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No.CSL3-041
NOTICE

Notice is hereby given that the 6™ Annual General Meeting of the Members of the Corporation will be
held as under :

Day Saturday
Date 29.08.2009
Time 11.30 hours

Venue Registered Office
No.78, Mission Road, Bangalore-560027

To transact the following business :

Ordinary Business

1. Toreceive, consider and adopt the Directors’ Report, Audited Balance Sheet as on 315 March
2009 and the Audited Profit and Loss Account for the year ended on that date along with the
Auditors’ Report thereon.

2. Todeclare dividend.

By Order of the Board of Directors

Place : Bangalore B.B. BIRADAR
Date : 24.08.09 Company Secretary
To,

1. The Members of the Corporation
2. Statutory Auditors

Note:

1. A member entitled to attend and vote, is entitled to appoint a proxy to attend and vote on his behalf,
only on a poll. Such proxy need not be a member of the Corporation.

2. Asper Section 619(2) of the Companies Act, the Comptroller and Auditor General of India will
appoint the auditors for the year ending 31.03.2010.

3. Consents of the share-holders for shorter notice under Sec.171(2) of the Companies Act, 2005
has been obtained.
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

DIRECTORS’ REPORT

1. On behalf of the Board of Directors of our
Corporation, I am delighted to present the 6™
Annual Report of the Corporation along with
audited financial statements for the financial year
2008-09.

2. CORPORATE PERFORMANCE
HIGHLIGHTS

The performance highlights of the Corporation
during the year 2008-09 in comparison with the
previous two years are furnished in Table -1.

Table - 1 (Rs. in crores)
1\?:). Particulars [2006-07/2007-08/2008-09
a Sales turn over 3617.71 6409.70 8266.90
including other
income
b  Profit before 170.59 376.24 497.21
privilege
fee & tax
¢ Profit after 297 20.00 16.05
privilege
fee and tax
d Dividend (%) 20 100 100
e Reserves and 10.68  28.35 42.06
surplus
f Paid up 2.00 2.00 2.00
share capital

3. SHARE CAPITAL

The authorized and paid up share capital
continue to be at Rs.5 crores (50,000 equity
shares of Rs.1000 each) and Rs.2 crores (20,000
equity shares of Rs.1000 each) respectively.

4. FINANCE

The secured loans availed by the Corporation
stood at Rs.78.96 crores as against Rs.10.41
crores outstanding as on 31.03.08. The amount
of unsecured loan borrowed from Government
of Karnataka continued to be at Rs.2.53 crores.

5. SALES TURN OVER

5.1. During the year 2008-09, our Corporation
achieved the sales turn over of Rs.8,228 crores
an increase of 29% over the previous year.

2006-07 2007- 2008-09
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The growth in various segments over 2007-08
were 32% for IML, 22% for beer and 17% in
case of spirit. The break-up of the sales turn over
is furnished in Table-2.

Table — 2 (Rs. in crores)
1\?:)’ Particulars (2006-07/2007-082008-09
a IML 2534 4878 6428

(Indian Made
Liquor)
b Beer 680 878 1071
¢ Spirit 389 624 729
Total 3603| 6381 8228

Composition of Sales Turnover (%)

Spirit
9%

Beer IML

Liquor Segment

5.2. During 2008-09, IML segment constituted
78% of the total sales turn-over, while beer
segment constituted 13% of the total sales turn
over, whereas, spirit constituted 9% of the total
sales turn over. The break up of IML sales was

as under:-

Table - 3
Whisky Rs.4666.68 crores (73%)
Rum Rs. 778.94 crores (12%)
Brandy Rs. 706.83 crores (11%)
Gin,Vodka Rs. 275.55 crores (4%)
& others

20

Composition of IML Sales during 2008-09 (%)

5.3 Bengaluru Urban district contributed 28%
of the liquor sales. Bengaluru division consisting
districts of Bengaluru Urban and Rural, Kolar,
Tumkur, Chikkaballapur and Ramnagaram
contributed 40% of the total liquor sales. Gulbarga
division consisting of Bidar, Gulbarga and Raichur
contributed 7% of the total liquor sales.

