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No.CSL3 - 035 06™ June 2008

NOTICE

Noticeishereby given that the Fifth Annual General Meeting of Karnataka State Beverages Corporation
Limited will be held on 28" June, 2008, at 10.30 am at the Conference Hall of Registered Office of the

Company, No.78, Seetha akshmi Towers, Mission Road, Bangal ore-27 to transact thefollowing business:

ORDINARY BUSINESS

0]

To receiveand adopt the Directors’ Report, the audited Balance sheet asat 31.03.2008 and Profit
and L ossA ccount of the Company for the year ended that date with the Report of theAuditorsand
the commentsof the Comptroller and Auditor General of India

Declaration of dividend.

Tofix remunerationto M/s. V.Rohatgi & Co., Chartered Accountants, appointed by Comptroller
and Auditor General of Indiaas Statutory Auditors of the Company for the year 2007-08.

By order of the Board of Directors
sd/-

(Anil B.Shedbal)
Company Secretary and
ExecutiveDirector (Audit & Admin)

Note

A member entitled to attend and vote at the meeting isentitled to appoint aproxy to attend and vote
instead of himsalf and the proxy need not beamember of the Company. Theinstrument of proxy, in
order to be effective, should reach the Registered Office of the Company at |east 48 hoursbeforethe
timefixedfor themeeting.

Proxy formsare enclosed for the convenience of the Members.

Asthe Company isaGovernment Company, the Central Government as provided under section
619 (2) of the CompaniesAct, 1956 will appoint the auditorsfor the year ending 31.03.2009.
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
BANGALORE

DIRECTORS’ REPORT

TheBoard of Directorstake immense pleasurein presenting the Directors’ Report together with audited
statement of accountsfor theyear ended 31% March, 2008.

1 FINANCIAL PERFORMANCE

(Rs. in crores)

Details Current financial Previousfinancial
year 2007-2008 year 2006-2007

Income
Liquor Operations 5756.27 3214.38
Spirit Operations 624.32 388.51
Other Income 20.11 14.82
Totd 6409.70 3617.71
Expenditure
Cost of sales 5995.79 3423.49
Personnel cost 17.88 11.08
Other adminigtrative expenses 19.72 12.29
Privilegefee 345.38 165.54
Totd 6378.77 3612.40
Earningsbeforetax 30.93 5.31
Prior Year Adjustments 0.07 0.26
Incometax 10.86 2.08
Earnings after tax 20.00 2.97

Theturnover of the Corporation during theyear in-
creased to Rs.6380.59 croresasagainst Rs 3602.89
croresduring 2006-07, agrowth of 77.09 percent
over thepreviousyear. Theprivilegefeepaidto Gov-
ernment increased significantly to Rs.345.38 crores,
asagainst Rs.165.54 croresin 2006-07, anincrease
of 108.64 percent. Theincreaseinturnover andthe
consequent increasein payment of privilegefeeto
Government of Karnataka, wasmainly on account
of abolition of arrack from July 1, 2007. The Cor-
poration recorded a post tax earning of Rs20.00
croresasagainst Rs2.97 croresin the previousyear.
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2. BUSINESSOPERATIONS

21 Government Policies

Government abolished wholesdlelicenses
(CL-1) for sale of liquor with effect from
01.07.2006. Consequently, the Corporation
started to directly deal with over 7500 retail and
other licenseeswith effect from 01.07.2006, as
against 183 wholesalelicenseesearlier. Thishas
increased thenumber of transactionshandled by the
Corporationmanifold. TheCorporationsgnificantly
augmenteditsinfragtructureto handliethesame.



The Government has since made amajor
policy change by announcing ban on arrack effective
from 1% July 2007. It was expected that arrack
banwould significantly increasethe s esvolumeof
the Corporation mainly in the cheaper segment of
IML. In order to meet this challenge, the
Corporation augmented itsinfrastructureand al so
opened five new depots.

Government have also since announced the
following:

i Litrefee abolished with effect from
1.4.2007 (Notification No. FD 03 PES
2007(4) dated 25.05.07)

i Permit fee abolished with effect from
1.4.2007 (Notification No. FD 03 PES
2007(3) dated 25.05.07)

i VAT hasreplaced exciseduty inrespect of
spirit sales with effect from 1.4.2007
(Notification No. FD 141 CSL 2007 (1)
dated 31.03.2007)

v From01.04.2008 VAT has been abolished
on potable spirit sales. (Notification V1|
No. FD 507 CSL 2007 dated 25.03.2008).
However from 01.04.2008, for denatured
spirit VAT hasbeen continued but it hasbeen
brought down from 20% to 4 %.
(Notification VII No. FD 507 CSL 2007
dated 25.03.2008)

Vv Thedefinition of Declared Price hasbeen
redefinedtoincludeKSBCL's margin as
part of the declared price in respect of
importsfrom abroad, on par withimports
from other stateswithin India(Notification
No. FD 03 PES 2007 (4), dated 25.05.07)
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Besides the above, government has
modified the DPrangesin respect of IML and also
increased AED with effect from 01.04.2008.
(Notification No.FD 02 PES 2008 dated
01.04.2008) asfollows:

Pre-revised AED on Revised AED on
IML within the Sate [IML within the Sate

Declared Additional Declared | Additional
Price Excise Duty Price Excise Duty
250-299 40.00 275-324 60
300-349 52.00 325-374 78
350-449 85.00 375-474 128
450-649 105.00 475-674 158
650-849 120.00 675-874 180

850-1049 135.00 875-1074 203

1050-1249 150.00 1075-1274 225

1250-2049 180.00 1275-2074 270

2050- Above|225.00 per bulk| 20757525 338

litre or 3% of
Declared Price per
bulk litre whichever
is higher

7526 and 450 per bulk li-
tre or 5% of
above Declared Price
per bulk litre
whichever is

higher

2.2  Canalisation of Liquor

The Corporation continued its basic
philosophy of candisng IML, beer and spirit without
interferingwiththedynamicsof afreemarket. During
the period ending 31.03.2008, thetotal quantity of
IML and beer sourced was 322.66 |akh casesand
145.75 lakh cases respectively, valued at
Rs.5362.48 crores. About 98.90 percent of IML
and 95.62 percent of beer was sourced from
manufacturersbased within the state. Thevolume
of imported stocks, especially foreign brands, was
negligible. The Corporation sourced IML and beer
from 90 and 10 suppliersrespectively and madea
payment of Rs. 5374.37 crores. In addition to the
aboveRs. 621.42 croreswas paid for spirit sourced
during the period under review.



Q.

Thetotal duty collected, including that on
export salesduring thefinancia year 2007-08 was
Rs 3460.23 crores as compared to Rs.1953.98
croresfor thepreviousyear. Theduty collected during
the year was in excess of the budget target, by
Rs.67.23 crores. When compared to the previous
year, the duty collected during the financial year
2007-08 hasincreased by 77.09 percent.

The sales turnover during the year was
Rs.6380.59 crores (IML Rs.4877.99 crores, beer
Rs.878.28 croresand spirit Rs.624.32 crores). The
volume handled was 325.48 |akh cases of IML,
143.331akh cases of beer and 2456.29 lakh bulk
litresof spirit.

The salesperformance of IML of various
districtsfor the period ending March 2008 reved s
an achievement of 101.77 percent of the target
envisaged. Hassan district hasrecorded the highest
performance of 109.04% followed by Davangere
district with an achievement of 108.54%. Twenty
onedigtrictsrecorded an achievement level of more
than 100 percent of the IML target, whereas Six
districts recorded an achievement level ranging
between 90 and 99 percent, thelowest being Uttara
Kannadadistrict with an achievement of 92.07 of
thetarget envisaged. (Theachievementsof thenew
districts of Ramanagar & Chikkaballapur are
included in their respective former districts of
BangdoreRurd & Kolar). Theoverdl achievement
of beer for the period under review is 106.10
percent. Ascompared to the corresponding period
of previousyear, thegrowthintermsof volumewas
111.89 percent for IML and 21.25 percent for beer.

Thetrend of 85 percent of thesalesof IML
coming from 13 major supplierscontinued during
theyear.
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Thedemand pattern of variousSzesreveds
that 180 ml bottles dominate the cheaper segment
and 750 ml pack sizes dominate the premium
segment asinthepreviousyear.

Whisky dominated themarket with 71.58%
followed by Rum 14.95% and Brandy 8.99%. On
account of ban on arrack, from July 1, 2007, the
volume of saleinthechegper segment (i.e. declared
price between Rs.250 and Rs.349) was expected
tofurther increase cons derably on account of switch
over of consumption fromarrack to cheaper brands
of IML. Thevolumein the cheaper segment has
gone up from 68 percent during 2006-07 to 84
percent inthe current year. The monthly average
volume betweenApril 2007 to June2007 is15lakh
CBs. However, monthly averagefor the subsequent
period July 2007 to March 2008 is 31 lakh CBs,
whichisan increase by 106%. The overall IML
annual volume for 2007-08 is 325.48 lakh CBs
compared to 153.61 |akh CBsfor the previousyear,
an increase by 111.89%. In respect of cheaper
segment, the sale has gone up from 98 lakh CBs
during 2006-07 to 188 lakh CBsduring 2007-08,
anincrease by 92%.

2.3  Canalisation of Spirit

The Corporation continued its spirit
candlisation policy with someminor modifications.
In order to enable manufacturersof spirit to cater to
therequirement of oil companiesfor blending ethanol
with motor spirit, the Corporation allowed such
manufacturersto deliver spiritinthepremisesof ol
companies. The Corporation hasplayed an effective
roleinimplementing the national policy with regard
to blending of ethanol with motor spirit.



In order to plug leakages, the Corporation
hasintroduced asystem of onetimelocks(OTL)
for storagevats, receiversand tankerstransporting
spirit. In order to effectively monitor movement of
each vehiclecarrying spirit, the Corporationisnow
providing onesecurity personfor eech vehicle, unlike
earlier, where afleet of vehicleswasbeing given
only onesecurity person.

During the period, the total volume of
rectified spirit handled was 2456.29 lakh litreswith
aturnover of Rs.624.32 crores. Out of the above
319.87 lakh litresvalued at Rs.112.29 croreswas
imported and 573.82 lakh litres of spirit valued at
Rs.143.54 crores was exported. As against this
during thepreviousyear, 50.231akh litersvalued at
Rs.43.86 croreswasimported i.e. anincreasein
2007-08 by 537%. Likewiseexport alsoincreased
by 99% over the previousyear (288.13 lakh litres
export in 2006-07 asagainst 573.82 lakh litresin
2007-08), mainly because of imposition of VAT on
Spirit saleswith effect from 01.04.2007. The spirit
drawn by distilleriesfor captive consumption to
manufacture IML and arrack (arrack upto
30.06.2007) stood at 423.54 lakh litres. Thetotal
saeof spirit for manufactureof arrack and IML and
other purposes stood at 2136.42 lakh bulk litres
(Excludingimports). Thedetailsof productionreved
acapacity utilisation of 61% of theinstalled capacity
during theyear. The utilisation detailsindicatean
averageyield of 257.16 bulk litresof spiritper MT
of molasses.

Till 30.06.2007, the Company collected a
margin of Rs.0.05 per litreon sale of spirit. From
01.07.2007, it has been increased to Rs.0.15 per
litrewhich coversonly direct costsincurred by the
Company towards spirit operations.
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It is of significant importance that
Corporetion hasbeen successful in controllingissue
of spirit judged by thefact that the use of rectified
spiritforindustrial purposes, whichwas83.6 lakh
litresin 2002-03 camedown to 11.5akh litresin
2004-05, asteep decline of over 86% in just two
yearsand has settled around 30 Lakhslitres. The
detailsareasbelow:

Rectiified spirit issued
Year for industrial purposes
(in lakh bulk Litres)
2002-03 23.60
2003-04 41.00
2004-05 11.50
2006-07 26.24
2007-08 30.76

24  Trangparencyin operations

As in the previous year, the Corporation
brought out a compendium containing all its
sgnificant policiestofacilitate transparent operations.
Information relating to sales etc.weremade available
to al concerned. The Corporation has nominated
Public Information Officers and an Appellate
Authority under the Right to Information Act, 2005.
The Corporation hasalso made availableall relevant
details and the manual published by it under the Act
in its website. The number of applications received
under the Act during the year was 17. Information
was givenin al the cases.

25 Infrastructure

Thenumber of liquor depotsinthe state at
theend of theyear tood at 52. Theinfrastructurein
these depots was considerably strengthened to
ensure continuous smooth operations.
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At thebeginning of theyear, therewere45
IML depots. 5 new depotswereopened at Virgj pet,
Honnavar, Shidlaghatta, Hoskote and Baga kunte,
in order to meet theincreasein demand for IML
consequent to ban on arrack. Two more new depots
were added one at Mysore and another at
Sakdavara

The Corporation’s depots at Bangalore
account for about 26 percent of IML and 37 percent
of beer of thetotal salesvolumeinthestate. It may
be noted here that 10 depots were established in
Banga ore Urban district to cater to asmany as 2400
retail licenseesattached to thesedepots. Thetotal
salesin the depotsat Bangaloreisof the order of
139 lakh CBs IML & beer, valued at Rs.1806

crores.

Inadditionto 1.5 acresof land acquiredin
theyear 2005-06, the Corporation hasacquired an
additional 0.58 acresof land from M/s. Karnataka
L eather Industries Development Corporation Ltd.,
(LIDKAR) at Kadugondanahalli at acost of Rs.
10.10 Crores for 2.08 Acres. A godown on this
land hasbeen congructed and thesameisfunctioning
fromApril-2008.

The Company hasacquired 0.91 acres of
land near Byatarayanapura Police Station from
KAVIKA at Mysore Road at a cost of Rs 9.92
crores. The Company isplanning to build agodown-
cum-office complex at thisplace.

The Corporation has agreed to place a
deposit of Rs.5.00 croresto KSWC at an interest
of 8 percent per annum. Out of this, KSWC hasso
far availed Rs. 4.00 crores.

The Company interacted with various
stake-holders viz., the Government, the Excise

28

Department, Manufacturers/'Suppliersand Retailers
regarding the strategies and planning that needsto
be goneinto, as aconsequence to the banning of
arrack from 01.07.2007.

Inthisregard action hasbeen takento meet
theincreased salesvolume, on account of ban on
arrack from 1% July 2007, asfollows:

»  TheCorporation hasaugmented additional
godown spaceto the extent of 55,000 sg.ft
for theexisting Depots

e The Corporation has opened five new
godownsat Honnavar, Sidlaghetta, Virgpet,
Bagalkunte and Hoskote with total
additional storage space of 50,000
sqg.ft. Two more depots at Mysore &
Sakalavara, were opened.

» The infrastructure such as manpower,
computer and computer peripheralsetc.,
required for the new depotsaswell asfor
the existing depots which have been
expanded, has been provided.

» Considering the increase in volume of
transactions, servershave been provided to
each depot.

* Inorder tofacilitate depots concentrate on
operations, depot accounting work hasbeen
reduced to the barest minimum as most of
the depot accounting work istaken care of
at the Head Office on the basis of data
collected at theentry level inthesystem, at
the depots.



2.6  Financial Management

Thefinandd management sysemputinplace
continued during theyear. The Corporation hasan
impeccable record with regard to payment to
supplierswith 100 percent of theamount payable
during theyear paid ontime.

2.7 Human Resour cesand Saff Welfare

Thenumber of employeesincreased to 426
asat theend of 2007-08 from 294 asat the end of
2006-07. Duringtheyear ashitherto, dataentry,
internal audit, software development, hardware
mai ntenance and security serviceswere outsourced.
There were 04 contract employees as on
01.04.2007, whichincreased to 16 on 31.03.2008.
The day —to-day activities of the Company inthe
Head Office was being attended to by these
outsourced personnel. It was thought that the
employeesattending to such work should beonthe
rolls of the Company and not on the rolls of an
outside agency, so that such employees develop
affinity & loyalty towardsthe Company resultingin
better productivity & better quality inwork. Hence
the Company, recruited employeeson contract for
3years, after following due process of recruitment
Viz, paper advertisement, writtentest & interview.
Inamost al casesrecruitment wasin substitution of
outsourced personnel.

With aview to mitigate hardship in case of
injury incourse of employment toitspersonnd , the
Corporation has obtained an insurance policy for
al its personndl.

Four day Induction Training wasintroduced
inMay 2007, for the new incumbentswho come
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on deputation from other PSUs or those who are
recruited anew. Till 24.05.2008, eight batches
underwent the Induction Training, covering 157
Trainees.

Inorder tofacilitateregular trainings, the
room on the 4" floor of the Corporate Office, has
been converted into aTraining hall fully equipped
with projector, screen, whiteboard, etc. Theofficers
and officials of Head Office and the depotswere
deputed for various training courses to enable
knowledge and skill enhancement. Since the
Company hasmigrated from Taly to ProfitSRM and
Profit5RM isaOracle based system, empl oyees of
the Corporation were sponsored for oracle skill
enhancement coursesin order to enable better in-
house control onthe ProfitSRM software.

I nsurancewith cashlesshospitalization facility

The Company hastaken Medical Insurance
for al itsemployeesunder Mediclaim Insurance
Scheme from United India Insurance Company
Limited. Thisfacility providescashlesstrestment at
various designated hospital sor reimbursement of
medical expenses. Theemployeecanavail anyone
of thesetwo options, according to hisconvenience.
Theinsurance covershospitalisation for morethan
24 hrs. including pre-hospitalisation expensesfor 30
daysand post-hospitali sation expensesfor 60 days.
The claim is admitted upto 90% of the actual
expenses. The Insurance coversemployee, higher
spouse, dependent children and dependent parents.
Eachemployeeinduding hisfamily, isdigibletodam
a maximum of Rs.2 lakhs per annum viz.,
01.04.2008t0 31.03.2009. ThisMedicd Insurance
hasresulted infreezing Company’sliability in respect
of reimbursement on account of hospitalization
expenses, which runsto lakhsin each individual
caselike that of heart operations, cancer, etc.



