 03621S

CA. CHANDRASHEKARAPPA C.P.  SHRIKANT B. VANAHALLI H.S.N.RAO V. RAJAMANI
General Manager Executive Director Company Secretary & Partner
(Finance & Accounts) (Finance) Compliance Officer M.No.018957

Place: Bangalore
Date: 22-08-2014
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