Spirit Segment

5.4 During the year under review, total volume
of spirit handled was 25.65 crore bulk litres with
a turn over of Rs.729 crores. Out of this, 1.64
crore litres (previous year 3.19 crores litres)
valued at Rs.64.10 crores (previous year
Rs.112.29 crores) was imported, while 5.14
crore litres (previous year 5.73 crore litres) of
spirit valued at Rs.141.44 crores (previous year
Rs.143.54 crores) was exported. The spirit
drawn by the distillery for captive consumption
to manufacture IML and other purposes stood at
4.11 crore litres (previous year 4.24 crore litres).
The total sale of spirit for manufacture of IML
and other purpose stood at 24.01 crore litres
(previous year 21.36 crore litres) excluding the
import. The details of production reveal capacity
utilization of 55.15% (previous year 61%) of the
installed capacity. The utilization details indicated



on average yield of 261.79 bulk litre of spirit per
metric ton of molasses (previous year 257.16 bulk
litres).

6. FINANCIAL RESULTS

During the year 2008-09, the Corporation
earned an amount of Rs.497.21 crores as profit
before privilege fee and tax, an increase of 32%
over the previous year. The profit after privilege
fee and tax was Rs.16.05 crores. The comparison
of the profits over the previous two years were
as stated in Table-4.

Table — 4 (Rs. in crores)
;L Particulars | 2006-07 2007-08 2008-09
o.
a Profit before
privilege 170.59 376.24 497.21
fee & tax
b Less: 165.54 345.37 479.64
privilege fee
¢ Profit 5.05 30.86 17.57
before tax
d Less : Tax 2.08 10.86 1.52
e Profit after tax 2.97 20.00 16.05

Profit Before Tax

(Rs. in Crores)

2006-07 2007-08 2008-09

21

Profit After Tax

(Rs. in Crores)

2006-07

2007-08 2008-09

7. INVESTMENT IN MUTUAL FUNDS/
FDs/OTHER SOURCES

The Board of Directors in their 23rd
meeting held on 24.11.07 after detailed
discussion permitted the Corporation to invest in
Mutual Funds in order to obtain better return
vis-a-vis return on Bank deposits. This was
subject to the condition that these investments
shall be permitted under DPE Circular
No.DPAR (BPE) 3 ARU 97 dated 25.04.1997.

The DPE Circular mainly stipulates that
investment shall be only in Debt Based Mutual
Funds. Accordingly, the Company, starting from
10.10.2007, invested in various Debt Based
Mutual Funds both under Liquid, Liquid plus and
FMPs.

The Investment amount varied from time to
time depending on cash flows. The highest
investment was on 02.03.2009 for Rs.437.50
crores. The investment in Mutual funds have
fetched higher return in the range of 2.77% to
6.60% as compared to return on Bank FDs.

It is further heartening to note that the
Investment in Debt Based Mutual Funds has
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stood the acid test even during the steep market
fall i.e. during October-2008 to March-2009.
In spite of such steep fall, the return on investment
in these Mutual Funds remained stable

The Break up of other income is furnished in
Table-5.

Table - 5 (Rs. in crores)
15:)’ Particulars |2006-07/2007-082008-09
a Dividend from — 1.38 12.85
Mutual fund*

b Interest on 2.38 4.38 6.75
advance to
distilleries™*

¢ Interest on 5.95 16.21 10.82
bank deposits**

d Demurrage
charges and
misc.receipts** 6.49 7.14 8.06
Total 14.82| 29.11| 38.48

* Post tax return  ** Pre-tax return

8. FINANCIAL MANAGEMENT

The financial management system put in place
continued during the year. The Corporation has
an impeccable record with regard to payment to
suppliers with 100 percent of the amount payable
during the year paid on time.