Q.

The insurance premium paid for this purpose is
Rs.34.83 lakhs, which covers 427 empl oyeesand
their families. It may a so be noted herethat while
the Company has spent Rs 34.83 |akhs towards
medical insurance, it hassaved Rs. 25 lakhs, inits
stock insurance, compared to the cost of stock
insurancefor thepreviousyear.

Thuswhilehospitalization expensescan be
clamed throughinsurance, other non-hospitalisation
expenses can be claimed by them under Medical
Attendance & Treatment Rules of the Company.
Now, consequent to taking insurance cover,
hospitalization expenses are not allowed under
Medica Attendance & Treatment Rules.

ULIPLinked Lifelnsurance

Besidesmedical insurance, the Company
hastaken ULIPlinked lifeinsurance cover under
“ICICI LifeTimeGold” which givesthebenefit of a
lumpsum amount ranging fromRs.1.5lakhto Rs.3
lakhtothesurvivorsof theemployeein caseof death
during employment with the Company. The
coverageisfor nearly 5 years from 29.12.2007.
Sincethisisaunit linkedinsurance, theentireamount
paid, except premium paid on policiesfor which
claim is received on account of death of the
employee, comesback to the Company at theend
of 5 years on NAV basis. While the total net
premium payableisRs.357.10lakhs, Rs.96.351akhs
has already been paid and rest is payablein next
twoyearsintwo equa instaments. Shri. Dattananda
G Nak, J.Ass stant, whowasworkingin KSBCL,
Sirs IML depot, who had been covered under this
insurance, died on 21.02.2008 and his family is
expected to get Rs.1.50 lakhs from Insurance
Company by middleof June 2008, ashisfamily has
filed the necessary documents on 15" May 2008.
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28  Serving Social Causes

The Company asameasure of Corporate
responsibility towards social causes made
contribution during 2007-08 amounting to Rs. 250
lakhs consisting of Rs. 200 lakhs to the Chief
Minister’'s Relief Fund, Rs. 15 lakhs to Indira
Gandhi Ingtitution of Child Health, Bangaloreand
Rs. 35 lakhs to Kidwai Memorial Institute of
Oncology, Bangdore.

29 New Initiatives

Web-based infor mation

Information on stocks, supplies, sales,
damages, market shareetc., isbeing provided, on
Company’swebsite, both supplier-wiseand depot-
wise, under the“ Liquor TradeData” mainly to
the suppliers and manufacturers who pay and
subscribeto the said Liquor Trade Datato procure
thesadinformation, whichisaf Sgnificantimportance
totheir trade, specialy for formulating their trade
Srategies.

Web-Engine

The Company’s Head office and all its
depotsarelinked by aset of Serversand ProfitSRM
software. Thetransactionsin the depots have now
increased manifold and thisnecesstated installment
of web engineat HO. Web-enginehasbeeningdled
at HO at acogt of Rs7.80lakhswhich hasfacilitated
faster synchronization of Depot Datawith the HO
Data Web-Engined so enablesmaking availableon-
lineinformation to various stake holderslikethe
Government, Excise Department, theManufacturers,
thebankersand theretailers.



Computerization of Offices of the Excise
Department at the Districts

The Company took up computerization of
all major offices of the Excise Department at the
Digtrict level for the purpose of making available
on-lineinformation. Entiretask hasbeen completed
including installation of Computers & providing
I nternet connection.

Supply of Details of Weekly Payment
Information to suppliers through e-mail

Immediately after each Weekly Payment, on
the designated Weekly Payment Day, which at
present is Wednesday, payment and related
information, depot-wise and product-wise, in
quantity and value, isbeing mailed to each supplier
by e-mail. Thishas helped the manufacturers/
suppliersto anadysetheir weekly salesand receipts.

Participation in Karnataka State Gener al
Assembly Election - 2008

Thefirst phase of Karnataka State General
Assembly Election-2008 was held in the Southern
districtsof Karnatakaon 10" May 2008. Not only
did the Company participate in the Elections by
sending itsemployees on the Election duty, but it
asotook initiativetoinstall and set up and operate
an“Election Cdl Centre” at itspremisesduring the
crucial period fromMay 5, 2008 to May 10, 2008,
which facilitated the votersin thisregion to seek
information over phone about their namesinthe
voterslist, booth number, constituency, etc.

Besidesthis, the Company dsowasableto
set up and operate an “ Election Grievances Cell” at
its premises which helped the citizens to lodge
complaints/grievancesregarding violation of ection
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code of conduct or other difficultiesfaced by them
inrespect of el ection related i ssues. The Company
whole heartedly thanksthe Chief Electoral Officer
of Karnatakaand the Election Commission of India
for reposing faith in the Company’s ability and
consequently enabling the Company todoitshitin
the service of democracy, whichisso dear to the
citizensof thisstate.

Electronic Fund Transfer

Hitherto, theretailerswererequired toremit
money to the Company for their purchasesthrough
DD /BankersChequeor KSBCL Chalan.Payment
througth challan hasnow been stopped. Inall these
cases, retailerswererequired to spend lot of man-
hours especially at the Bank branches besides
spending on DD commission, in respect of DDs.
Besides this, in case of DDs, the company was
required to wait for the actual credit of the DD
amount, till encashment of the DD through clearance.

Electronic Fund Transfer System hasbeen
introduced in order to overcome the above
problems.

Featuresof Electronic Fund Transfer areasfollows:

1. Retailer electronically transfersfundsto
KSBCL Depot account. He getsaprintout
of thetransactionswith uniquetransaction
number (Thisiscaledtransactiondip).

2. Retailer goes to the Depot with the
transaction dlip and showsit to the Depot
Manager

3. Depot Manager accesses hisdepot account
on the Web, through his password, and
verifieswhether the credit hascometo his
account asper thedetailsin thetransaction
dip.
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4. If thecredit hascome, heddiversthegoods
totheretailer.

5. Thesystem permitstheretailer to transfer
funds to KSBCL through any Internet
gateways, at their homeoffices, cyber café,
bank, depat, etc., at their convenience.

Automation of Order For Supplies(OFS):

The Corporation issues OFS on various
manufacturersand suppliersfor supply of liquor to
the Corporation for redistribution based on theindent
submitted by them. To facilitate the process, the
supplier indicatestherequirement of itsbrandsand
packsin variousdepotsby way of indent manualy.
The Corporationissues OFSonthesameday. In
order to speedup the process, the Corporation has
now provided web based facility to the suppliersto
placetheir indentsfor issueof OFSonline. Thishas
resulted in avoidance of supplier’srepresentative
visiting theHO for the purpose of handing over the
indentsand also saving timeand money. Further,
the Corporation has decentralized theissue of OFS
at variousIML and Spirit depot level whereinthe
HO only processestheindentsreceived onlineand
printsthe OFSat various|ocationsfor upcountry
IML manufacturers. Thisprocesshasreducedthe
timeto the extent of dmost oneday. Thesuppliers
collect their OFSfromthenearest IML/Spirit depot.

OFSwith Digital Signature:

Theautomation of OFShasnow beentaken
toanother higher level. The Company isissuing OFS
with Digitd Signatureonlineinrespect of Breweries
from 01.02.2008. The Company has started
extendingthesameto IML products. Inthemanua
system, manufacturer’s representatives were
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required to cometo Head office each timeto collect
OFS. When it was automised, they were ableto
get it at thenearest depot. Now with digitally sgned
OFS, the OFS can be downloaded at the
manufacturer’ spremisesitself.

Automation of issue of permits by the Excise
Department

Whileautomating ‘ Order For Supplies , the
Company hasdsofacilitated automation of issue of
permitsby the Excise Department. Themanufacturer
immediately after downloading thedigitally signed
OFS, canrequest the Excise Officer at thedidtillery
online, for issueof permit. The Excise Officer at the
Didillery isfecilitated to generatepermitinhissysem
alongwiththedigitally signed OFS, and issuethe
permit so generated, tothe manufacturer. Thisfacility
hasfully beenimplemented in respect of beer and
the Company is planning to extend it to other
productsin aphased manner.

Automation of Generation of Form-1 in the
Distilleries

TheDidlillery processesmolassesinto spirit
both potable and non-potable. For this purpose
Didtilleryisrequired to obtain permit fromthe Excise
Officer in the Distillery for lifting molasses and
processing it into spirit. When Distillery wantsto
issuespirit, whichit has produced, it needsto take
permit from the Excise Officer in the Distillery.
Likewiseforintakeof spiritasodigtillery isrequired
totakeapermit from the said Excise Officer. On
any day normally Distilleries will be having an
opening balance and a closing balance of molasses
aswell as RS/DS. In order to keep a record of
each day’s production and movement of RS/DS,
the ExciseOfficerintheDidlillery issuesFormNo.1



on each working day which containsinformation
about the opening balance of RS/DS, receipt and
issue of RSY/DSfor theday and closing balancefor
theday. Presently Form No.1isbeingissued manualy
and it is marked to the Excise department, the
concerned distillery aswell asthe KSBCL'sRS
depot. The Company hastakeninitiativeto automise
generation of form No.1. Thework onthisinitiative
isunder progressand isexpected to be compl eted
inthecurrent year. Information contained in Form
No.1, hasto beupdated manualy in variousrecords
which takestime. Once Form No.1 isautomised,
the processgetsreversed, i.e. the datacaptured as
theevent happenshel psin generation of FormNo.1
and updation of records. Thiswill enable speedier
processing of permitsby the Excise Department.

Export Policy for Liquor

The Company hasformulatedits* Export
Policy for Liquor’ andintendstoimplement thesame
at the earliest, after discussionsin the matter with
theGovernment.

Sales|ndent on Web

At present the retailers or their
representatives need to visit the depot with indent
for taking delivery of thegoods. The Company is
planning to introduce salesindent on Web. Inthe
proposed system theretailer will be ableto open
the Company’sWebsite at any place of hischoice
and prepareanindent and send it to the depot online.
Thedepot on receipt of the said indent through the
web, revisesit with referenceto stock availableand
provides confirmation to theretailer, about items
available, quantity & value. Theregfter, retailer can
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transfer money through EFT and take delivery of
the stocks.

KSBCL’sparticipation in theactivitiesof the
WineBoard

Government of Karnatakahas established
Karnataka GrapeWineBoard vide GO.Noggnex
5133nmews 2005 dated 14.03.2007. The MD of
KSBCL isamember of the Board of Wine Board.
The Company hasfacilitated, commencement of
operations of the Wine Board. The Wine Board
presently functions from KSBCL's premises.A
number of initiatives have been taken by theWine
Board assisted by your Company, which may
fructify intheyear 2008-09.

Insurance Cover for Advancestowardsduties
paid for stocksdelivered

The Company’s policy, in theinterest of
liquor trade, provides for advances to the liquor
manufacturers. Advance towards the ED/AED
remitted by themanufacturerscarriesan interest of
18% p.a. (It carried an interest at 12% till
17.01.2007).

The Company paysthemanufacturersevery
Wednesday inrespect of sdeswhich hastaken place
inthe previousweek from Sunday to Monday. Some
of themanufacturersrequest for advancein respect
of their goods sold but payment due on the Weekly
payment day. Thereisprovisonfor payment of such
advancewhichiscaled“AdhocAdvance’ carrying
aninterest rate of 13.25%. Therisk in respect of
such advancesisamost nil and thereforeit carries
lower interest rate of 13.25% compared to 18% on
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ED/AED advancefor whichtheriskisdightly higher.
Hence, as a measure of abundant caution, the
Company isinthe processof taking insurance cover
for the risky advance. In case of default by the
manufacturer, the company can claimtheduesfrom
theinsurer.

I nvestment in M utual Funds

TheBoard of Directorsintheir 23 meeting
held on 24.11.07 after detailed discussion permitted
the Company toinvestin Mutual Fundsin order to
obtain better return vis-a-vis return on Bank
deposits. Thiswassubject to the condition that these
investmentsshall be permitted under DPE Circular
No.DPAR (BPE) 3ARU 97 dated 25.04.1997.

The DPE Circular mainly stipulates that
investment shall be only in Debt Based Mutual
Funds. Accordingly, the Company, starting from
10.10.2007 invested in various Debt Based M utual
Fundsboth under Liquid fundsand Liquid Pluslike
Can Robeco MF—Liquid Fund & Plus, SBI MF-
Liquid& LiquidPlus, UTI MF-CashPlan& Liquid
Pus, GrindlaysHoating RateFund, ICICI Prudentid
IncomePlan, ING Liquid Fund & Plus, LIC Liquid
Fund & Plus. Theinvestment amountsvaried from
timeto time depending on cash flows. The highest
investment wason 10.03.2008 amounting to Rs209
Crores. Your Directorsare happy toinformthat the
investmentsin Mutual Funds havefetched higher
return in the range of 1.81% to 4%. compared to
returnon Bank FDs.

Itisfurther gladdening thet theinvesmentsin
Debt Based Mutud Fundshasstood theacid test even
duringthestegp market fal from January 2008toMarch
2008 during whichtimethemarket lost dmaost 5,000
points Ingoiteof suchgegpfal, thereturnoninvestment
inthesemutud fundsremained sable. The Company
hasearned Rs.1.38 croresasdividend after tax.

2.10 FutureOutlook

The Corporation’s success in operations
over theyearshas prompted Government to entrust
direct sdletoretail and other licensees. Withitstrack
record in implementing Government policies
effectively and consistently increase revenue
mobilisation the Corporation would play a
meaningful rolein ushering reformsinthissector.

3. CORPORATE GOVERNANCE
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Name Period
Sriyuths
N. Gokulram - Chairman (from 14.09.05 to
30.06.2007)
M.R.SreenivasaMurthy —Chairman  (from 30.06.2007)
Dr. S. Subramanya— Director (from 26.11.2004 to
30.06.2007)
YogendraTripathi —Director (from 30.06.2007)
C.R.Chikkamath, Director (from 17.06.2006)
N. Sivasailam, Managing Director (from 18.09.2006)

The Board wishes to place on record its
appreciation of the valuable servicesand advice
rendered by themtoyour Company. Duringtheyesr,
asper therequirementsof the CompaniesAct, 1956,
inorder to transact statutory and other businessand
also to review the business operations of the
Company, the Board of Directorsmet 5times.

3.2  General Meetings

ThefourthAnnual General Meeting was
held on 20.09.2007 at the Registered Office of the
Corporation to consider and adopt the annual
accountsrelating to the year 2006-07 and fix the
remuneration of statutory auditors for the year
2006-07.



4. DIRECTORS RESPONSIBILITY
STATEMENT

Asrequired under section 217 (2AA) of
the CompaniesAct, 1956, your Directorsstatethat

(i) inthe preparation of Annual Accounts,
applicableaccounting standards have been
followed along with proper explanation
relating to material departures;

(i1) accounting policieshave been selected
and applied cons stently and judgmentsand
estimates have been reasonably and
prudently madewhen required, soastogive
atrueandfair view of the state of affairsof
the Company at theend of thefinancia year
and of the profit and loss of the Company
for that period;

(iii) proper and sufficient care has been
taken for maintenance of adequate
accounting recordsin accordancewith the
provisionsof theCompaniesAct, 1956, for
safeguarding the assets of the Company and
for preventing and detecting fraud and other
irregularities, and

(iv) theannud accountsfor thefinancid year
have been prepared on a going concern
basis.

5. PARTICULARSOFEMPLOYEES

During theyear under review, therewere
no employeeswho werein receipt of remuneration
inexcessof thelimitsprescribed under Section 217
(2A) of the Companies Act, 1956 read with the
Companies (Particularsof employees) Rules, 1975.
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Henceno information isrequired to be appended
tothisreportinthisregard.

6. AUDITORSANDAUDITORS
REPORT

M/s. V. Rahatogi & Co., Chartered
Accountants, Bangal ore, have been appointed as
Statutory Auditorsof your Company for theyear
2007-08 by the Comptroller and Auditor Genera
of India. The notes to the accounts are self-
explanatory and thereforedo not cal for any further
comments. TheC & AG'scommentsunder Section
619(4) of the CompaniesAct, 1956 asand when
received will be appended to thisreport.

7. DIVIDEND

Your Directorsrecommend adividend of
100% (Rs.1000for each equity share of Rs.1000),
for theyear ended March 31, 2008.

8. ACKNOWLEDGEMENTS

Your Directorswouldliketo placeonrecord
the continued support and encouragement extended
by:

e the Government of Karnataka and other
agencies,

o theExcisesCommissoner anddl saff of the
Excise Department which resulted in the
excellent performance of the Company;

e theDeputy Commissionersof all districts
and other digtrict officidsfor their assstance;

e thebankersof the Company, namely, SBI,
SBM, ICICI Bank, Syndicate Bank,
HDFC Bank, Bank of Baroda, Union Bank
of India, VijayaBank, IDBI Bank,
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ING Vysya Bank, Axis Bank, Corporation
Bank and CanaraBank.

o the dedicated services rendered by the
officersand staff of the Corporation;

e suppliers, retailers, manufacturersof spirit
and other businessassociates;

e theComptroller & Auditor Generd of India,
New Delhi; the Accountant General,
Bangalore; the statutory auditors, for their
guidanceand co-operation;

e theinternd auditorsfor their guidance; and

e the media for publicity and creating
awarenessamongst the public.

for and on behalf of the Board of Directors

Sd/-
M.R. Sreenivasa Murthy
Chairman
Place Bangdore
Date: 31.05.2008
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KARNATAKA STATE BEVERAGESCORPORATIONLIMITED

INFORMATION PURSUANT TO THE COMPANIES
(DISCLOSURE OF PARTICULARSIN THE REPORT OF

BOARD OF DIRECTORS) RULES, 1988

FORM B

) Resear ch and Development (R& D)
ExpenditureonR & D .. NIL

) Ener gy conservation, technology absor ption, adaptation and innovation

In case of imported technology (imported during thelast five yearsreckoned from the beginning of
thefinancia year), following information may befurnished:

reasonstherefor and future plan of action

Technology imported NIL

Year of import Doesnot arise
Hasthetechnology been fully absorbed Doesnot arise
If not fully absorbed, areas

wherethishas not taken place, Doesnot arise

[11)  Foreign Exchange:

a) Foreignexchangeearnings .. NIL

b) Foreign exchange outgo . NIL
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

SIGNIFICANT ACCOUNTING POLICIES

Method of Accounting:

)

Financial Statementshave been prepared under the historical cost convention.