Net Block
25.89

(Rs. in Crores)

2006-07

2007-08

2008-09

22

8.1 Electronic Fund Transfer

Hitherto, the retailers were required to remit
money to the Corporation for their purchases
through DD / Bankers Cheque or KSBCL
Challan. Payment through challan has already
been stopped as it was leading to many
reconciliation and accounting issues. In case of
DDs, retailers were required to spend lot of man
hours at the Bank branches to purchase DDs
apart from spending on DD commission etc.
Besides this, in case of DDs, the Corporation was
required to wait for the actual credit of the DD
amount, till encashment of the DD through
clearance which created liquidity problems.

To over come these roadblocks faced by the
Corporation in the system of transfer of Funds
through Demand Drafts as well as Direct
Challans, the Corporation has introduced an
Electronic Transfer of Funds (EFT) during the
financial year 2007-08.

We have received overwhelming response from
the retailers for implementation of EFT mode of
transfer. Apart from EFT, the Corporation is also
accepting transfer of funds through RTGS, Core
Banking, NEFT, etc. The implementation of the
scheme has been strictly followed and as of March
2009, the Corporation was able to cover 86% of
the retailers under EFT mode of transfer. Your
Directors are happy to inform that, as on date,
100% of the retailers have switched over to
electronic mode for transfer of funds. The
consistency in the performance of the Depot in
this regard is being watched regularly.



8.2 Insurance Cover for Advances towards
duties paid for stocks delivered

The Company’s policy, in the interest of liquor
trade, provides for advances to the liquor
manufacturers. Advance towards the ED/AED
remitted by the manufacturers carries an interest
of 18% p.a.

The Corporation pays the manufacturers
every Wednesday in respect of sales which have
taken place in the previous week from Sunday to
Monday. Some of the manufacturers request for
advance in respect of their goods sold but
payment due on the Weekly payment day. There
is provision for payment of such advance which
is called “Adhoc Advance” carrying an interest
rate of 13.25%. The risk in respect of such
advances is almost “nil” and therefore, it carries
lower interest rate of 13.25% compared to 18%
on ED/AED advance for which the risk is slightly
higher. Hence, as a measure of abundant caution,
the Corporation has taken the pioneering step of
secure insurance cover for the risk of non payment
of advance. In case of default by the
manufacturer, the Corporation can claim the dues
from the insurer. The premium charges are borned
by the borrower. These activities considerably
supplemented the income of the Corporation.

8.3 Advances

The Corporation has been extending
advances to distilleries for ED/AED requirements
and against sales effected but not due. This activity
had contributed a sum of Rs. 6.75 crores towards
revenue of the Corporation for the year
2008-09.

Net Worth (Rs. in Crores)

30.35

40

/ 12.68
20

(] .
2006-07 2007-08 200“

8.4 Income Tax

The income tax return is filed every year. The
assessments for the year 2004-05 and 2005-06
have been completed without any addition to the
income computed.

8.5 Permanent Account Number (PAN)

We have obtained PAN for all the retailers
numbering about 8014 and recorded in the Data
Base of the Corporation. The PAN has been
recorded invariably in all TCS certificates issued
to the retailers in compliance to the requirement
of IT Department.

8.6 Borrowings

The Board authorized to borrow from banks
by leveraging our FMPs for payment of advance
to distilleries etc. Accordingly, we were able to
raise funds at an average rate of 8.10%, which is
much lower than PLR offered by any bank during
the period.

9. RESERVES AND SURPLUS

During the review period, it is proposed to
transfer a sum of Rs.1.60 crores to the General
Reserves.
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Reserves and Surplus
(Rs. in Crores)

2007-08 2008-09

10.68

2006-07

RUPEES

You will be glad to note that the cumulative
reserves and surplus as on 31.03.2009 were at
Rs.42.06 crores, which were 21 times of the paid
up equity share capital of the Corporation.

10. DIVIDEND

Your Directors have recommended a
dividend of 100% for the year under review as
against 100% declared for the previous financial
year.

Dividend

11. KEY RATIOS

The key ratios achieved by the Corporation
were as per Table-6.

Table - 6
;l' Particulars (2006-072007-082008-09
0.
a Personal costs

to sales

turn over 0.30% 0.28% 0.26%
b Finance

charges to

sales turn over 0.04% 0.05% 0.03%
¢ General and

maintenance

expenses to

sales turn over 0.26% 0.24% 0.20%
d Earning per

share (Rs.)* 1487 10002 8027
e Book value

per share (Rs)* 6340 15000 22030

* Face value Rs. 1000/-

2006-07 2007-08

Book Value per Share (in Rs.)
(Face Value Rs. 1,000/-)

2008-09

Earnings per Share (in Rs.)
(Face Value Rs. 1,000/-)
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&
N
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Finance Charges to Sales Turnover (%)

2006-07 2007-08 2008-09

12. CONTRIBUTION TO PUBLIC
EXCHEQUER

During the year under review, the Corporation
contributed a sum of Rs.5364.33 crores (Previous
year Rs.3834.93 crores) to the exchequer of
Central and State Government as under :-

Table - 7 (Rs. in crores)
Sl Particulars Previous | Current
No. year year
Privilege fee paid 345.38 479.64
b.  Duty collected 3478.70  4883.17
c. Corporate Tax &
Fringe Benefit Tax 10.85 1.52
Total 3834.93 | 5364.33

Privilege Fee (Rs. in Crores)

479.64

345.38

| 165.50

A

2006-07

2007-08 2008-09

25

E

Duty Collected (Rs. in Crores)

2008-09
2007-08 3478

2006-07 1954

L

0 1000 2000 3000 4000 5000

13. HUMAN CAPITAL

Ason 31.03.2009, the total man-power of
the Corporation stood at 472 consisting of 421
deputed employees and 51 contract employees.
Out of 472 employees, 222 were officers and 250
were non-officers.

Man Power (in Nos.)

2006-07

2007-08 2008-09

14. EMPLOYER-EMPLOYEE RELATION

You will be glad to know that the employer —
employee relation in the Corporation was
peaceful, cordial and harmonious

15. TRAINING & DEVELOPMENT

During the year 2008-09, the Corporation
deputed the employees for the internal as well as
external training programmes. The Corporation
imparted training equivalent to 286 man days both
internal as well as external training programmes.
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16. NATIONAL AWARD FOR
E-GOVERNANCE

You will be glad to know that, the Corporation
won the “National Award for e-governance
2008-09”, for the implementation of IML OFS
and Excise permits through online by using digital
signature, instituted by the Department of
Information Technology and the Department of
Administrative Reforms, Government of India.

17. CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS
AND OUTGO

The information, required under
sec.217(1)(E) of the Companies Act, 1956 read
with the Companies (Disclosure of particulars in
the report of Directors) Rules, 1988, are furnished
in Annexure-1.

Annual Sales Per Employee
(Rs. in Crores)

2007-2008

18. CORPORATE SOCIAL
RESPONSIBILITY

The Corporation has donated a sum of
Rs.2.00 crores to the Chief Minister’s Relief
Fund. The Fund will be utilized by the Government
for emergency ailments such as heart problems,
cancer problems, kidney problems of the
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unfortunate people and also financial relief for
poverty eradication and encouragement of
education of the down trodden people. The
Corporation also contributed to Dharwad Utsav
and All India Central Revenue Sports Board-
Cultural meet.

19. MEETINGS

During the year 2008-09, the Corporation
held 05 Board meetings. The 5" Annual General
Meeting of the Corporation was held on
28.06.2008.

20. BOARD OF DIRECTORS

Shri H.Shashidhar, took charge as Managing
Director with effect from 05.02.2009. During the
year under review, the changes among the other
directors were as under :

SL Name Appointed | Ceased
No. w.e.f w.e.f.

a  N.Sivasailam, — 18.06.08
Managing Director

b  GV.Kongawad, 18.06.08  16.10.08
Managing Director

¢ K.R.Srinivas, 16.10.08  05.02.09
Managing Director

d  Ajay Seth, Director  18.06.09 —
C.R.Chikkamath, — 24.05.08
Director

The Board welcomed the appointment of Sri.
Ajay Seth, as a Director and Shri.H.Shashidhar
as a Managing Director of the Corporation. The
Board placed on record its deep appreciation of
the services rendered by Shri N Sivasailam,
Shri G.V.Kongawad, Shri K.R.Srinivas &
Sri C.R.Chikkamath, during their tenure on the
Board of the Corporation.