Accrual basis of accounting has been adopted except in the case of penalty incomein
respect of dow moving stocksfrominoperativedistilleries, which isaccounted on receipt
basis.

Purchaseand SaesPalicy :

Purchase:

IML: Manufacturer/supplier places an offer to supply liquor based on the demand
prevailinginvariouslocations. Theresfter, an Order for Supply isissuedtothemanufacturer/
supplier. Goods so supplied are stacked in the depots of the Corporation and the
ownership of thesestocks continuesto vest with the manufacturer/supplier. Manufacturers/
suppliersundertaketheresponsbility for creating demand for the goods supplied tothe
Corporation. Pricefor thesupply to theextent of purchase by the company & saletothe
retailersispaid after such purchase and corresponding sale.

SPIRIT: TheExcise Commissioner, Karnataka, authorizesthe buyersto procuretheir
requirementsfrom aspecific supplier. Upon remittance of the salevalue of the supply,
ordersare placed by the Corporation on the supplier so authorized.

Sales:

IML: TheCorporationisauthorized to issue stocksto retail licenseesonly. Stocksare
issued only after receipt of full value of the goods.

SPIRIT: Creditsaeispermitted for aperiod of 30 days timefor supply of Ethanol to
theoil companies. Themarginon saleof spiritisbeing collected.
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V) Incomerecognition:
a) Sdes Saesarerecognized oninvoicing and clearance of thegoodsfromthe
depots. Salesdo not include I nter-depot transfers.

b) Interest: Interest earned on advanceto digtilleriesand on fixed depositswith Banks\
and Dividend earned on Mutual Fundsisaccounted on accrual basis.

Fixed Assetsand Depreciation :

a) FixedAssts:
Fixed Assetsand |easehold improvementsare stated at cost |ess accumul ated depreciation.
Intangible assetsarerecorded at the consideration paid for acquisition.

b) Depreciation:
i) Depreciationisca culated on straight-line method adopting therates specifiedin
CompaniesAct 1956 except inthefollowing cases:
- Computer software classfied asintangible assetsisbeing written off over a
period of threeyearsbeing the estimated useful life of the asset.

- Leaseholdimprovementsarewritten off over the period of theleasein respect
of HO. However, Partitions/Cubicles constructed in Depots, isclassified as
Furniture & Fixtureand depreciated accordingly.

i) Depreciationin respect of additionsischarged proportionately for the period from the
date of itsaddition.

i) Assetscogting Rs.5,000/- or lessindividualy are depreciated fully.
Personne :
The Corporation has personnel deputed from other State Government Organizations. In respect

of these personnel, the Corporation has made remittances towards L eave Salary, Pensions,
Provident Fund/Gratuity and ESI Contributionto the respective parent organizations.
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4. Deferred Taxation :
Thetiming differencesthat result between the profit considered for incometaxesand the profit as
per thefinancid statementsareidentified and thereafter adeferred tax liability/asset isrecognized.
Deferred tax assetsarerecognized only if thereisreasonabl e certainty that they will berealized.

5. Contingencies& Provisions:

Contingent ligbilitiesareprovided for if therearereasonable progpectsof suchligbilitiesmaturing.
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

313¢ Zoesfs 2008300 S JRBMOF w%
BALANCE SHEET AS AT 315" MARCH 2008

(228 SR.A¥Y Amountin Rs.)

QTR
PARTICULARS

OROTNRW
SCHEDULE

I3 IR
CURRENT YEAR

200N IR
PREVIOUS YEAR

A IReonwh
Sources of Funds

1. FeHTT3 D
Shareholder’s Fund
D) WOBRZOY
Capital
) EEAVISSIOVIMIA] éa&ggﬁa
Reserves & Surplus
2. RO AR
Loan Funds
®) TOHOT FOOND
Secured Loans
V) JTIHOT ARON
Unsecured Loans

3. OTRRT 3ok JRF
Deferred tax Liabilities
?"’&’33 Total

PN c3een
Application of Funds

4. ’9&@9:.{
Fixed Assets
D) W), WJE
Gross Block
W) 3P : ANIY
Less : Depreciation
R) 8%@5 R[NE
Net Block
®) TRSONYE FOTMWO
Capital work in Progress

AD

B

20000000

283450415

D&

1076589226

25319486

EQ

286236550

34647486

303450415

1101908712

6295031

20000000

106817846

717961845

24165398

1411654158

251589064

6959750

264894151

24989663

126817846

742127243

2511981

871457070

258548814

239904488

239904488
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5. [RRIN (0D BSB)
Investments (at cost)
palokaieniog TOTIY TR
(T BT /T deetd)
Investments in Mutual funds
(Non Trade/Non Quoted)

6. 29 @3, WO
TONR RWRONTNALH
Current Assets,
Loans & Advances

Q) TOOMTR
Sundry Debtors
W) IR mégg
eR,03TYTT S,
Cash & Bank Balances
2) OO VD
SnonERD
Loans and Advances

33 : Less

7. B3 BRBMOT 5:3_:0
B3edene
Current Liabilities &
Provisions

D) BT BRTBMOTALD
Current Liabilities

V) T=EIIND
Provisions

QARG RO SR
< -5 )
Net Current Assets

Fom

Fom

Gz

H3es®

292078545

3948879430

473213878

200000000

4714171853

106446443

1229843430

201151837

1537441710

3569272342

191794167

3761066509

833668406

72220722

905889128

953105344

631552582

2ty Total

1411654158

871457070

T, ATO HRe0sT Priefalovslorct
2. BReTEN Wor® FoZ
W E wTodots, B[TweN
/- (06.06.08)
(DPYo® SRR eN)
TOOITIITTY
RBR 30;7:3’2S 72318

As per our report of even date
for V. Rohatgi & Co
Chartered Accountants
sd/- (06.06.08)

(Bipul Rastogi)
Partner
M.No. 72318
g;é : BN
Qmeoz: 31.05.2008

Place : Bangalore
Date :31.05.2008

B E3s oo TOCOI ANy AOIVEWIT ZTTzo0N

o/~

(R°.97F,00)
sém—%ss ATIECSTTD

o/~

(¥R Tt59,0305°)
HTeR 539@2@@6
(BeaTORD ?})3& 65&55)

o/~

(20.630°. @ ERATOR DoRSE)

@z,ﬁgdo

T /-

(9e° 0. Ferwov®)
BOTA TIONETBE B,
TIOVEBTIO AT eBTTH

(T3, WOBRGT B, STELS)

for and on behg}f of Karnataka State Beverages g/orporation Limited
sda/- sda/-

(N. Sivasailam)
Managing Director

sd/-

(Anita Pattanayak)

Officer on Special Duty

(Finance & Accounts)
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(M.R. Sreenivasa Murthy)

Chairman
sd/-

(Anil B. Shedbal)

Company Secretary & Executive Director

(Audit & Admn)
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
3135 SoEEs 2008% 3ANNROR INFT wo D) TF :a3

PROFIT & LOSS ACCOUNT FOR THE YEAR ENDING 315" MARCH 2008

(303 ce.ne¥d Amountin Rs.)

QT[T
PARTICULARS

OROTNRW
SCHEDULE|

T3

CURRENT YEAR

nRE

LO0N NIRRT
PREVIOUS YEAR

STV
Income
() TIOTEI(82.000.09CF /RAODT®)
Sale of IML / BEER
(b) =003 (mdémd)
Sale of Spirit
. TRTW da;s
Cost of Sales
23 BReBE S Gross Margin

3. 93T STO0N

Other Income
(8) RROOAYR AeTRT

TNONBT DT 28
Interest on Advances to
Distilleries

(b) 07 Bemed Red3 Wy
Interest on bank deposits

(c) 233 0T SNED
Miscellaneous receipts

(d) QLo ?m%

Demurrage Charges

(e) méas%ojsef FPOTRAOT
WOT RNBOT®

Dividend from Mutual Fund

zaug& - & Total —A

57962726210

6243235439

43793255

162092485

4022844

67416720

63805961649

(59957870982

32143849384

3885075451

3848090667

291131202

36028924835

(34234859905)

1794064930

23822338

59454103

536045

64406354

4139221869

148218841

1942283771




.

ﬁagd — Expenditure
4, =SB 53390 mmsé ﬁzg
Administrative & Gen. Expenses

5. NFZEFO BOLOR~
Managerial Remuneration

6. SHFT ﬁa;s
Finance Charges

7. ART
Depreciation

8. ITFUY, BYAT AT e
Privilege fee to Govt. of
Karnataka

Wi - W Total - B

9. JIRFT WP (2 - V)
Profit for the year (A - B)

10. %00T TJRFT BLHOTESE
Previous Year adjustments

11. 00T JRET BP0
JOBTT ©og

Profit after previous year
adjustments

12.39 : 301 =3B
Less : Provision for tax
(a) TR 3o
Current Tax
(b) BNOTHRRT 301t BRT
Defferred Tax Liability
13. BeSIe3T POPNRY

Bewee 3R
Fringe Benefit Tax

14. 3011 J038TT e
Profit after Tax

Towdnd
Appropriations

15 TowI0T, OCHD LN
AmounfS transferred to
General Reserve

RS L

332685009

1100615

32743793

9657823

3453763573

3829950813

309271056

696166

20003157

308574890

103711301

3783050

1048970

200031569

208614566

956180

15358874

8842480

1655408243

25175937

1889180343

53103428

2570699

50532729

19627253

498957

669582

29736937




16. a) BRONT RLBOT R T=ed3
Provision for proposed
dividend

b) BNBow FHedT

3onmoN I3
Provision for Dividend Tax

17. &3 @03 BRHMOE TJedh
JMOFORAT W9 Feg
Balance transferred to
Balance Sheet

18. T RedT NP3 (T8 RedI
BN 23S 1,000/~ THRTOW)
Earning per share (face
value of Rs. 1,000/- each)
=R Basic

19. eSzicS 20D ésawséﬂe;o
Notes on accounts

20000000 4000000

3399000 | 43400157 961000 59736037

156629412, -

10002 1487

0 M

sme 2TO OT0BT TR0
230. BRCTEIN WoT® FoZR
W E w030, TTmaN

T/~ (06.06.08)
(DY TRw en)
TOOOTIDTTY
5537325:’?5 (o] :109323 72318

As per our report of even date
for V. Rohatgi & Co
Chartered Accountants

sd/- (06.06.08)
(Bipul Rastogi)
Partner
M .No. 72318

B BonyRdd Place: Bangdore
Qo 31.05.2008 Date:31.05.2008

BJOCE3T To%, TONCOI) AM3d OIENIT TTz39N

o /- T/
(2°.23F,00) (20.6302.@EATOR =R 8F)
séwm@ass TSI eﬁqsgda
o/~ o/~
(923 Tt39,0305°) (¥ V. TeBWo®)
QD3R B, (F0 BOTR BAONETIVE 0B,
(TR B, T3, TI)) FIONEFTO JTECTTT

(53, TOBReTS B, ©EEI)

for and on behalf of Karnataka State Beverages Corporation Limited

sd/- sd/-

(N. Sivasailam) (M .R. SreenivasaMurthy)
Managing Director Chairman

sd/- sd/-

(Anita Pattanayak) (Anil B. Shedbal)
Officer on Special Duty Company Secretary &
(Finance & Accounts) Executive Director

(Audit & Admn)
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TROF 3T oo, TRNCOH AN VORWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

JNTH WRTFR w&é 2007-2008
CASH FLOW STATEMENT FOR 2007-2008

([#8 v3n¥Y Amountin lakhs)

QTSN TS IR BONR IR

PARTICULARS CURRENT YEAR PREVIOUS YEAR
T3V ITEBONOT 20T JNee
Cash flows from operating activities
301 [0WT FB @mmsé BO3NY TN0WI Se,‘%@é PN
Net profit before taxation, and extraordinary items 3092.71 531.03
RBROTIE
Adjustment
BNBOEF
For Dividend (138.06 -
RRBFY B [ [RRT VT FRD
Depreciation & Misc expenses written off 96.58 88.42
WG STOD
Interest income (2058.85) (832.76)
&HO00T IO DWFNLY
Prior period expenses (6.96) (25.71)
wR By
Interest expenses 327.44 153.59
WIEONY WOWTOYT WTENRTD TR WHWoLD SO0
Operating profit before working capital changes 1312.86 (85.43)
I, 2TLeToT WYT WONT s IBY / (APS)
Increase / (decrease) in sundry debtors (1856.33) (605.27)
ANTD TR TIRBWEFTT FOTY éz;;é / (293)
Increase / (decrease) in sundry creditors 27355.94 (470.07)
30 B3 W) BRONTTY éz;g / Q%3
Increase / (decrease) in current Assets & Advances (3738.21) 330.78
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B TOLA0T BONTROT TN

Cash generated from operations

BTO0D FOR TOBWSATR),

Income taxes paid

Pe33e3T @@aﬁéﬁ@é B0eOT BOR TOBSATH)
Fringe benefit tax paid

TRVERT FONO P T 301

Self assessment tax paid

VATPTY, WOINY [JNOWI INT TOP)
Cash flow before extraordinary items
DIRPT, VO3

Extarordinary item

FOOSTVFLITHONOT OT ITY TEd

Net cash from operating activities

VOB JRRICWOT @z%mw Snce
Cash flow from investing activities

2RBB
Investments

CISCIIREREN

Purchase of fixed assets

QTIFE TOZTYIOT E%CS

Capital Work in Progress

ALY wcécjmo

Interest received

RNBOT® REBOAT)

Dividends received

WOTBTRY BRAT 23e0TeIFOW0T AT TeD
Net cash from investing activities

BSRFT WIENTLIBINVOT WOW SN T
Cash flow from financing activities
R VPO VTNWOWOT WOTS I
Proceeds from issuance of share capital
DETEIHON TOONOT 20T T

Proceeds from long term borrowings

23074.26

921.35

10.49

24006.10

24006.10

(2000.00)

(213.43)

(69.60)

2058.85

138.06

(86.12)

3597.82

(829.99)

233.63

6.24

(1069.86)

(1069.86)

(1452.22)

832.76

(619.46)

4372.81
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DCTOFRHON T TWTTORS
Repayment of long term borrowings
WE TSI
@ Q
Interest paid
TVLDOT TOBJSATH)
Dividend paid
BROFT WDTEIINON Y 0 vTodeen

Net cash used in financing activities

SR 3y I IR wewnne AT Bwd

Net increase in cash and cash equivalents

VI TITOPTOT [NH ) IR HTTT 30U

Cash and cash equivalents at beginning of period

IR e.—oo%d@, SR T [N IR 202N

Cash and cash equivalents at end of period

(327.44)

3270.38

27190.36

12298.43

39488.79

(153.59)

4219.22

2529.90

9768.53

12298.43

sme 2TO DT0TT TS

BT3B oo TONCOI) AN VOIVNIT TTz3aN

0. SReBEIN 90T FoTR Do /-
wreE’s wPotdots, [TwN (25°.23F,00)
SFTE AT CITD &
%o/~ (06.06.08) @
(DY dﬁ@_p@ﬁ) 2% /-
TROTTITTY (©28 Tt39,0305°) (920°
ﬁdﬁéz’&d :309323 72318 QIR IIET,HTO

(@eowoms T, I, T2

e /-

(20.830°.@ERATR IR EF)

qﬁgﬁd&

Reo/—
V. JeBWov®)

BOTR TIOWETDE ﬁaégn
TAONEFTO AT CSBTH

(I3, BOBATS By, STYS)

As per our report of even date for and on behalf of Karnataka State Beverages Corporation Limited

for V. Rohatgi & Co

sd/-

Chartered Accountants (N. Sivasailam) (M.R.
Managing Director

sd/- (06.06.08)
(Bipul Rastogi)

sd/-

sd/-
Sreenivasa Murthy)

Chairman

sd/-

Partner (Anita Pattanayak) (Anil B. Shedbal)
M.No. 72318 Officer on Special Duty Company Secretary &
(Finance & Accounts) Executive Director
3¢ edortelad Place : Bangalore (Audit&Admn)
Qseos :31.05.2008 Date : 31.05.2008
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ToOF 83T oo, TRACOH AN VOPWS
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

BRTRL — D
SCHEDULE - A

318¢ =0 2008%&2 S RRBMOF w%os: RS
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008

Red woETRY
SHARE CAPITAL
(203 Br.N¥Y Amountin Rs.)

RO QEoR TR S/ %00T IR
Sl. No. PARTICULARS CURRENTYEAR | PREVIOUS YEAR
1. @@%@3 Authorised
TS &edrt ow. 1000/~ o3 50,000 é%z;&% RenLd
50,000 Equity Shares of Rs. 1,000/- each 50000000 50000000
2. RBOY, TR T T[T Jedh WOBTY

Issued, subscribed and paid up
B8 Feon dw. 1,000/~ woB 20,000 seg@s TWETOMLL

20,000 Equity Shares of Rs. 1,000/- each 20000000 20000000

2.3, Total 20000000 20000000
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ToOF 3T oo, TONCOR AN NOPWS
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

TR — W
SCHEDULE - B

313¢ = 2008‘%% S RRBMOF w&go& DRy WOtk
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008

SRETBELY T B[O Y
RESERVES & SURPLUS
(Re3 Br.N¥Y Amountin Rs.)