21. DIRECTORS’ RESPONSIBILITY
STATEMENT

To the best of their knowledge and belief and
according to the information and explanation
obtained by them, your Directors make the
following statement in terms of Section 217(2AA)
of the Companies Act, 1956 :

That, in the preparation of the annual
accounts for the year ended 31* March 2009,
the applicable accounting standards have been
followed along with proper explanation relating
to material departures, if any.

That, such accounting policies as mentioned
in the Annual Accounts have been selected and
applied consistently and made judgment and
estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs
of the Corporation at the end of the financial year
ended 31* March, 2009 and of the profit of the
Corporation for that year.

That proper and sufficient care has been taken
for the maintenance of adequate accounting
records in accordance with the provisions of the
Companies Act, 1956, for safeguarding the assets
of the Corporation and for preventing and
detecting fraud and other irregularities.

That the annual accounts for the year ended
31**March 2009 have been prepared on a going
concern basis.

22. CORPORATE GOVERNANCE

A report of Corporate Governance is
annexed to this report as Annexure-2.
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Administration & General Expenses
toSales Turnover (%)

2007-08

2006-07 2008-09

23. PARTICULARS OF EMPLOYEES
PURSUANT TO SEC.217(2A) OF THE
COMPANIES ACT,1956

The particulars of employees to be furnished
as per Sec.217 (2A) of the Companies Act, 1956
read with the Companies (Particulars of
employees) Rules, 1975 are nil as none of the
employees of the Corporation was in receipt of
remuneration amounting to Rs.24 lakhs or more
per annum or at the rate of Rs.2.00 lakhs and
above per month.

24. FIXED DEPOSITS

The Corporation has not accepted any Fixed
Deposits from the public under Sec.58(a) of the
Companies Act, 1956 and as such no amount of
principal or interest was outstanding as on the
date of balance-sheet.

25. COMMENTS OF THE
COMPTROLLER AND AUDITOR
GENERAL OF INDIA

The comments of the Comptroller and
Auditor General of India under Section 619(4)
of the Companies Act, 1956 on the Accounts of
the Corporation for the year ended 31st March
2009 are enclosed.
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26. AUDITORS

The Comptroller and Auditor General of India
have appointed M/s V.Rohatgi & Co., Chartered
Accountants, Bengaluru as Statutory Auditors of
the Corporation for the year 2008-09.

27. RIGHT TO INFORMATION ACT

The Corporation, as a public authority, has
taken steps towards the compliances under the
Right to Information Act 2005. Public Information
Officers / Assistant Public Information Officers
and the Appellate Authority have been nominated
as contemplated under the Act. The details are
also available on Web Site :http\\www.ksbcl.com.

28. EVALUATION REPORT BY IFCI
LTD.

Your Directors are happy to inform that our
Corporation was evaluated by IFCI Ltd,. After
evaluation, IFCI, has given the report to the
Department of Public Enterprises, Government
of Karnataka. In the report, IFCI Ltd,. has
appraised about the sound and prudent financial
management system of the Corporation which is
a major strength of the KSBCL. Cash
management system operated through major
Banks ensured that the amounts remitted by
licensees at various depots are pooled at
Bangalore. A unique blend of short term deposits
with a short term accommodation has helped to
tide over temporary mismatch of funds and
ensured that the funds do not idle in the current
account.

29. ACKNOWLEDGEMENTS

Your directors take this opportunity to
express their gratitude and thanks to Government
of Karnataka, particularly, Finance Department,
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Excise Commissioner, Joint Commissioners
Excise and Deputy Commissioners of Excise of
all Districts.

The assistance and co-operation provided by
the Comptroller and Auditor General of India,
Principal Accountant General (Civil and
Commercial audit) Karnataka, M/s V.Rohatgi and
Co., Chartered Accountants, the Statutory
Auditors of the Corporation and Phillipos & Co.
Chartered Accountants, the Internal Auditors
need special mention and the Directors
acknowledge the same.

The Directors express their appreciation to
the Bankers for their continued support to the
operations of the Corporation.

Your Directors are thankful to the valued
suppliers, retailers, manufacturers and other
business associates for their support and
confidence. We look forward to the continued
support in the future.

The Directors take this opportunity to place
on record their deep appreciation for the
invaluable contribution made and excellent co-
operation rendered by the officers and the
employees at all levels for the progress and
prosperity of the Corporation.

Your Directors would also place on record
the continued support extended by the media for
publicity and creating awareness among the
general public.

for and on behalf of the Board

M.R.Sreenivasa Murthy
Chairman

Place : Bangalore
Date : 14.08.20009.



Annexure-1

Annexure to the Directors’ Report under the Companies
( disclosure of particulars in the report of Board of Director) Rules, 1988

Conservation of energy

The Corporation, being a trading concern, is consuming power for the purpose of office use
only.

Technology absorption :

The Corporation, being a trading concern, has not availed any technology from any one.

Foreign Exchange earnings and outgo :

During the year 2008-09, the Corporation neither utilized nor earned any foreign exchange.

Annexure-2

Report on Corporate Governance

1.

Philosophy of Corporate Governance :

The Corporation believes that the principles of fairness, transparency and accountability are the
corner stones for good governance. The Corporation recognizes that good corporate governance
is a continuing exercise and reiterates its commitment to pursue higher standard of corporate
governance in the over all interest of its stake holders including share holders, lenders, government
and others.

Board of Directors :

a.  Ason31.03.09, the Board consisted of 04 directors including the Chairman and the Managing
Director. The other two directors were from the Finance Department and Excise Departments.

b. During the year 2008-09, 5 meetings were held on 31.05.08,28.06.08, 27.09.08, 29.12.08
and 28.03.09

C. Constitution of Board of Directors and related information :
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Details of Directors

Attendance No. of outside
No. of at last No. of Board
Name Cat BO:‘.rd AGM ,OutSIde, committee
(Date of appointment) ategory | meelngs | (Date of directorship membership /
Wit AGM as on chairman as on
attendance| (o 31.03.09
(28.06.05) 31.03.09
M.R.Sreenivasa Murthy Chairman 5/5 Yes 14 1
C.R.Chikkamath Non-Executive  — Yes — —
(ceased w.e.f. 24.05.08) Director
Ajay Seth -do- 4/4 Yes 10 —
(appointed w.e.f. 18.06.08)
Yogendra Tripathi -do- 4/5 Yes — —
G.V.Kongawad Managing 2/2 Yes — —
(appointed w.e.f. Director

18.06.08 and ceased
w.e.f. 16.10.08)

K.R.Srinivas Managing 1/1 NA — —
(appointed w.e.f. Director

16.10.08 and ceased

w.e.f. 05.02.09)

H.Shashidhar Managing 1/1 NA — —
(appointed w.e.f. Director

05.02.09)

N.Sivasailam Managing 1/1 Yes — —

(ceased w.e.f. 18.06.08) Director

Audit Committee :

Since the paid up capital of the Corporation as on date is less than Rs.5 crores, the provisions of
Sec.292(A) of the Companies Act, 1956 regarding Audit Committee are not applicable to the
Corporation.

Disclosures :

Remuneration of Directors : The remuneration payable to the Managing Director is fixed by
Government of Karnataka. The remuneration paid to the Managing Director for the year 2008-09
was as follows :
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SI. Name Amount
No. (Rs.)
1 Mr. R. Ramaseshan 108187.00
2 Mr. N. Sivasailam 574663.00
3 Mr. G V Kongawad 349155.00
4 Mr. Srinivas K R 399943.00
5 Mr. H Shashidhar 268933.00

Part time Directors are not paid any remuneration except sitting fee paid for attending the Board
meetings which are as under :

I\SI:).. Name of the Director Sittin(gRt:zj paid
1 M.R.Sreenivasa Murthy 1,250-00
2 Ajay Seth 1,000-00
3 Yogendra Tripathi 1,000-00

5.  Annual General Meetings :

a.  Thelast three Annual General Meetings were held as under :

Year Date of meeting Time Venue
2005-06 06.09.06 12.00 noon Registered Office
2006-07 20.09.07 3.00 pm Registered Office
2007-08 28.06.08 10.30am Registered Office

b.  No special resolutions were taken up in the last 03 Annual General Meetings.

c.  Noresolutions were put through postal ballot last year.