330, Q=B TR ST 00T IXF
Sl.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR

A. mmsﬁ weZer AP
General Reserve

&O0T B BHWMOT TLIONYT S

Balance as per last Balance sheet 106817846 81641909

BRRR 1 OO I IF v ewlelo BIOF OWAT),

Add : Transferred from Profit & Loss Account 20003157 25175937

%83, Total 126821003 106817846
B. oo ) TF Bk

Profit & Loss Account 156629412 -

.83 Total 283450415 106817846
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ToOF 3T oo, TRONCOH AN ACHWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

RTRL — 2
SCHEDULE - C

R

313¢ = 2()08%;?D 32 RRBMOF aﬁééoﬁa (Ol ¥otX
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008

PTTD TOOND

BORROWINGS - SECURED

(303 Br.N¥Y Amountin Rs.)

SONH RAT TRE 2000 IR
PARTICULARS CURRENT YEAR PREVIOUS YEAR
Q:Bz?ﬁe 00T
Axis Bank - 67125873
Q:Bz?ﬁe 00T 109503 21392051
Axis Bank
0BBEEF plery
Syndicate Bank 91075000 55948591
3J00 00T -
Canara Bank 12300000
DTS FF, 05 877380400 573495330
ING — Vysya Bank
BT 0T ST AW 29323 )
State Bank of Mysore
gew EROT BT VORCIP
State Bank of India 95095000 )
wed Total : 1076589226 717961845

51

DY, TONIRY, WREBNTY DT 363t S, 168.38 33 Snaa 33 Bon S IRTHBRg TN,

All the Borrowings are secured against Deposits with the Banks amounting to
Rs. 168.38 crores (Previous Year Rs. 94.089 crores)



TROF 3T oo, TRNCOH AN VORWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

WRTRLE — 8B
SCHEDULE - D

318e [ 200847 @2 RAMMOE Teych wFHTRL
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008

BT MORED
BORROWINGS - UNSECURED

(303 Br.N¥Y Amountin Rs.)

°. Q=T TR BReE WO0T IR
SI.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR

TFFTT TONH

Government loans

TooF 3T XTF O
Government of Karnataka 25319486 24165398

2.ty Total 25319486 24165398
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ToOF 3T oo, TRNCOH AN ACHWD

KARNATAKA STATE BEVERAGES CORPORATION LIMITED
ORI — T
SCHEDULE - F

313 S 2008%‘2 32 BRBMOS TYOH LT
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008
TOONMOT, JNH DB w%oaf é@o&

DEBTORS, CASH AND BANK BALANCE

(Fr3 ce.ndd Amountin Rs.)

3.%0. Q=TRYS T IR 2008 IR
SI.No PARTICULARS CURRENT YEAR PREVIOUS YEAR
A | ¥Y3 MO, $T S&3 TN
:bzééo&cpodﬁ)dmdﬁ)
Sundry Debtors, Unsecured &
Considered good
AR /28QT /L300 BOTANYOT
2 TLIETONTNT D
Amount receivable from Wholesalers/
Retailers/Oil Companies
D) 6 30N Wed
More than six months 88755 88755
W) 6 goneh BN
Less than six months 291989790 | 292078545 | 106357688| 106446443
B [Snwh =) mﬁo#‘ éw&
Cash & Bank Balances
JINTN
Cash on Hand 248232 211936
TOMREIFCROTR [N
Cash in Transit 20000 25100
msoaesgdow Tpe®)
Cash at Bank
) @O wToErnYY
In current accounts 0264828192 288716394
i) AINOT FezmeBnd
Fixed Deposits 1131243006 75300000
iii) P8 DeTeARW
Flexi Deposits 552540000 3948879430 865590000| 1229843430
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TROF 3T oo, TRNCOH AN VORWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

TR — 23

SCHEDULE - G
313¢ ZeeFEs 2008%&2 32 RARBMOF méoﬁ OB RLS

FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008

O /Y TONTNH
LOANS & ADVANCES

(B3 Se.igQ Amountin Rs.)

3.30. NWINH TR IR 008 SR
SI.No PARTICULARS CURRENT YEAR PREVIOUS YEAR
[N 9D @w@ :ﬁa@cs [RONS
3RBIY R3¢ Frohn TR
Tonw méoﬂaom wammaoaam
Advances recoverable incashorin kind or
for value to be received — considered good.
A | TBROIRT T3 wod Q0T W
Interest accrued & not due 70862966 2051942
DRROINWY T ReST
Leave Salary Recoverable Account 2004475 947805
mg)o@osaozﬁ wdzﬁe@mﬁ%
Sundries Recoverable from Staff 593 3430
Q38TOHOT wdaﬁe@dcﬁ%
Sundries Recoverable from Others 449225 832782
JForBR0T wdaﬁefmdd%
Sundries Recoverable from Govt. 1066442 1056666
T3 TOLITTOOT wdaﬁe@dw%
Sundries Recoverable from Distilleries 463816 —
BT, BRLTITTT TWOLICTOTT,
Export incentive receivable 90474879 | 94449430 — 2840683
B | @weodk 308 soone
Advance Income Tax 143999616 57446489
xdojao QAP THo 301
Self Assessment Tax 27033379 21451988
B3BCTTHO F3T TORSIOVT 307N
Taxes paid under protest 665723 | 171698718 665723| 79564200
C | 52 3 mwonmnsd
Unsecured Advances
RTTOWTOTON WNONT
Advances — Suppliers 736727 559730
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DE BNONTNLL
Advances Emergent
mg)o@ﬁ - P33 Twons
Advances against salary

566586033 — BORTBRLD
Medical Advances

BORT BRONTND

Advances — Travelling

QTR T TVONTE BED TOTSATR),
Advance FBT Paid

TTWTORITOTON WOONT (§50.3.50.)
Advance for Suppliers (IML)
RTWTVEITOTON BWOONR  (DTART)
Advance for Suppliers (RS)
3.20.2.8.0. I} &WOONT

Advance to KIADB

BIOF T ATOFOY, AT BRONT
Advance Privilege fee paid to GOK

ﬁe@@ WRCTTE 1T BVONT
Advance to Wine Board

wolRn Bewsed
Rent Deposit

2;;5)33 Bemedned
Secured Advances

@%p@ﬁ@?ﬁ TNONT
Advance to Distilleries

Be3ed

Deposits

Bemed TSR — Kewo 301
Deposit Paid — Service Tax
BeRed TB/EATR), (3.0 .TeR.R)
Deposit Paid (KSWC)

TRTmoed Bewsed

Telephone Deposit

é)zjaé@@%% Bewed

Electricity Deposit

R TRWE TOTOCWS DWF N
Prepaid Expenses

194811

385100

600000

19886918

203207

21315986

32004470

349545

26696

43743296

48237869

32380711

11840888

22505

230123

190000

17060

8109174

4487385

19884503

2500000

318098

33500500

80312369

2818098

64045

wiy
Total

473213878

201151837

57




.

TROF 3T oo, TRNCOH AN VORWD

KARNATAKA STATE BEVERAGES CORPORATION LIMITED
VTR — I3
SCHEDULE - H

313 SoeEEs 2008%@ 32 BRBMOS TYIOH WL
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2008
ROCHODR SRR Ty ITedIned
CURRENT LIABILITIES AND PROVISIONS

(228 Se.N¥Y Amountin Rs.)

3. 30. QTSN T IR BONR IR
S|.No PARTICULARS CURRENT YEAR PREVIOUS YEAR
A. [w9 Bns
Current Liabilities
WQTTONR-DTYVTITED QT 0, T0ONH
Sundry Creditors — Distilleries/Retailers 2436503595 389444188
WYT WONRWD — WWTEIT YLTVTION
Sundry Creditors — RS Distilleries 458511220 180004479
WYT MONYH — TTWTW B RSN
Sundry Creditors — Supplies & Services 574208 1428239
BT WON - 9T (Blo - STRF)
Sundry Creditors — Others (31A - RS) 9963 9963
Evpleptkiniioveseratecal=
Advance for sales (RS) _ 23899426
8T TIPTIWMOTOOT WNONTE
Advance from Retailers - 20908364
MTBOOT BNONT
Advance from Customers (RS) - 18372587
23T Bewsed
Miscellaneous Deposit 142272 42272
OBFE, DY BT’
Earnest Money Deposit 129000 247000
m%o@ﬁ BRTWLTIT 0B
Sundry Payable to Staff 10523 _
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FTTo Beesed — BT T FeIALD
Security Deposit — Supplies & Services
980T IJTN wc%dd%

Receipts on behalf of Others

TOBERWCTT TR FoT'E IO
Credit Card Amount Payable

WRF QTHT IRBMOIND
Outstanding Liabilities

LRARN B PR DWF

Rent & Hire charges

200 ﬁz;dmﬂo

Establishment expenses

233

Others

TRBETIeTT LSBT Qe

Privilege Fee Payable

DROTY &LRT 2oR

TDS Payable

DROTY HAT 301 HedT FeForeTE
Surcharge payable on TDS

430 Sy

Education Cess

8360 AT — PROTY FONLAT 301
ROTVOD [PTWLICTOTT),

Education cess — payable on TCS

TOTROD [RTECTT BROTY
TONGAT BOR — BTPERW

TCS payable — Depots

ctolal BIVANOT BAROT JRE
Amount Recovered towards duty difference
&OSTNFLeTOT Hezwo J0m

Service Tax Refundable

ROFNRYR FYALCTT WG

Interest Payable to Banks

TONFT WOTIW LPWIBY aeﬁ@%d @oons
Advance received towards Annual subscription

6433182

33989974

1682

15342127

32599618

3672

418976

21540

1333679

79364183

2399539

412107

809104

3348117

372048

10786693

14819337

7865910

378049

37492

106

8451

36354915

106632720

825969
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O3 WO .8,
Temporary Bank OD

1) xo@desr 30,08
Syndicate Bank
2) Beer wROT B BIRT
State Bank of Mysore
3) 83X ROT
AXIS Bank
4) Beer WROT ST QOBOI®
State Bank of India
5) D.83.20.8. WREF
IDBI Bank
6) TOTVREFTCRT R0
Corporation Bank

NTF.N0.L3. FOToOD mcszﬁe%adcs%
FBT Payable

fS<Tonfaor e o)
Provisions

3oR TowemN

Provision for Taxation

TANE 301 %3 BABOT®
Proposed dividend with tax

400172965

69029

100000000

20184

168395167

23399000

3569272342

191794167

5430866

12405938

45276

67659722

4561000

833668406

72220722

283 Total

3761066509

905889128
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ToOF 3T oo, TRONCOH AN ACHWD

R

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

WRBRLE — D
SCHEDULE - |

318 I 2008% 43RROR WTOR wor3 Iy IF Tadod wRHRRL
FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH 2008
SBYS wH3y MTRT, DT
ADMINISTRATIVE & GENERAL EXPENSES

(328 SR.N¥Y AmountinRs.)

3, 30. Q=T T IR LORT IR
S|.No PARTICULARS CURRENT YEAR PREVIOUS YEAR

2300 a"agaﬁeéa

Establishment Expenses
1. [ Bowe R DHHD

Salary and Wages 83181546 49531530
2. | Bowd ) FBRD (IT,TRT)

Salary and Wages (RS) 12086172 1090494
3. | onm 3emn

Exgratia 1680411 3574309
4. ﬁ@e@& (oohy

Incentive 3827730 1075003
5. AL AR emd@émmés =o&n

Employer’s contribution to

Provident Fund 7574996 4587218
6. | w3 Doz, QIR

emc&raéeﬁmés zoen

Employer’s Contribution to ESI 191502 113181
7. | B30T QDETD

Travelling Expenses 1970049 1524540
8. [ mooR DBFnsd

Conveyance Expenses 2112905 1164262
9. | 200 3TLled DWFNRW

Staff Training Expenses 99039 65140
10] wow 2088 BITewoNY %,

Data Entry Operators Expenses 16923555 10427978
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12

13

14

15

16

17

18

19

20

21

22

23

24

@86;523 DRFE - 200N
Entertainment Expenses Staff

5955358@033 ﬁz;mﬂ T TR
Reimbursement of Medical expenses

TR0 dz;smi T TPRS
Reimbursement of Telephone Expenses

Ralelart da;;ﬁeé D TS
Reimbursement of Fuel Expenses
PTTo Heww [,

Expenses on Security

BT A wéwﬁ@ da;d (FTFT)
Expenses on Security (RS)

0% Pe3I wo8F
Leave Salary Contribution

202368 Wo&B

Pension Contribution
xm@wsm@o LN RTHTO
Delegation to Conferences
mg)o@ﬁ DTS e
Accident Insurance - Staff
86@@3&% da;smio - aﬁ@% B
Administrative Charges — PF

o, 00 [08F

Gratuity Contribution
TONFT FeRIYR.D. QR =08
) Q7R

Labour Welfare Fund Contribution
22000 FeRPY®.D

) ) 9Q
Staff Welfare

1995504

3197702

629242

424050

19372930

9924668

5065017

1276270

25132

17903

188789

1734813

324

293698

1465699

1683322

476102

347437

13181072

4746283

2695064

377663

8475

168378

1849341

800

182217
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25

26

27

28

29

30

31

32

33

34.

35

36

37

38

DTy BRODTB/ON eWT QN [03E
Superannuation Fund contribution

oo @6@9 (&3365: AN w083
Group Life Insurance Contribution

T, a”zgm'!o
General Expenses

DIl
Rent

FOTOOR magg clolatat>y)
Rates & Taxes

a’ogﬁ m?@u QCHBTIINL

Books & Periodicals

BOTRUT'T DBRLTO3LEN RN
Computer Consumables
SxMolelel o]

Entertainment Expenses

é)dasaéwi ﬁag;mﬂo

Electricity Charges

BT D
Printing Expenses

SedT [N, D
Stationery Expenses

©0w ) FROCNT®
Postage & Courier

TBRTES SBRWD
Telephone Expenses

AN da;smfo
Hire Charges

Q0T WDFE
Water Charges

3539697

1482000

60478609

28292

164429

1980469

837478

2762297

7738714

273915

394847

4463012

436154

1194690

178815644

586900

29289

47240059

46488

117142

1352699

209099

2371120

5627947

408300

4041722

910564

638944

110766158
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39.

40.

41.

42.

46.

47.

49,

50.

51

52.

33D @zsé@ =%
2 23
Housekeeping expenses

330 dz;s
Office Expenses

d§ TO30ersT ﬁzg

Expenses to Auditors

msm% d§ TOBRCFEBT FOLTORD
Statutory Auditors remuneration

.|3on eﬁ%@b&aeqﬁm 53@35

Tax on Audit fees

|23 05 98, moBeegEs 1S By

Out of Pocket expenses - Statutory auditors

.[©30803 65& GalerYoNwp) ?’m%

Internal audit fees

0&CTOBY WY TsT
Advertisement & Publicity
we)geoﬁa B IR da;s;mfo
Professional & Legal Charges

| RFRTIT oI D

Insurance on Stock at Depots

TOBT WBY, 0PNOBRLTTTLNY I
Insurance on Vehicles & Machinery

BOTRYT YVTTTEOTI A
Insurance on Computer equipment

93T DTN
Insurance Others

BT O
Insurance - Buildings

848851

2827502

5107

140450

28090

10000

3290570

404136

459037

4835096

22734

11900

13333

582183

1875047

23052

140300

28060

10000

2913145

270331

352148

9418509

35099

4605

86344




53.

55.

56.

57.

58.

59.

60.

61.

62.

63.

65.

66.

67.

Q3T DWWENLD
Miscellaneous expenses

. @Meﬁ@@ﬁ DTOONF 200 dz;s

Expenses on Depot Support Staff

FOTD DIDE
Consultancy Charges
Ralelavty dzg;

Fuel Charges

"Pom 33
Honorarium

903TVE L WDE
Internet Charges

zeedn

Donations

B/ BRN 301
Property/Land Tax

NI ﬁzgﬂeéa
Maintenance Expenses

6@5&;5 TR DB Al Tarestss)

Repairs & Maintenance - Buildings

ﬁoméésoe TR =B A Tarests)

Repairs & Maintenance - Computer Equipment
QBRETFTD TonR WETRE TONRY
TR B QAW

Repairs & Maintenance - Furniture & Fixtures

.|BE3e0 TOIDNNRY TR D) JRF T

Repairs & Maintenance - Office Equipment
Q3T TR N VW25

Repairs &;\g/laint;nance - others

TOTING TNV, DB AR TS

Repairs & Maintenance - Motor Vehicles

@ﬁ@ms VTBTEONY OTed mzz AR TH

Repairs & Maintenance - Fire Extinguishers

74748

26000581

79640

30091

24000

6501

25050000

340265

2513725

867647

20953

197733

53574

276248

145255538

3929880

32583

11629947

1427883

120000

2731158

342185

29972

140514

49250

187545

146846

91913319

3627471
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.

68.

69.

70.

71.

72.

73.

74.

75.

933 / Others

R0&é zox&dﬁoda ﬁz;d

Data Processing Charges
TWIOMT I moMwedd [P
Packing Forwarding & Freight
ENG ﬁzg - 383

Meeting Expenses-Others
VOB BPINS dai

Expenses on Board Meetings
ZENoR w@m@wss [LOD ﬁzg
Expenses on Depot Managers Meetings

TTRRROT TYOD T, TOIT e

ABPIOFRIR 33

Expenses on Ceremonial Functions

OXNET mmags T30 DDE
Annual General Meeting Expenses

Expenses on Destruction of Sedimented Stocks

3303908

1118999

96884

10663

4999

22857

125637

4683947

867510

1393377

7128

26748

3282

9573

2307618

zqésgs Total

332685009

208614566
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R

TR WT oo, TOACOR ANTL AN
KARNATAKA STATE BEVERAGES CORPORATION LIMITED
OTBRW — &3
SCHEDULE - J
313¢ wuEEs 2008%1§ SANRROT WTPR Uog3 T IF 38800 WoRRLs
FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH 2008
AT [OLR=®
MANAGERIAL REMUNERATION
(R28 SR.A¥Y Amountin Rs.)

 #o. Sone TE e %008 =EF
S|.No PARTICULARS CURRENT YEAR PREVIOUS YEAR
A. | SRFRFIQ AWes3BTON (55.83)

Wholetime Directors (MD)
RowY WY T,
Salary & Allowances 652863 587202
OPVNT BRBR
Exgratia 5000 15000
TOSToee WLRW
Travelling Expenses 313002 203780
BT eoDd [P T TTS
Reimbursement of Medical expenses 1202 12494
0% Pe3T Wo8s
Leave Salary Contribution 42290 42426
20238 Wo&s
Pension contribution 76608 76687

1090965 937589

B.| @35 ddesITONRSS
Other Directors
TOR D 0TI 2,335
TA & Conveyance Allowance 6150 16091
BT Y,
Sitting Fees 3500 2500
9650 18591

2.3 Total 1100615 956180
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TROF 3T oo, TRNCOH AN VORWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED
DB RL — B
SCHEDULE - K
318¢ =T 2008% BRRAROT RPN O wasg 5% 339303: R BRLE
FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH 2008

SR ﬂzgaﬁ%
FINANCE CHARGES

(303 Br.N¥Y Amountin Rs.)

8, %0. Eovela o) TR ST %007 IR
S|.No PARTICULARS CURRENT YEAR PREVIOUS YEAR
L | 083 da;jmfo
Bank Charges 155168 105941
2. | PBE IPRT WG
Interest paid 32476017 15252933
3. | 9ZTOR AeRT WG
Interest paid to Others 112608 -
%3 Total 32743793 15358874
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ToOF 3T oo, TRONCOH AN ACHWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED
BRBDRLE — NOF
SCHEDULE - L
313¢ e 2008% FRRNROT IR 0 5:33 5% 3:@303: DRy Wtk
FORMING PART OF PROFIT & LOSS ACCOUNT FOR THE PERIOD ENDED 31ST MARCH 2008

200 TRET BROTIVIT
PREVIOUS YEAR'S ADJUSTMENTS

(303 Br.N¥Y Amountin Rs.)

2o, SRS I3 IR 2008 IRF
Sl.No PARTICULARS CURRENT YEAR PREVIOUS YEAR
L. HO0T IRFT DWEND
Expenses pertaining to previous year 1219921 3946443
2. | &oOT THE TONBAT STONT OTHI

Withdrawal of Income pertaining to previous year - -

BODT JWE TOMBAT WS 2OTBI
Withdrawal of Expenses pertaining to previous year (-) 523755 (-) 1375744

.83, Total 696166 2570699
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.

T 3T ooz TONCON NN ACHWS
BONTNRW — 0
2007-2008 T esséwgcs 90NN

Sem HedT LTedned

1. 30T OROT IJonedNde QTR Fewond

@)

FOTAOIW ATRINE ATIT NS DQAVT TOBT BoWOFTY 65,47,829 Te.n¢ RHewe SOR0D
RVROT, 3B TEVTWA FOH), 1994 T 300 75 T ©RONY ©JONTIMT WG, TEOTA 5903 1994
3 300 770 ©RONY TOTW B FBO TR 19943 300 780 WRONY Ted TRE SRBOTY 20T
3oeES TR.AY TOT TOWSRBOZ  Fewm0307 SoINTD, LSoNTRTY YVOOT ANTF, BRIOF OL.
MNP BRT IR BOTONOZ ATO RBROT SRET' AWPERCODTIQT 50TL0 e[
BORWTDTINHIT.  ©w3oZ Anmdxy CESTAT 89 Hew8oodm, AQ. 38 Bowoy NI,
Rezo30n S0dNTTB/IY 25 ©F TR.NGD, Bewedodmn aReSe3o) WOERATTLY, FRCLFIOT FOTT
ITOIEONT, WEOW. BTWI0F QNP HT0T 10.11.2006 3 Fewo 307 ©0INTD, Lonieodd
9BVIY 25 ©F TR.NY BeBed VL.

CESTAT =203 38 QRoDTY M) SET 007 03YTIe L30T BYTE, 20T 0T FRoazoN
MDY DF00% 01.04.2006 00T ©IFONTIMTOZ IFIINE AT TORT BRIT 3ed, WFoNE
wleoln(J] ﬁemé@ﬁoﬁam& Tond 3003 5@?66& FOTSCOTORA. 31.03.2007 TRI 33 0 PORT/
Beomoedd SPBOIT BRT 74,55,751 BR.ATONTOIT.

m% CESTAT 330,‘ SeTDE 50@323 994/2007 Hm00% 24.09.2007 B INTT d)@@eﬁao\bmol &"De?g&@ﬁaﬁo
% BOWOHT TOTITB/IY, STICAT.

QTOING FTIT 3300 DHATVT TOBT 03 Fezw é@ﬁoﬁaaﬁs@l B07EREIQ DOWITH ANTNT JEVF). B%
deozm), CESTAT 23, 3e00% Ser3Q o8 LR0T. STO0T ANy 16.11.2007 00T Zezzo 3018
BoNmEaRT), IR BB 85 FoWOTTY snde VWO TH.25,00,000 Be@ed =B Hewodort
8%.74,55,751 ©0B3 2ut3dd 8%0.99,55,751 YD, 20WDAEOZ QLRBONT, BCO.
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B

oo 3ot quesdodn 28, wied Bosd, C.N0.1V/10/16/2007/Cor-V Dvn-1l &m003 16.01.2008 39
38%.25,00,000% deméofnmol mm% HOSPVNT.  STT BoR BOVIH, Ao oK Qgen 2,
BONHRT, Q= 3?»& TR B3T3 509325 11/2008 HZ003 14.02.2008 UQ, ANIT T.74,55,751 ©
gemmol éd@@%m@d CESTAT 2¢ea3T &eade 31.03.20053%, @OJT OIQR FOWORATR, AN
3o B3 WI/HOD TOTTT WTJHIN TOWORAT NOLNTD B4 \%dxﬁd%ﬁ B0, FwTe0. FTO eﬁdeswm‘i
TORWTTOT AN, FTRW FOT [BRTIT, WTBT0F By SOIFD, Fewo O gpn-2 BT
ATO STETT, TOR BEVTLONT), FYIONT.

opde REANY [TV, TIFLT @O 0K O, 19570 wRODY I BOIT FONROD
DVURRYTLITFTOOT, FOTIOR OMERTO BTBRCTY AMED [IDTVLOTTY LTONYT LODTONAT
9 2eAnY BeS 2003-04, 2004-05 =02 2005-06 T "oLORYR TOWOHRATOZ Twe.18.44 o8
BooovE: 307 WSB! wif DRI, [T IO FT[ONT SOIWFD (M HIF), BBOOT
RETOATOIT.  BOTIORD 2005-063 SHETY 19.80 &oced S.MAGI, WOFONTD IYITT 2w
©Be3NG TFos w0 ARG SPOTON AMED IJDTOTT SFF, wB3 IPRT.

BRONTOTOZ, By ST, 0edes, 307, (AT -43), V.2.8.2 3B 4, LSONARTY BT, T3,
SecEed BB ol wATHow =r3ed Fod R.C.N0.04500623/04550626 Hm00% 29.01.2008
DY) TERBES LOBROE wBRT ROTR®D w0l =ued ok R.C.N0.04500623/04550626
0T00% 21.02.20080Y 20O XeANY [TV DO TeYORT W) 83 IYNTOZ woedey, Bort )
TOTID, &@%a%d

BT NOEE TRE BRT TRECVT fofelec] e,
mséz:é 301
2003-04 1,20,26,317 1,20,26,317 2,40,52,634

TOODF/OTOE, WY SOINTIV, mséz% 301, ((RRBT-43), V.2.8.2 D 4, BONART QHP, 33,
TRCEICRD ENCVICIO W ORT 0T STe 50@35 R.C.N0.04500623/04550626 6003 29.01.2008
B PDTONTS WwBNROT ©9PT FOTT/HO ©O8T B8TeI 50@35 R.C.N0.04500623/04550626
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(ii)

0OT0% 21.02.20083Y 200 2eANY [TIL Q0T TEFLRT LRI B4 3SNT03 mséaé 301 )
TOTBIY, WRATHY 3.

BT THDOEE TRE BT DRET fofelec] 283
mséms 3oR8
2004-05 2,80,89,839 2,80,89,839 5,61,79,678

ANIY) daee%océ 2003-04 =02 2004-050 QTRER WA  STeINY é)doz% ﬁoe@ﬁ&oﬁzm&
%O SOIWBD, Woedey BON (DeVIN-II), wggod FoFT, SeHRTTO, Lonepd VTP 09.04.2008
SO FQAT. WO I T, WYL TPRTTT TOSOIONYT. STOOT FOTIOH SIRFY 38 wrf
BHESFODTY, TP VBVIFE YYWOT TONEITLONT.

VRITS FTTT" BITL, FOR 28 237 QOLIOET ITFeTTOOD YR, AN, wIJW/O 2007 TY
BRCTET BRCLCTR, ACRT), WTWTY ANeDey BYRETLS Fez8od0 “ wo@os HevE Fews “ (Business
Auxiliary Service) sndhmmoos e, 2003 008 B 2006 8 £RGR Ko Borioda, JewROZ
ST, INT [WVTOTR) 3eBO TOTHONTY, “W0IT TRTT Fes3"0NY WTR)DY[OLITIY,
TETOR, NP 2T, T, moB, CSL2-022 Hmwos 26.02.2007 BY wITmay, Jerz), Fowe®
DB 2 QU B3 WI BF, DpFTEDY, EYrY. $TT, awesd B3, 808, CNOIV/16/48/2008/STDI/
CAU38/DI/GR3B/3042/08 &m003 09.04.2008 B9 ZRRmON ARR0T BReETT, DERT), DHe”
2006 oo AFowT 2007 T ©JIQR Tw.41,25,03,450 n¢ Few éaﬁoﬁam‘;l TOTSHLD VAT,
TOTTOOBNET), WOBTITTYN TOWIR, VeFLBeTITOR SPRT.

JMNY) 26.02.2007 T 3T, BIFY Srende FAFOATOZ, TOTIOD BRTTY Fem© TVITIONY,
‘900 WRTT FEX” 0N [ORONY WIRNY. BT O0T INDOR) HewdZONONIZY, Towe
TRTLEIY. VTTOI, INIOF) TF, VT, PIRIT WTLIQY  LTORT WWITBW, AT -
TR BIOHONY SRBNTY, wBT0E, netox Secesexr B0 CNOIV/16/48/2008/STDI tmeos
09.04.20083, »vITH/IR, JCTLRMRYW. BT OOT, FOTIOH IFINFY eYOR RWPOT )
2007-08 T ©ozpO3Y Aemo BONMON TTEFFODT, SPRY.

T0edey, 307 QERBOAN, TIVFWT [TV 0N TOP) 1957 T FZT® 12 T ©RODY FoTAN Jpcesen®
QeRTR, YTWTOZ FOTIOID mdémd mmw%& Fo20HATOZ 2003-04 B 2004-05 T IRFAVR
BN TSw. 1,80,30,070 mgg Sw. 6,25,42,060 ﬁ@éaﬁa@l B00EIZONR0IN BYRWeBOTR @'@&%d.
BTN, 38 2R} NP TBOTVT TOTRZ FOBONOZ FTFO WHBHB 50@3Zg NF.8. 40 3T RS

72



R

2001(4) ©T90% 15.2.2001 TY BEWATOTOZ [SPTWIONR TIBETB WBJTIOWY. VTWTOZ NI
woedes, BONR QURIBR YLITIZ, JeRT. VR SONTD,, woedes, ON (LPRTT-43), LoNRT 9B
3?% mgaxg% Speeder® 50&% R.C.N0.04500623/04550626 &m00% 11.02.2008 GQ, 2003-04
Je IR 3R, 301 QO SVATT. BHOOT CIPTe IR Ae@BesY. WTde Ded By SOIVIT,
o8, 301 (WRRTI-43), BORUAT V=D B, IW= o3, R.C.N0.04500623/04-05 Ho0s
11.02.2008 d@ o) &OT 2004-05 Je AR E’DG@C{)D @méocs@ 02.6,25.42,060 8:95301 %ejebééa'%d.
BB 00T ANDT STIATAYY 83 7§ CIPYTIe TJEIBOD VNG, AWVROY,

(V) 2004-05 e &SR3 NP BorTE ZOAES 3.5 3eed TR.NAY (RS DYT HBe8F, BOWORATOZ
BTROH B01ICHOTD 6,65,723 TR.NATD, TOHEFLIEFTOD STOH S0 BURBOW JRCLCT” LPOBPRIITT.
AFOF 0% BT AT DY BRTF STRODIONR TRB/IFOTVT! LTI, AN SOFTH D
SR, 6,605,723 MY, STeTBORRONY (Protest) smoed Bor el Tome BRAT), B o7
BOINTD, WRLELINE, VRBTY ﬁae@g@ TOATW. AT SToD o QRBoDNY faéécsrmmﬂez%d.
&ert TRWSART 6,65,723 TR.AYR, BEITTODRONY BT BRTFOW TORSIONT.

2. TRIIT Q[T FSTOROSTS
©) .35, T3y WOHT

TOTRED (TIFTE LT WRT (R0 TRTOW)

B%e. e WS TR | D08 9ar | 990 oaF | 353 our
1 STORE TRT 1791 1274 ag g
2 200e0 27182143 46840777 3035.46 5374.37
3 BwRlepi:) 27182256 46841007 3214.38 5756.27
4 3R08 / IH 404 g g ag
5 POST TRAYW 1274 1044 g aQ

AN m@ﬁéoﬁmmﬂ DO.QF ... VOT TWDEROT TomRAN BOWORAT 1044 TF T T NRY
oA 31.03.2008 3Q cIPYTe SFOBI), BROOWPNY DO JONETLONT.

8) =S
< %o =g TORRE (VT NYY) TR (3RCE TRTVOW)
= T DR | I3 SR | 393 =k | B3 IRe
1 SOORT TOTOI Ay 2L Y aY
2 Evlea) 126428833 | 245629286 | 388.02 621.42
3 SWhlepth 126428833 | 245629286 | 388.02 624.32
4 BOST T g g g g
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.

008 31.03.2008 TOW AT QNP AOOND em@gcssaﬁ QeRT BVONT®NLYY EMDR R0WODATIOP
DVTB, T)PEFORBT AN WB/RNAST JINTI, WIONGRNT, YITNET), VOEITCONT. Dede®

SAANOOT TEE SOOREAY Wi AR, FREBTH FRBIY.

©W3TEY, FEY WWB) WP NTINE 6:*)2;)5@(% 508, 20063 ©RODY, zmm@ RIOTL PR
BPTWMTOOT (VENdors) S30é&d Beddy. ST00T 8 T0HONRONY AeBeTT =S WOBT
TIWF OZTY AN TBSRLICTOT LT, TWBWSAT / TORETLCTT WG, QRNEI), 2&TONRRITTONG.

AT é)&ﬁoofn% ROWORATOZ CIPRTE NYE DB /FH ToTE AR,

BROTRART BOR TRFW/B3 DTT FINT0ST:

(08 BR.RYY)

HZL03ROITROT LOTFAT T3 IR 3T I
STORT HeY, (R.H.0) 25.12 20.13
X[BY (SNOTRAT 308 Be) 37.57 9.15
TRPNT WY TOOITF TR [T, SWFNW (B.88.07) 0.51 0.51
SRod 307 0%, 19610 ¥IOH WTTMOT ITFOINAWD aQ Y
19563 30T TLOHONTIOD TVTIOMDT BITOIMD Y (3.42)
=00 201 ©Wony BIRAOOTRN WORT BT I (0.25) (1.25)
QY ToonelT 3on S 62.95 25.12

31.08.2007 Totd SET 2IZe JTEETT WORVOD FLIONY TOBYOIN 2006-0735¢ IR AN
2QOD JNFE ORT EATWNR TLD DBRETI R, 8% FOWOH 14.85 ©F TR.ATH, TTedd

RITEONT.

16.85 ©F SR.AYI, 2007-08 Se OT AT BRFICD W) TeIedE BRBEONT. T, BToF T

VDBRTI BHTZ J0ZT 33 BRTIZ, DIOTLOMYT.
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10.

B

OO, BEFTR), O3OR)TIC OTVTOWS awowémﬂm& NOFT 3 Bweeed SR.NTIW, WBTLS TOOZOTD
AN DRI, wne, FFFss wuded o FD 47 FAA 200307008 11.09.2003 TY $tedTh:08
BWTD YeRASOD mgjo@ﬁ QCTBSOMIT WRORIPIFR®D mgamol O DWTBENY BROTESS
BRRBRYIDEBY,

&7t TBLWO WRRPITT ToTE [IPRTRNAOR WOT TRFT FRIOIPMER. 31.03.20063=318 34
oe8 Tr.46,80,514 ?Dol TROTOBE m@d%, 31.03.2008 dc’g T3 OT BRHD 2.,53,19,486 TH.NATINT.
B33, RTFTR) 33, Clnle! 309323 RT3 30 w0 2007 LTos 31.07.2007 3Q IT, LT90B
11.09.20033 Bﬁ@ﬁ% SRIR IR 01.04.2006 T I0TT LT BURCD mg)o@ﬁ QART WRRBPOIFIT
da;swmol ANIT BT dz;scs oneeN TONSRBFOTD STIedHAR. BTO <5363, Ny 200607 T
33, & THIFNYI, LOIDRRPIT 03T WONT. BFOOT, 2006-07 TY ©250 YeRased 24yohn
QeRT WTRPIES TR.11.54,088 &, © IT DIINTY WO 30208 DO BROTVEES m@%@%@mcﬂ.
BN FOTRL, BBO Te.11,54,088 =, “%o0T IRFE Bweoweedd” (Prior period adjustment)
BROT INDT ST [P0 TONESTLONT.