6.  Address for correspondence :
The address of the Registered Office of the Corporation is

Karnataka State Beverages Corporation Ltd.,
No.78, Seethalakhsmi Towers,
Mission Road, Bangalore-560 027

Signature to Annexure-1 & Annexure-2

Place : Bangalore M.R. Sreenivasa Murthy
Date : 14.08.09 Chairman.
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COMMENTS OF THE COMPTROLLER & AUDITOR GENERAL OF
INDIA UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956
ONTHEACCOUNTS OF KARNATAKA STATE BEVERAGES
CORPORATION LIMITED, BANGALORE FOR THE YEAR ENDED
31ST MARCH 2009.

The preparation of financial statements of KARNATAKA STATE BEVERAGES
CORPORATION LIMITED, BANGALORE for the year ended 31st March 2009 in accordance
with the financial reporting framework prescribed under Companies Act, 1956 is the responsibility of
the management of the Company. The statutory auditors appointed by the Comptroller and Auditor
General of India under Section 619(2) of the Companies Act, 1956 are responsible for expressing
opinion on these financial statements under section 227 of the Companies Act, 1956 based on
independent audit in accordance with the auditing and assurance standards prescribed by their
professional body the Institute of Chartered Accountants of India. This is stated to have been done
by them vide their Audit Report dated 2 July 2009

I on behalf of the Comptroller and Auditor General of India have conducted a supplementary
audit, under section 619(3) (b) of the Companies Act, 1956, of the financial statements of
“KARNATAKA STATE BEVERAGES CORPORATION LIMITED, BANGALORE” for the year
ended 31st March 2009. This supplementary audit has been carried out independently without
access to the working papers of the statutory auditors and is limited primarily to inquiries of the
statutory auditors and company personnel and a selective examination of some of the accounting
records. On the basis of my audit nothing significant has come to my knowledge which would give
rise to any comment upon or supplement to Statutory Auditors’ report under section 619(4) of the
Companies Act, 1956.

for and on behalf of the
Comptroller & Auditor General of India

USHA SANKAR
Principal Accountant General
(Civil & Commercial Audit)
Karnataka, Bangalore
Place : Bangalore
Dated : 11 August 2009
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15.

16.

17.

18.

19.

TR QeRT TP DI QFCFODOE, AR, CRYTe LML, LEENW, RIOWINY DD VIS BRBFOD
BFTOT IEREPRHNY. STT ANTF) WRNTS® FOT TP TRRT BRRFOII, 7, BROTTe
Golelalng

TR DR Do D) VTCFEODOE, AMed OIDYTE LRWOD WFm BHFS mféomod QI TRT RONONR
2TVNET ARV DY.

BOBRTIN 69T BTHODY, AT BRP)TE VT[H TOTR), BEOLYOY.
TR DeRT B DY DWITWONOZ Y ERTOIIN T TOCBAT B TRTVMWOE Tt ToNe

INTD BB WL ARNG TFOT, ﬁoﬂ@ TR VEVBH DO, mad@){m%& TOLNZO0Z DETTFOF WY

TRBE WP DTJCIFOD BRI [RRVP)OY.

30T 52030 O 301 T TS QLIHHN TRFOI HAOHY I IOTI WFT® TR AT
O3PTe TWIF ; WeTT), TOWYOY,

AN, @aﬁozﬁdm@éaﬁagl QRWPDY. STOOT CIPRTE BT WPID WWF FROIPNZHOY,

20. QMDY TWT IHFTY CIDPTC TOBEWIT BRRT TROT B FORTFZOND, IRORTIOY,
21, QNP IWNE BT D) DVTHNE TFOO Iz, WRIWODTY, AnSOowende gz AnFNRde

TAT BRETY 03T TOWS YVOWDNTORYT Iz, MeDTE, WOHTPNY WFID [OLAIPNTIZ VL.