QTWOOT AW WWTORS0NY Te.11,54,088 %@&oﬁmﬁd&, Slet¥e] ﬁz;scjeg @ﬁwe mg ézs@sﬁd.

eﬁcgpocs, 3 30083 CR.AY e POTY 83 20T DT00% 31.03.200730%0 2308 QT DO SRCOICVT
00.2,41,65,398 1Y To© 33N TR.2,53,19.486 %é 90T,

31.03.2008(5@25.’3303 ANz 20 Feced d@mmﬁ@??& “5385/HDFC FMP 370D Mar 2008 (V1)
(2)- Wholesdle Plan Growth” 2020 “Doublelndexing Fixed Maturity Plan” (FMP) 39 366 &3 5o
BRAT. A 01.04.2009 O 571@@%69@50?13%53 (matures). 31.03.2008 Sow 83 TRRICD NAV
0R.20 dwreednsond. 33 FMP 3T, DY TEOTJIY, WO SOOI FNTRYY TRRT. Slatsielw mmﬁ%
wm0d (Market Risk) ©30mond.

ROWOTITEITT TR CTES:

TN BBWTS Be:
wéwm(pws QTEETBD — BOFRIS ¢ 10,90,965 THRZTROR (FET IRE 9,37,589 TRTWOW)
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11. 39T S=mFT @o:‘icﬁe;o‘)bgl @55@%@ J: m\reﬁaxmﬁd/ésﬁmﬁmﬁd/@oﬁ@xmﬂd.

T3 OT0IT smé =003
20.0RCBEIN SOT FOTR
BOWETE @@o@éow: Lo@oN

B/~ (06.06.08)
(DT BRReN)
TOENTIVT

ATARIT 50@3é 72318

5@%‘3 : ORI
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KARNATAKA STATE BEVERAGESCORPORATIONLIMITED
SCHEDULE-M
FORMING PART OF 2007-200BACCOUNTS

NOTESONACCOUNTS

1.

Claimsagainst the Company not acknowledged asdebt:

A demand wasreceived ontheincomeof penalty on dow moving stocks (demurrage charges)
from the Commissioner of Service Tax for payment of servicetax amounting to Rs.65, 47,829
together with applicableinterest under Section 75 of the FinanceAct, 1994; penalty under
Section 77 of the Finance Act, 1994, and Rs.1,00,00,000/- under Section 78 of the Finance
Act, 1994incaseof fallureto dischargetheliability. The Company waslegaly advised that the
said order could be contested in court of law, asthedemandisuntenable. Accordingly KSBCL
filed an appeal before CESTAT contesting the said demand. Aninterim order of stay was
obtained subject to deposit of Rs. 25 lakhs. The said Rs. 25 lakhswas deposited on 10-11-
2006 with the Commissioner of Service Tax, Bangalore.

However, asabundant caution, without prejudiceto the stand taken by the company beforethe
CESTAT, the company collected servicetax at applicable rates, on theamount of penalty for
old stock w.e.f 1-4-2006 and the samewasremitted to the Government of India. Theamount
so remitted /adjusted as on 31-3-2008 comesto Rs 74, 55,751/-.

The Hon'ble CESTAT has adjudicated the matter under its final order N0.994/2007
at.24.09.2007 and has all owed the appeal with consequent relief.

Inview of the CESTAT’ sjudgement uphol ding the Company’s stand that no servicetax is
payable on demurrage charges collected, the Company stopped collection of servicetax with
effect from 16-11-2007 and Company requested for refund of Rs.99,55,751/- being service
tax collected and paid of Rs.74,55,751/- and the deposit of Rs.25,00,000/-.
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Theservicetax department hasrefunded Rs.25,00,000/- videtheir communicationNo.CNO.IV/
10/16/2007 Cor-V Dvn-II dtd 16-1-2008. However, the Deputy Commissioner, Service
Tax Division 2, Bangaorevidehisorder in original No.11/2008 dtd.14.02.2008 rejected the
refund claim of Rs.74,55,751/-, mainly ontheground that whilethe appeal dlowedisin respect
of period on or before 31-3-2005,therefund claimedisfor thesubsequent period. Thecompany
has been advised that the said order could be contested and accordingly an appeal hasbeen
filed againgt the said order of Deputy Commissioner, Service Tax Division 2, Bangaore.

A noticereceived from the A ssistant Commissioner of Commercial Taxes (Intelligence),
Mangalore hasadvised the Company topay Rs. 18.44 |akhstowards salestax in respect of
empty bottlesreturned by wholesal ersattached to Mangal ore Depot to breweriesfor thefinancia
years 2003-04, 2004-05 and 2005-06, on the ground that sale of empty bottlesisliablefor
multi point levy under the Karnataka Sales Tax Act, 1957. Intheyear 2005-06, the amount
credited to thewholesalelicencees accountstowardsvalue of empty bottlesreturned tothe
breweriesasper the credit notesfurnished by the breweriesisRs. 19.80 crores.

Further, the Deputy Commissioner of Commercia Taxes (Transition-43), B.C.D-2 & 4,
Bangal orevide his Notice-cum-Final Assessment Order No.R.C.NO: 04500623/04550626
dated 29.01.2008 read with Rectification-cum-Fina Order No.R.C.N0:04500623/04550626
dated 21.02.2008, has assessed sal estax and penalty on the alleged sale of empty bottles, as
detailed below:-

Year of assessment Sales Tax assessed Penalty Total

2003-04 1,20,26,317 1,20,26,317 | 2,40,52,634

Further, the Deputy Commissioner of Commercia Taxes (Transition-43), B.C.D-2 & 4,
Bangal orevide his Notice-cum-Final Assessment Order No.R.C.NO: 04500623/04550626
dated 29.01.2008 read with Rectification-cum-Fina Order No.R.C.NO: 04500623/04550626
dated 21.02.2008, has assessed sal estax and penalty on the alleged sale of empty bottles, as
detailed below :-

Year of assessment Sales Tax assessed Penalty Total

2004-05 2,80,89,839 2,80,89,839 | 5,61,79,678

The company hasfiled two appeal s against the above A ssessment orders (onefor 2003-04
and another 2004-05 stated above) before the Joint Commissioner of Commercial Taxes
(Appeals-11), Abhaya Complex, Sheshadripuram, Bangal ore on 09.04.2008. The appeal is
pending beforethe said Appel lant authority. Hence, no provisionfor theliability in the books of
accountsisconsidered necessary.
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TheAdditiona Director Generd, office of the Director General of Central Exciselntelligence
had i ssued show causenoticefor payment of servicetax consdering theactivitiesof the Company
under ‘BusinessAuxiliary Services (BAS) in January 2007 for the period 7/03to 3/06. Company
had furnished reply videitsletter No.CSL2-022 dated 26.02.2007 substantiating that activities
of the Company ispurely trading and does not come under the purview of BAS. The Central
Excise Department has not communi cated any decision on thereply of the Company. The
department however hasissued afresh notice under No.CNOIV/16/48/2008/STD |/CAU38/
DI/GR3B/3042/08 dated 09.04.2008, stating that Company is liable for service tax of
Rs.41,25,03,450/- for the period from 04/06 to 09/07 and that company isalso liableto pay
penalty for suppression of facts.

Asalready replied by KSBCL on 26.02.2007, the Company isnot liableto pay servicetax as
Company’strading activitiesdo not come under the purview of BusinessAuxiliary Service.
Accordingly, the Company isintheprocessof findising alegal reply to the Show CauseNotice
No: C.NO.IV/16/48/2008 ST D-I dtd.09.04.2008. Hence no provisionismadefor the above
demand and on themargin for 2007-08.

The Commercial Tax Department, had issued notice under section 12 of KST Act 1957,
proposing payment of Sales Tax of Rs.1,80,30,070/- & Rs.6,25,42,060/- for the year 2003-
04 & 2004-05 respectively on Spirit sales. However, asper legal opinion obtained, no sales
tax ispayable as per Government notification No.FD 40 CSL 2001(4) dated 15.02.2001.
Accordingly, KSBCL hasreplied tothe Commercid Tax department. The Deputy Commissioner
of Commercial Tax (Transition-43),Bangalore vide his revised notice under
No.R.C.N0:04500623/04550626 dtd 11-2-2008 for the year 2003-04 hasissued nil demand
notice. Hence no tax payable. Like wise the Deputy Commissioner of Commercial Tax
(Transition-43), Bangal orevide his proceedings dtd 11-2-2008 under No.R.C.N0:04500623/
04-05 has dropped the demand for 2004-05 of Rs. 6,25,42,060/-. Hence, no provisionfor
theliability inthe booksof accountsisnecessary.

The Income Tax Department had issued notice to pay Rs.6,65,723/- as Income Tax on
privilegefeesof Rs.3.5 crorespaid to Government for the year 2004-05. The Company has
taken astand that noincometax is payable on privilegefee. However, Rs.6,65,723/-, hasbeen
paid under protest and an appeal has been filed before the Commissioner of Income Tax,
Appeals, wherethe matter isstill pending. Theamount of Rs.6,65,723/-, paid has beentreated
astaxespaid under protest.
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2. Following arethelnventory particulars:
a) IML & BEER:
QUANTITY (CBs) VALUE (RS. IN
SL. | pARTICULARS CRORES)
NO PREVIOUS | CURRENT | PREVIOUS | CURRENT
YEAR YEAR YEAR YEAR
1 | Opening Stock 1791 1274 NIL NIL
2 | Purchases 27182143 46840777 3035.46 5374.37
3 | Sales 27182256 46841007 3214.38 5756.27
4 | Shortage/Damage 404 NIL NIL NIL
5 | Closing Stock 1274 1044 NIL NIL
Stocksof 1044 CBsrepresents Stock taken over from M SIL at theinception of thecorporation
& areconsidered to have no realizable value ason 31-3-2008.
b) SPIRIT:
SL QUANTITY (BLs) VALUE (RS. IN CRORES)
NO. | PARTICULARS [ PREVIOUS | CURRENT | PREVIOUS | CURRENT
YEAR YEAR YEAR YEAR
1 | Opening Stock NIL NIL NIL NIL
2 | Purchases 126428833 | 245629286 388.02 621.42
3 | Sales 126428833 | 245629286 388.02 624.32
4 | Closing Stock NIL NIL NIL NIL
3. L etters seeking confirmation of balancesason 31-3-2008 in respect of Sundry Creditors, Advance

to Digtilleries& EMD have been sent & their responseisawaited. Advancefrom Retailersis
unconfirmed.
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The Company hasnot received information from vendorsregarding their statusunder Micro, Small
and Medium Enterprises Development Act, 2006 and hence, disclosurere ating to amount unpaid as
at theyear end together withinterest pai d/payable under thisAct have not been given.

Thereareno earningsand/or outgoin foreign exchange.

Particularsof Deferred Tax Liability:

(Rs. In lakhs)
Timing Difference on account of Current | Previous

Y ear Y ear
Opening Balance of DTL 25.12 20.13
Depreciation (Deferred Tax Liability) 37.57 9.15
Preliminary and pre-operative Expenses written
off(DTL) 0.51 0.51
Deductions permissible under the IT Act, 1961 NIL NIL
Deductions permissible under the Company’s Act, 1956 | NIL (3.42)
Changein DTL dueto changein IT Rates (0.25) (1.25)
Net Deferred Tax Liability 62.95 25.12

The Board in its 21% meeting held on 31-8-2007 has approved for payment of ex-gratiato the
employeesof KSBCL for theyear 2006-07. A provision hasbeen madeto the extent of Rs.14.85
lakhs, towardsthis.

Inrespect of 2007-08 also smilar provision of Rs.16.85 lakhs has been made. Theex-gratiawill be
paid to employees after obtaining approval from Government of Karnataka.

Government of Karnatakahasgiven aninterest freeloan of Rs3.00 croresto KSBCL.. No repayment
conditions have been stipulated by Government. However, asstipulated in GO No. FD 47 FAA
2003 dated 11-09-2003 the payments made towards rewards paid to excise department staff was
being adjusted towards|oan repayment. Thustheloan liability used to comedown as& when each
payment was doneand adjusted. Ason 31-3-2008, after adjusting of Rs. 46,80,514/- (pertainingto
period upto March 2006) theloan outstandingis Rs. 2,53,19,486/-.
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However, Government videitsorder No.FD 30 EAA 2007 dtd. 31.07.2007 hasamended itsearlier
order dated 11.09.2003 and has ordered that the expenditure towards rewards paid to Excise
Department staff be met aspart of KSBCL'sadministrative expenditure with effect from 1 April
2006 onwards. Since Government orders came after closure of books of accountsfor the year
2006-07, the expenditure of Rs. 11,54,088/- towards rewards paid to Excise Dept staff, during
2006-07 treated asloan repaid, has now been treated as administrative expenditure through prior
period adjustment.

Thishasresulted in reduction in repayment of loan by Rs. 11,54,088/- and increasein administrative
expenditure by the sameamount.

Conseguently the outstanding loan out of Rs. 3.00 crores, which wasshown at Rs. 2,41,65,398/- as
on 31.03.2007, hasincreased to Rs. 2,53,19,486/-.

9. Ason 31.03.2008, the Company hasan investment of Rs. 20.00 croresin “5385/HDFC FMP 370D
Mar 2008 (V1) (2) —Wholesale Plan Growth” — adoubleindexing Fixed Maturity Plan (FMP). The
FMPisfor aperiod of 366 days, maturing on 1-4-2009. The NAV of the said Investment ason 31-
3-2008isRs. 20.00 crores. It hasall itsinvestmentsin debt based instruments. Hence, the market
riskisminimal.

10. Reated Party Disclosure:

Key Management Personnel:

Managing Director —Remuneration: Rs. 10,90,965/- (PreviousYear Rs. 9,37,589/-).

1. PreviousYear'sfigures have been regrouped/recast/rearranged  wherever found necessary.

As per our report of even date For and on behalf of Karnataka State Beverages Corporation Limited
for V. Rohatgi & Co. Signatories to Accounting Policies and Schedules “A” to “M”
Chartered Accountants
sd/- (06.06.08) sd/- sd/-
(BIPUL RASTOGI) (N. SIVASAILAM) (M.R. SREENIVASA MURTHY)
Partner Managing Director Chairman
M No 72318
sd/- sd/-
(ANITA PATTANAYAK) (ANIL. B. SHEDBAL)
Officer on Special Duty Company Secretary &
(Finance & Accounts) Executive Director

(Audit & Admn.)
Date: 31.05.2008
Place: Bangalore
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V. ROHATGI & CO. #9, ShendgeAvenue, 2nd Floor.
Chartered Accountants 29 Sreet, K. Kamaraja Road

To,

Bangalore-560042
Fixed Line:080-25586707/ 2017
Email : info @vrohatgi.com

AUDITOR’SREPORT

TheMembersof
Karnataka State Beverages Corporation Limited.

4.

We have audited the attached Bal ance Sheet of K ar nataka Sate Bever agesCor poration Limited
asat 31% March 2008, the Profit and L ossA ccount and al so the Cash Flow Statement for the year
ended on that date annexed thereto. Thesefinancid satementsaretheresponsbility of theCompany’s
management. Our responsibility isto expressan opinion on thesefinancia statementsbased on our
audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those
standardsrequirethat we plan and perform the audit to obtai n reasonabl e assurance about whether
thefinancia statementsarefreeof materia misstatements. An auditincludesexamining onatest bas's,
evidence supporting theamountsand disclosuresin thefinancia statements. An audit asoincludes
asessing theaccounting principlesused and s gnificant estimates made by the management, aswell as
evauatingtheoverdl financia statement presentation. Webdlievethat our audit providesareasonable
basisfor our opinion.

Asrequired by the Companies( Auditor’sReport ) Order 2003 issued by the Central Government of
Indiain termsof subsection (4A) of Section 227 of the CompaniesAct, 1956, we enclosein the
Annexure astatement on the matters specified in paragraphs4 & 5 of thesaid order.

Further to our commentsinthe Annexurereferred to in paragraph 3 above, wereport that:

(8 Wehaveobtained all theinformation and explanationswhich to thebest of our knowledgeand belief

were necessary for the purpose of our audit;

(b) Inour opinion, proper booksof account, asrequired by law, have been kept by the Company, sofar

asappearsfrom our examination of those books;
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(c) TheBaance Shest, Profit and LossAccount and Cash Flow Statement dealt with by thisreport are
inagreement with the books of account;

(d) Inour opinion, the Balance Sheet, the Profit and L ossAccount and the Cash Flow Statement dealt
with by thisreport comply with the A ccounting Standardsreferred toin sub-section (3C) of section
211 of the CompaniesAct,1956;

(e) Disclosureintermsof clause(g) of sub-section (1) of section 274 of the CompaniesAct, 1956 isnot
required as per notification no. GSR 829(E) dated October 21 , 2003 issued by the department of
companiesAffairs.

() Intheabsence of any notification from the Central Government with respect to the Cess payable
under Section 441(A) of the CompaniesAct, 1956, no quantificationismade. Henceno opinionis
given on cessunpaid or paid, asper the provision of section 227(3)(g) of the CompaniesAct,1956;

(9 Inour opinionandtothebest of our information and according to theexplanationsgivento us, thesad
accountsread together with the Significant Accounting Policiesand noteson accountssubject to :

(1) NoteNo 3 of ScheduleM of Notes on accounts pertaining to non confirmation of balances
of sundry creditor, account receivablefrom wholesalers, advanceto Digtilleries, Earnest
Money Deposits and Advance from retailers.

(2) NoteNo 4 for the non-disclosure of the mattersrelated to TheMicro, Small and Medium
Enterprises Development Act, 2006 of Schedule M of noteson accountsand non provision
of interest thereon if any.

givetheinformation required by the CompaniesAct, 1956 inthe manner so required and giveatrueand fair
view in conformity with the accounting principlesgenerally acceptedin India

(i) inthecaseof the Balance Sheet, of the state of affairsof the Company asat 31% March 2008;
(i) inthecaseof the Profit and LossAccount, of the Profit for the year ended on that date; and;
(iii) inthecaseof the Cash Flow Statement, of the Cash Flowsfor theyear ended on that date.

For V.ROHATGI & CO.
Chartered Accountants

Sd/-
Pace Bangadore ( Bipul Rastogi )
Date: 6" June 2008 Partner
MN 72318
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Annexureto Auditor’s Report
Referred toin Paragraph 3 of our report of even date

I'n respect of itsfixed assets:

a

Thecompany ismaintaining proper recordsshowing full particulars, including quantitativedetails
and situation of fixed assets.

Thesefixed assetshave been physicaly verified by the management at theyear end, whichinour
opinionisreasonable, having regard to the size of the Company and nature of its assets. No
meaterial discrepancieswerenoticed on such verification.

[n our opinion, thecompany has not disposed off asubstantial part of itsfixed assetsduring the
year and the going concern status of the Company isnot affected.

Inrespect of itsinventories:

a

Theinventorieshave been physicaly verified during theyear by themanagement. In our opinion
thefrequency of verificationisreasonable.

In our opinion and according to theinformation and explanations given to us, the procedures of
physical verification of inventoriesfollowed by the management are reasonable and adequatein
relation to the size of the Company and the nature of itsbusiness.

The Company has maintained proper records of inventories. Asexplained to ustherewereno
material discrepanciesnoticed on physical verification of inventories.

In respect of loans, secur ed or unsecur ed granted or taken by the Company to/from companies,
firm or other partiescovered in the Register maintained under section 301 of the Companies
Act , 1956.

a

The Company hasnot granted any |oans, secured or unsecured during theyear to the companies,
firmsor other parties covered in the Register maintained under section 301 of the Companies
Act, 1956. Consequently, therequirement of clauses(iii)bto (iii)d of paragraph 4 of theorder are
not applicable.

The Company hasnot taken any loans, secured or unsecured during theyear from the companies,
firmsor other parties covered in the Register maintained under section 301 of the Companies
Act, 1956. Consequently, the requirement of clauses (iii)f and (iii)g of paragraph 4 of the order
arenot applicable.
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In our opinion and according to theinformation and explanations given to us, thereisan adequate
internal control system commensurate with the size of the Company and the nature of itsbusiness, for
the purchase of inventory and fixed assetsand for the sale of goods and services. During the course of
our audit, we have not observed any continuing failureto correct major weaknessesin Interna Controls.

Inour opinion and according to theinformation and explanations given to us, thethereareno transactions
that need to be entered in the Register maintained in pursuance of Section 301 of the CompaniesAct,
1956. Consequently, the requirement of clauses (v)b of paragraph 4 of the order are not applicable.

According totheinformation and explanations given to us, the Company has not accepted any deposits
from the public. Consequently the provision of clause (vi) of paragraph 4 of the Order are not applicable
to the Company.

In our opinion, the Company hasan interna audit system commensuratewith the size and nature of its
business.

Themaintenance of cost records has not been prescribed by the Central Government under Clause (d)
of subsection (1) of section 209 of the CompaniesAct, 1956.

In respect of Statutory dues:

a Asper theinformation and explanationsfurnished to usand on the basis of our examination of
the books of accounts, the company has personnel deputed from other state government
organizations, inrespect of whom al statutory paymentswith regard to Provident Fund, Employees
State I nsurance, have been madeto the parent organizations. The Company isgeneraly regular
in depositing undisputed statutory duesreating to Income Tax, Wedlth Tax, Service Tax, Customs
Duty, Excise Duty, Cessand Other statutory dueswith the appropriate authorities. According to
theinformation and explanations givento us, no undisputed amounts payablein respect of the
afore said dueswere outstanding asat 31% March 2008 for aperiod of morethan six months
from the date of becoming payable.

Further, sincethe Central Government hastill date not prescribed the amount of cesspayable
under section 441(A) of the CompaniesAct, 1956, we are not in aposition to comment upon
theregularity or other wise of the Company in depositing the same.

b. According totheinformation and explanation given to us, thefollowing statutory duesthat have
not been deposited on account of disputed matters pending before appropriate authorities:
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SN | Name of the | Nature | Amount Period to Forum where
Statute of Dues | (Rs. In which the pending
Lakhs) amount relates
1 | Karnatka Sales 18.44 2003-2004 to Asstt. Commissioner
Sales Tax Tax 2005-2006 of Commercial Taxes
Act (Int.) (Mangalore)
2 | Karnatka Sales 240.53 2003-04 Joint Comm. Of
Sales Tax Tax Commercial Tax
Act (Appeal)
3 | Karnatka Sales 561.80 2004-05 Joint Comm. Of
Sales Tax Tax Commercial Tax
Act (Appeal)
4 | Finance Act | Service | 1132.00 | 2003-04 to Addl. Director
Tax 2005-06 General of Central
Excise Intelligence
5 | Finance Act | Service | 4125.03 | 2004-2006 to Addl. Director
Tax 2009-2007 General of Central
Excise Intelligence
10. TheCompany hasbeen registered for aperiod lessthan fiveyears. There areno accumulated losses at

11.

12.

13.

14.

15.

16.

theend of financia years. The Company hasnot incurred cash lossesduring thefinancial year covered
by theaudit andintheimmediately preceding financial yeer.

In our opinion and according to the information and explanations given to us, the Company hasnot
defaulted in repayment of duesto afinancial ingtitution , bank or debenture hol ders.

Inour opinion and according to the explanations given to usand based on theinformation avail able, no
loans and advances have been granted by the Company on the basis of security by way of pledge of
shares, debenturesand other securities.

Inour opinion, the Company isnot achit fund/ nidhi/ mutua benefit fund/ society. Therefore, theprovisons
of clause (xiii) of paragraph 4 of the Order are not applicableto the Company.

Inour opinion and according to information and explanations given to us, the Company isnot dedling or
tradingin shares, securities, and debenturesand other investments. However theinvestmentsmadein
mutual fundshavebeen heldby the Company initsown name.

In our opinion and according to information and expl anations given to usthe Company hasnot given
any guaranteefor loanstaken by othersfrom bank or financial ingtitutions.

The company hasnot taken any term loan during the period under audit.
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17. Accordingtotheinformation and explanationsgiven to usand on overal examination of Balance Sheet
and Cash Flow Statement of the Company, weare of the opinion that there are no fundsraised on short
term basi sthat have been used for long terminvestment.

18. TheCompany hasnot madeany preferential allotment of sharesto partiesand companiescoveredin
theregister maintained under section 301 of the CompaniesAct , 1956.

19. Thecompany hasnot i ssued debentures hence no securitiesor charge hasbeen created.
20. TheCompany hasnot raised any moniesby way of publicissuesduring theyear.

21. Inour opinionand according to theinformation and explanationsgiven to us, no materid fraud on or by
the company hasbeen noticed or reported during the year.

For V.ROHATGI & CO.
Chartered Accountants

Sd/-
Place: Bangdore ( Bipul Rastogi )
Date: 6" June 2008 Partner

Membership No: 72318
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COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF
INDIA UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON
THE ACCOUNTS OF KARNATAKA STATE BEVERAGES
CORPORATION LIMITED, BANGALORE FOR THE YEAR ENDED
31ST MARCH 2008.

The preparation of financial statements of KARNATAKA STATE BEVERAGES
CORPORATION LIMITED, BANGALORE for the year ended 31st March 2008 in accordance with
the financial reporting framework prescribed under Companies Act, 1956 is the responsbility of the
management of the Company. The statutory auditors appointed by the Comptroller and Auditor Generd
of India under Section 619(2) of the Companies Act, 1956 are responsible for expressing opinion on
these financiad statements under section 227 of the Companies Act, 1956 based on independent audit in
accordance with the auditing and assurance standards prescribed by their professond body the Indtitute
of Chartered Accountants of India This is stated to have been done by them vide their Audit Report
dated 06.06.2008.

| on behalf of the Comptroller and Auditor Genera of India have conducted a supplementary
audit, under section 619(3) (b) of the Companies Act, 1956, of the financial statements of
“KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BANGALORE”" for the year
ended 31st March 2008. This supplementary audit has been carried out independently without access to
the working papers of the statutory auditors and is limited primarily to inquiries of the statutory auditors
and company personnel and a sdective examination of some of the accounting records. On the basis of
my audit nothing significant has come to my knowledge which would give rise to any comment upon or
supplement to Statutory Auditors' report under section 619(4) of the Companies Act, 1956.

For and on behalf of the
Comptroller & Auditor Generd of India
Sd/-
(USHA SANKAR)
PRINCIPAL ACCOUNTANT GENERAL
BANGALORE (CIVIL & COMMERCIALAUDIT)
DATED : 23.06.2008 KARNATAKA, BANGALORE
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BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

(803 soond 19560 exhzew 68 won 4 Tod)
(Pursuant to part IV of schedule VI to the Companies Act 1956)

I ¥olelntiolNrte!
Registration Details

JpoTed Ko, To%RT RO
e 3 5 0 8
Registration No. 3 - 0 313 State Code
B DB, BREMOF
Be3cD B8 3 (1 0|3 2/ 00| 8
Balance Sheet Date
II  FB3 IREQ RS worTed (Reg de. TRTNYY)
Capital Raised during the year (Amount in Rs. Thousands)
WRFRIF DI Public Issue N| 1 |L B =0 RightIssue NI
eS80 Bonus Issue Nl 1 | L E9eRh 2802 Private Placement N

I  0OTWHYE 3peReTTED DT NABREA (RRT SR, ITNRTY)
Position of Mobilisation and Deployment of Funds (Amount in Rs. Thousands)

LD BRBMOEND 2,83 8%

- T——— 1 |41 |1 |6]|5]4 “ o 1|4 1|1]6]5
Total Liabilities Total Assets
WORTRET THeon
Sources of Funds
TORECINT WOBY ) [ [ [y e SNEBED :5033: éz&;ﬁﬁa 2 | 8l @ | wl o8
Paid—up Capital Reserves & Surplus

BT TONW FT2 AT [OND

Secured Loans Unsecured Loans

B[ROTRIT 301 BPBMOE
Deferred Tax Liability
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QS DRCkReR (203 dr. MATAYY)
Application of Funds (Amount in Rs. Thousands)
SV fiécs SH) T sl el sl als TRAIND Sslolololo
Net Fixed Asset Investments

m_;; zsae;)c SH)
Net Current Asset

IV 3n=s mgs (303 Sr. ITNRYY)
Performance of Company (Amount in Rs. Thousands)

Turn Over Total Expenditure

3on BT, Y 301 J0=T oy

Profit Before Tax Profit After Tax
T& Feont o (Sw) L ToloTol> RLRO3T Je. [T o
Earnings per share in Rs. Dividend Rate %

V  n@o Iwosd shedh WIFNY mmaiﬁ BT /AINTDHT Betnied
Generic Names of Three Principal Products/Services of Company

ssmjss node3 50335

NI 1 L
Item code No.
WIZ3
o= |3 Qe | o° | 3| O
Product 1y | L B|E|E |R S|P |1 |R|I|T
Description
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

ABSTRACT OF MONTHWISE SALE OF IML AND BEER FROM APRIL 2007 TO MARCH 2008

Qty:inCBs

VaueinRs.Lakhs

IML BEER TOTAL VALUE
MONTH
Qty. Value Qty Value
APR 1419609 234.73 1472969 87.87 322.60
MAY 1486355 246.85 1544401 9256 33941
JUN 1659086 27563 1150113 69.32 344.95
JUL 2500475 37377 A2112 56.87 43064
AUG 2833683 41889 948918 57.67 47656
SEP 2730653 39969 861480 5242 45211
OoCT 3084543 45713 1167128 7153 52866
NOV 3038522 44809 1077109 66.24 514.33
DEC 3221045 487.61 1170011 72.65 560.26
JAN 3221102 45794 1192181 72.69 53063
FB 3096288 45253 1345557 aA 536.87
MAR 4247724 625.13 1460799 9412 71925
TOTAL 32548085 4877.99 14333678 878.28 5756.27
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Quantity in Lakh CBs

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

IML Sales Trend for the year 2007-08 compared to previous year
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Quantity in Lakh CBs

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

Beer Sales Trend for the year 2007-08 compared to previous year

[l 2006-07
B 2007-08

Apr May Jun Jul Aug | Sep Oct Nowv Dec Jan Feb Mar
|.2005-D? 10.21 | 12.92 | 9.99 6.15 B8.00 | 945 9.50 8.56 9.96 9.28 | 10.29 | 13.89
l- 2007-08| 1473 | 1544 | 11.50 | 9.42 9.49 | 861 |11.67 | 1077 [ 11.71 | 11.892 | 1346 | 14.61
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
PRODUCT WISE COMPOSITION OF IML SALES FOR THE PERIOD APRIL 2007 TO MARCH 2008

Category Quantity (in CBs)
Whisky 23297147
Rum 4867001
Brandy 2924686
Gin 840595
\odka 326553
Wine 190913
Low Alcoholic Beverage 1241
Tequila 306
Bitter 40
TOTAL: IML 32548085
Low Alcoholic

Beverage, 0.31%

Wine, 0.59%
Vodka, 1.00% Tequila, 0.00%
Gin, 2.58% Cream, 0.00%

Brandy, 8.99%

Rum, 14.95%

Whisky, 71.58%

B Whisky B Rum
O Brandy O Gin

B Vodka O Wine
B Low Alcoholic Beverage Tequila
B Cream
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

SUMMARY OF GOODSSOL D FROM APRIL 2007 TO MARCH 2008

Category Sour ce of Supply Quantity Value
(InCBs) (Rs.In Lakhs)
BEER
Beer Foreign 11652 225.52
Imported (Within the Country) 527028 3461.32
Local (Within the state) 13791802 84125.22
Total of : BEER 14330482 87812.06
DRAUGHT BEER
Draught Beer Foreign 09 0.2
Local (Within the state) 3187 16.15
Total of : DRAUGHT BEER 3196 16.35
IML
BITTER Foreign 40 5.88
Brandy Foreign 2350 90.8
Imported (Within the Country) 712 20.22
Local (Within the state) 2921624 50980.22
Gin Foreign 34 47.48
Imported (Within the Country) 2 0.09
Local (Within the state) 240 23.49
Rum Foreign 712 20.34
Local (Within the state) 839643 10389.47
Tequila Foreign 1685 36.55
Vodka Foreign 1274 65.46
Imported (Within the Country) 4864042 68282.35
Local (Within the state) 1241 218.77
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Whisky Foreign 18954 1156.06
Imported (Within the Country) 101308 7630.09
Local (Within the state) 23176885 333447.96
Total of : IML 32257569 482516.05
LAB
Low Alcoholic Beverage Imported (Within the Country) 99603 905.67
Total of : LAB 99603 905.67
WINE
Wine Foreign 13988 1316.55
Imported (Within the Country) 44743 1387.98
Local (Within the state) 132182 1672.35
Total of : WINE 190913 4376.88
TOTAL : IML 32548085 487798.60
TOTAL : BEER 14333678 87828.41
Spirit Sales
Quantity Value
(In'lakh BLYS) (Rs. In Lakhs)
2456.29 62432.12
TOTAL TURNOVER 638059.13
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

R

TOP IML/BEER BRANDS CONTRIBUTING 80% MARKET SHARE
FOR THE PERIOD FROM APRIL’07 TO MARCH’08

; o
Brand/size ()Ct)é:;n (R: :.[:Ifhs) Qu/;:zty
BEER
Knock Out High Punch Strong Beer 650 M1 (0209) 2152118 13347.92 15
King Fisher Strong Premium Beer 650 M1 (0206) 2087471 12973.01 14.55
King Fisher Premium Lager Beer 650 Ml (0206) 1919193  11541.46 13.37
Knock Out High Punch Strong Beer 330 MI (0209) 1237164 7127.33 8.62
Ub Export Lager Beer 330ml (0206) 1169174 6079.71 8.15
Kingfisher Strong Premium Beer-Can 330ml(0202) 908033 6011.18 6.33
Kingfisher Strong Premium Beer 330 M1 (0206) 674252 3886.52 4.7
Kingfisher Premium Lager Beer-Can 330ml(0202) 565942 3609.21 3.94
Kingfisher Premium Lager Beer 650ml(0202) 502323 3016.77 3.5
Ub Export Lager Beer 650 Ml (0206) 339529 1667.1 2.37
RUM
Old Monk Very Old Vatted Special Xxx Rum 180ml (0097) 2039175] 25925.78 41.86
Mc Dowell'S No.1 Celebration Deluxe Xxx Rum 180 M1 (0020) 436760 7353.34 8.97
Super Jack 3x 'X' Rum-Extra Smooth 180mli(0032) 398314 4352.24 8.18
Khodays Xxx Rum 180 M1 (0001) 269673 4540.89 5.54
Mcdowell'S No. I Celebration Deluxe Xxx Rum-Tetrapack 180ml(0029) 166487 2803.39 3.42
Old Monk Very Old Vatted Special Xxx Rum 375ml (0097) 140016 1832.47 2.87
Old Monk Very Old Vatted Special Xxx Rum 750ml (0097) 130052 1702.12 2.67
Royal Gold Cup Xxx Rum 180 M1 (0097) 120379 1530.41 2.47
Hercules Delux 3 X Rum 180 M1 (0001) 116774 2784.09 2.4
Mc Dowell'S No.l Celebration Deluxe Xxx Rum 375 M1 (0020) 80046 1387.96 1.64
VODKA
Platinum Romanov Vodka 180 M1 (0020) 76909 1825.4 23.52
White Mischief Vodka Ultra Pure 180 MI (0029) 44879 994.19 13.73
|Gagarin Dry Indain Vodka 180 MI (0034) 22699 288.59 6.94
Platinum Romanov Vodka 750 MI (0020) 18075 437.8 5.53
Smirnoff Vodka 750ml(0066) 11071 538.93 3.39
Smirnoff Orange Twist 180ml(0066) 9869 505.57 3.02
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. Qty Value % to

Bridisize (in CBs) |(Rs Lakhs) | Quantity
Smirnoff Vodka 750 M1 (0165) 9279 441.54 2.84
Seagrams Fuel Vodka 180ml(0092) 9249 257.97 2.83
Platinum Romanov Vodka 375 M1 (0020) 9073 220.72 2.78
Smirnoff Vodka 180 MI (0165) 7753 365.09 2.37
Mgm Apple Vodka 180ml(0060) 7652 159.40 2.34
Smirnoff Vodka 180ml(0066) 5581 268.82 1.71
Mgm Orange Vodka 180ml(0060) 4889 101.84 1.50
Shark Tooth Vodka 180ml(0066) 4866 135.64 1.49
Smirnoff Orange Twist 180 M1 (0166) 4692 235.92 1.44
Smirnoff Orange Twist 750ml(0066) 4610 239.97 1.41
Muscovy Fine Vodka 180 Ml (0009) 4550 94.79 1.39
Smirnoff Orange Twist 60ml(0066) 4101 230.70 1.26
Shark Tooth Vodka 180ml (0165) 3983 112.79 1222
LAB
Bacardi Breezer Tropical Cranberry 275ml (0158) 43283 395.64 43.24
Bacardi Breezer Tropical Orange 275ml (0158) 27222 249.18 27.19
Bacardi Breezer Tropical Lime 275ml (0158) 16091 146.08 16.07
GIN
Super Jack Dry Gin-Extra Smooth 180ml(0032) 384944 4204.12 45.76
Magic Gin 180 Ml (0097) 130442 1658.44 15.51
Raja Special Dry Gin 180 M1 (0063) 41415 525.82 4.92
Ugar Sugar Gin 180 MI (0034) 40774 518.41 4.85
Highway Dry Gin 180ml(0063) 30844 339.23 3.67
Mcdowell'S Blue Riband Tango Gin & Orange 180 MI (0020) 28041 672.90 3.33
Mcdowell'S Blue Riband Premium London Dry Gin 180 M1 (0020) 20813 433.57 2.48
CREAM
Bailey Original Irish Cream 750ml (0318) 133 22.81 40.06
Baileys The Original Irish Cream-Df 750ml (0308) 35 3.25 10.54
Cointreau Liqueur700ml(0380) 31 7.87 9.34
Kahlua Liqueur 750ml(0350) 24 3.00 7.23
Harveys Bristol Cream Sherry 750ml (0337) 10 1.06 3.01
Kahlua Liqueur-Df 750ml(0350) 10 0.68 3.01
Triple Sec Liqueur De Kuyper 1000m1(0331) 10 1.28 3.01
Triple Sec Liqueur De Kuyper-Df 1000ml(0331) 10 0.74 3.01
Baileys Original Irish Cream-Df 750ml (0334) 9 0.73 2.71
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WINE

Golconda Ruby Wine 180 Ml (0029) 59836 557.53 31.23
Heritage Red Port Wine 180 M1 (0096) 21347 198.91 11.14
Golconda Ruby Wine 750 M1 (0029) 16505 154.68 8.61
Golconda Ruby Wine 375 M1 (0029) 7763 72.76 4.05
Heritage Red Port Wine 750 M1 (0096) 7730 72.43 4.03
Goana'S Wine 180 M1 (0139) 7246 69.57 3.78
Cabernet-Shiraz Red Wine 750 M1 (0079) 4287 164.38 2.24
Heritage Red Port Wine 375 M1 (0096) 3810 35.71 1.99
La Reserve Red Wine 750 M1 (0079) 3060 146.16 1.60
Sula Chenin Blanc White Wine 750ml-N (0152) 2996 119.50 1.56
Goana'S Wine 750 M1 (0139) 2752 24.11 1.44
Satori Merlot Red Wine 750ml-N (0152) 2622 115.11 1.37
Sula Cabernet Shiraz Red Wine 750 Ml (0152) 2363 101.42 1.23
Sula Brut Methode Champeosie 750 M1 (0152) 1914 97.06 1.00
Viognier Clairette White Wine 750ml (0079) 1846 65.43 0.96
Riviera Red Wine Dry (Ci) 750 MI (0140) 1618 47.50 0.85
Sula Sauvignon Blanc 750 Ml (0152) 1541 73.27 0.80
Riviera White Wine Dry (Ci) 750 M1 (0140) 1230 36.14 0.64
Chantilli Grand Vintage Cabernet Sauvign 750 M1 (0140) 1011 37.24 0.53
Sauvignon Blanc White Wine 750ml (0079) 1000 41.85 0.52
Sante Shiraz Red Wine 750ml (0079) 999 27.98 0.52
WHISKY

Original Choice Deluxe Whisky 180 MI (0067) 4871586 61937.36 20.90
Super Jack Classic Whisky-Extra Smooth 180ml(0032) 2050056 22396.34 8.80
Raja Whisky 180 M1 (0063) 1887229 23895.95 8.10
Windsor Deluxe Whisky 180ml (0092) 1658444 21083.81 7.12
No 1 High Way Fine Whisky 180 M1 (0063) 077834 10760.13 4.20
Royal Gold Cup Extra Smooth Whisky 180 MI (0097) 692445 8803.74 2.97
Haywards Punch Fine Whisky 180ml (0029) 494315 6284.72 2.12
Amrut Prestige Fine Whisky 180 MI (0009) 476371 6056.58 2.04
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Qty (in

Brand/Size VAlle st
CBs)| (Rs Lakhs) Quantity

Mcdowells No.l Reserve Whisky 180 M1 (0080) 470163 12614.95 2.02
U S Whisky 180 MI (0034) 463332 5890.78 1.99
Mysore Lancer Whisky 180 M1 (0021) 369097 4692.70 1.58
Chairman Fine Whisky 180 M1 (0097) 346083 3830.45 1.49
Old Tavern Whisky 180 Ml (0029) 340016 5725.35 1.46
Raja Whisky 180ml(0087) 337787 4251.42 1.45
Good Day Whisky 180 MI (0060) 271916 2966.51 1.17
Mcdowells No.1 Reserve Whisky 60 M1 (0080) 236777 6768.28 1.02
Bonnie Special Whisky 180ml(0063) 228387 2903.71 0.98
Director'S Special Whisky-Tetrapack 180ml(0029) 223442 4654.51 0.96
No.l Highway Fine Whisky 180mlI(0086) 210996 2319.09 0.91
Directors Special Whisky-Flexi Pack 180ml (0080) 209466 4363.38 0.90
Captain Martin Spl Whisky 180 M1 (0014) 203381 2585.79 0.87
Magic Blended Fine Whisky 180 Ml (0097) 199668 2538.58 0.86
No.l Highway Fine Whisky 180mlI(0087) 197010 2169.13 0.85
Seagram'S Royal Stag Deluxe Whisky 180 MI (0092) 193710 5695.90 0.83
Royal Lancer Whisky 180 MI (0026) 187534 2384.30 0.81
Bagpiper Deluxe Whisky-Flexi Pack 180ml (0080) 180459 3759.13 0.77
Raja Whisky 180ml(0086) 173839 2203.56 0.75
Original Choice Deluxe Whisky 750 M1 (0067) 164351 2151.02 0.71
Gilbeys Green Label Rich Blend Whisky-Flexi Pack 180ml (0080) 155793 3450.77 0.67
Chairman Fine Whisky 180ml(0072) 150194 1662.35 0.65
TEQUILA

Tequila Jose Cuervo Classico 750 M1 (0337) 408 67.20 32.38
Sauza Tequila Blanco 1000ml(0337) 197 45.58 15.63
Tequila Jose Cuervo Especial 750 M1 (0337) 154 25.48 12,22
El Austenite Silver Tequila 750ml(0325) 112 15.36 8.89
Agavita Tequila Blanco700m1(0380) 50 4.41 3.97
Sauza Tequila Gold 1000ml(0337) 44 10.62 3.49
Tequila Jose Cuervo Especial-Df 750ml (0341) 35 2.82 2.78
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BRANDY

Amruts Silver Cup Brandy 180 MI (0009) 1025489 13038.06 35.03
No.I. Mc Dowell'S Select Grape Brandy-Tetra Pack (Flexi Pack) 180 Ml (00808352 10839.12 16.34
Super Jack Fine Brandy-Extra Smooth 180ml(0032) 215472 2350.73 7.36
No | Mc Dowells Select Grape Brandy 180 M1 (0080) 178469 3797.13 6.10
No 1 Mc Dowells Select Grape Brandy 375 M1 (0080) 116857 2675.83 3.99
No | Mc Dowells Select Grape Brandy 750 M1 (0080) 91902 2103.59 3.14
No.l. Mc Dowell'S Select Grape Brandy 60 M1 (0080) 71942 2017.96 2.46
Vin Select Grape Brandy 180 M1 (0020) 67369 856.54 2.30
Sovereign Brandy 180 M1 (0001) 57670 971.08 1.97
Old Admiral Vsop Brandy 180 Ml (0060) 51050 859.61 1.74
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

ABSTRACT OF SPIRIT SALESFROM APRIL 2007 TO MARCH 2008

Qty. inlakh BL
LOCAL EXPORT
MONTH SALES SALES IMPORT TOTAL
QTY QTY QTY QTY

Apr-07 117.55 26.03 2.20 145.78
May-07 133.92 36.22 2.51 172.64
Jun-07 127.54 54.34 6.77 188.65
Jul-07 100.53 6.54 10.40 117.46
Aug-07 144.68 15.86 28.17 188.71
Sep-07 130.49 15.45 49.68 195.62
Oct-07 117.64 28.53 55.94 202.12
Nov-07 120.84 56.17 23.81 200.82
Dec-07 147.48 12.37 44.04 263.89
Jan-08 136.55 81.82 44.08 262.45
Feb-08 142.28 81.16 31.21 254.64
Mar-08 143.10 99.35 21.07 263.52
TOTAL 1562.60 573.82 319.87 2456.29
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

RS/DSAND ETHANOL SALES FOR THE PERIOD OF APRIL’07 - MARCH'08

RS | ENA/GNS DS |ETHANOL| OTHERS | TOTAL
QTY (INLAKHBL) 703.08 131939 4736 336.92 49.55 245629
VALUE (RS. INCRORE) | 13594 325.70 1024 89.42 63.02 624.32
1400.00
1200.00
1000.00
800.00
600.00
400.00 +—
200.00 +—
RS ENA/GNS DS ETHANOL | OTHERS
OQTY (INLAKHBL) 703.08 1319.39 47.36 336.92 49.55
CIVALUE (RS. INCRORE) | 135.94 325.70 10.24 89.42 63.02
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Performance Highlights for the year 2007-08 :

e Increase in sale of cheap liquor on account of ban on arrack from 01.07.2007 was
met with well prepared and seamlessly executed plan including creation of
additional space of 1,05,000 sq. ft. through expansion of existing godowns and
opening of 5 new godowns.

¢ The Turnover increased from Rs.3602.89 crores to Rs.6380.59 crores — up by 77.09 %.

e In respect of IML - 21 Districts recorded an achievement of more than 100% and
the remaining between 90% & 99%.

e The Excise duty collection went up from Rs.1953.98 crores to Rs.3460.23 crores — up
by 77.09%.

e Payment of Privilege fee to Government went up from Rs.165.54 crores to
Rs.345.38 crores — up by 108%.

® Other income increased from Rs.14.81 crores to Rs.29.11 crores — up by 96.42%.

® Administrative Expenditure of Rs.30.5 crores is covered to the extent of 95% from
other income earned i.e. Rs.29.11 crores.

e Administrative Expenditure remained below 1% compared to turnover (infact it
came down from 0.64% to 0.59%).

e Gross profit went up from Rs.179.41 crores to Rs.384.81 crores — up by 114.50%.
e The Net profit rose from Rs.2.97 crores to Rs.20 crores.
e The Company donated Rs.2.5 crores for Social causes.

e Company successfully invested in Mututal Funds for the first time and earned
Rs.1.38 crores as dividend.

e 100% Dividend during the current year compared to 20% declared last year.
e EFT introduced successfully — about 50% have switched over to EFT.

e A number of IT initiatives successfully implemented like “OFS with digital

signature”, “online Liquor trade data”, “synchronization of data every 15 minutes
between Head office and Depots, through Web-engine” etc.
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Brewing the Right Solution

Implementation of the right technology with the help of Agile
Labs has helped Karnataka State Beverages turn into a Rs 5,600

crore corporation

SBCL (Karnataka State

Beverages  Corporation

Limited) is a Government

of Karnataka Company.
This 4-year old, young and enthusias-
tic organization is the sole distributor
of liquor in Karnataka. KSBCL allows
manufacturers to stock their products
in its depots from where the retailer
will have to procure them. Manufac-
turers are not allowed to directly sell
their products to retailers or the end
consumers. This is being enforced
primarily to ensure that every sale
within the state is reported and the
necessary taxes are paid.

Managing the liquor business has
always been a challenge in our country
where “liquor” traditionally is a com-
modity that is frowned upon, at least
in public. In India, the liquor industry
has been subjected to fierce moral po-
licing in the guise of regulation.

As in the other states of India, in
Karnataka too the liquor business
carried the ugly stigma of being se-
cretive, illegal, insensitive to society,
and corrupt. Black market in seconds
and thirds far exceeded the white.
While the state government was be-
ing duped in crores, consumers were
forced to drink sub-standard liquor.

In this scenario, KSBCL being a
government undertaking, was not
supposed to promote liquor. Yet KS-
BCL was expected to substantially
increase the revenue for the govern-
ment through ever-higher targets for
sale. To its credit, KSBCL was able to

achieve this successfully.

Sales have gone up from Rs 300
crore in 2002-03 to Rs 5,600 crore in
2007-08; a jump by 1,700%, in just 4
years.

This has been largely possible be-
cause KSBCL adopted a business
model that encourages and incen-
tivizes transparency. KSBCL has
proved that transparency actually
enhances revenue, power, and status

of all stakeholders. The corporation
is also non-capital intensive; in fact,
KSBCL does not invest a single paisa
in its business turnover of Rs 5,600
crore. Though a monopoly, it does
not behave like one. It encourages
free market: the market decides the
liquor price and manufacturers are
free to change their prices every day;
the number of varicties of products/
brands; the product/brand position-



ing; the quantum of production; and
the market is free to sell in any area.

Not only this, KSBCL is also in-
dustry friendly. It takes care of the
concerns of liquor consumers, re-
tail sellers, manufacturers, and gov-
ernment revenue. This has been
achieved mainly by widely sharing the
information almost on real time basis.
KSBCL has also been committed to
payments to the suppliers on time, all
the time. Technology is another im-
portant aspect in the functioning of
KSBCL. The people at the depot and
sellers are left to do their main task
of selling, rather than getting bogged
down by procedures, compliances,
etc. Technology has equipped them
to “sell” while the system takes care
of procedure and compliances. While
these are some fundamentals that
have pushed KSBCL's sales to levels
never heard before and our principal
player, Agile Lab, has helped in mak-
ing all these possible.

Task at Hand

Agile Labs was asked to develop a
system wherein data entry of receipts
of money, stocks, and stock-outs at
depots by DEOs should be simple be-
cause they have only an elementary
knowledge of working on Word and
Excel. They should generate:

W Accurate operational and financial
documents like receipt, MIS, sales
voucher, etc

®m Reports on the depot business in
terms of sales and purchases (brand-
wise, manufacturer-wise, retailer-
wise, period-wise, slab-wise, etc), in-
ter depot transfers, stock position for
stock purchase order, stock report for
physical verification and audit

B Synchronize all the above data
from all depots making it available
seamlessly ar HO for operational and
managerial decision-making

® Head Office should know at any
given time what is happening in each

B

W The company was new

M It had no employees of its own
All employees were on deputation or
outsourced

® Computer and soft skills of
employees were not much to talk
about

® The company’s sales, and its
personnel were not limited to one or
two locations. Depots were spread
throughout Karnataka, including
remote areas where communication
facilities were limiting

M The size of the operation was
huge—100 plus brands, 66,28,450
bottles sold in 2008, 52 depots, 182
distilleries, and 7,800 retailers

depot on hourly basis, about is its
sales, procurement, etc

KSBCL had to switch its sales
from just 183 wholesalers to 7,800
retailers, on account of the orders
of government abolishing wholesale
trade. Consequently, new databases
needed to be created and new depots
were to be opened along with fresh
business policies and new infrastruc-
ture. Not only did the system needed
development, it had to be made ac-
ceptable to the management as well
as at grassroots.

Meeting the Challenge

This was a huge challenge, but to our
surprise, was met substantially by Ag-
ile Labs. It has now been accepted and
KSBCL feels proud to be working on
the system developed on this simple

The OFS or order for
supply is being generated
online with digital
signature. Manufacturers
visiting KSBCL and waiting
for OFS is a thing of past

The system/technology is such that
M [t is highly flexible, amenable to
changes
M Adopts to new challenges in
terms of technology changes,
process changes, and management
changes
B It lends itself for easy integration
into outside softwares (in our case
the systems developed by NIC)

m Usage is simple. Any newcomer
can be trained within just 3 days

M It has stood the test of time

M There have been no major system
failures leading to hold ups

W The accuracy of reports is
commendable leading to sound
business decisions

M The scale of operations that is
being managed today with just 3-4
DEOs at depots who without their
knowing, create huge but accurate
data because of the system in
position. Without Agile Labs System
and support, this would have taken
at least 10 times this number and
yet rendering such accuracy, such
real time information processing and
decision making impossible

yet powerful technology.

The system is lending itself to new
initiatives in e-governance and there-
by, increasing the comfort feeling at
all levels in the company. The gov-
ernment excise department, KSBCL
(from MD to DEQ), manufacturers,
retailers, all have access to the same
data, which helps in taking their own
decisions. There is no fear of secrecy
or holding back in any quarter. All the
information is on the table and so it is
a fair and level play. The OFS or order
for supply is being generated online
with digital signature. Manufacturers
visiting KSBCL and waiting for OFS is
a thing of past.

—Team DO

maildgindia@cybermedia.co.in
Courtesy : DATAQUEST



IN THE SERVICE OF DEMOCRACY

ELECTION CALL CENTRE
AT WORK AT KSBCL PREMISES

KSBCL took initiative to install, set-up and operate
"Election Call Centre" and "Election Grievances Cell"
at its premises, during Karnataka State General Assembly Election - 2008.

Details in the Directors' Report - Page No. 31