Q. BRETEIN WO FOT ITWoN
W TTE HTIOLI0LT
DI SRREN

x@%ﬂ : ZSongn® TRLOTTI
Ozoos @ 02.07.2009 56352% ﬁo&ﬂé: 72318
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V. ROHATGI & CO. #9, Shendge Avenue, 2nd Floor,
Chartered Accountants 2 Street, K. Kamaraja Road
Bangalore -560042
Fixed Line : 080-25586707/2017
Email : info@vrohatgi.com

AUDITOR’S REPORT

To,
The Members of
Karnataka State Beverages Corporation Limited.

1.  We have audited the attached Balance Sheet of Karnataka State Beverages Corporation Limited
as at 31° March 2009, the Profit and Loss Account and also the Cash Flow Statement for the
year ended on that date annexed there to. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by the management,
as well as evaluating the overall financial statement presentation. We believe that our audit provides
areasonable basis for our opinion.

3. Asrequired by the Companies ( Auditor’s Report ) Order 2003 (as amended) issued by the
Central Government of India in terms of subsection (4A) of Section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 & 5 of the
said order.

4. Further to our comments in the Annexure referred to in paragraph 3 above, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b)  Inour opinion, proper books of account, as required by law, have been kept by the Company,
so far as appears from our examination of those books;
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(c) The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this
report are in agreement with the books of account;

(d) Inouropinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement
dealt with by this report comply with the Accounting Standards referred to in sub-section
(3C) of section 211 of the Companies Act,1956;

(e) Disclosure in terms of clause (g) of sub-section (1) of section 274 of the Companies Act,
1956 is not required as per notification no. GSR 829(E) dated October 21 , 2003 issued by
the department of Companies Affairs.

(f)  Inthe absence of any notification from the Central Government with respect to the Cess
payable under Section 441(A) of the Companies Act, 1956, no quantification is made.
Hence no opinion is given on cess unpaid or paid, as per the provision of section 227(3)(g)
of the Companies Act,1956;

(g) Inouropinion and to the best of our information and according to the explanations given to
us, the said accounts read together with the Significant Accounting Policies and notes on
accounts subject to :

(1) Note No B(3) of Schedule O of Notes on accounts pertaining to non confirmation
of balances of sundry creditor, account receivable from wholesalers, advance to
Distilleries, Earnest Money Deposits and Advance from retailers.

give the information required by the Companies Act, 1956 in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India:

(i)  inthe case of the Balance Sheet, of the state of affairs of the Company as at 31*
March 2009;

(i)  inthe case of the Profit and Loss Account, of the Profit for the year ended on that
date; and;

@) inthe case of the Cash Flow Statement, of the Cash Flows for the year ended on that

date.
for V.ROHATGI & CO.
Chartered Accountants
Place : Bangalore Bipul Rastogi
Date : 2™ July 2009 Partner
MN 72318
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Annexure to Auditor’s Report

Referred to in Paragraph 3 of our report of even date

In respect of its fixed assets:

a.

The company is maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

These fixed assets have been physically verified by the management at the year end, which
in our opinion is reasonable, having regard to the size of the Company and nature of its
assets. No material discrepancies were noticed on such verification.

In our opinion, the company has not disposed off a substantial part of its fixed assets during
the year and the going concern status of the Company is not affected.

In respect of its inventories:

a.

The inventories have been physically verified during the year by the management. In our
opinion the frequency of verification is reasonable.

In our opinion and according to the information and explanations given to us, the procedures
of physical verification of inventories followed by the management are reasonable and
adequate in relation to the size of the Company and the nature of its business.

The Company has maintained proper records of inventories. As explained to us there were
no material discrepancies noticed on physical verification of inventories.

In respect of loans, secured or unsecured granted or taken by the Company to/from

companies, firm or other parties covered in the Register maintained under section 301 of
the Companies Act , 1956.

a.

The Company has not granted any loans, secured or unsecured during the year to the
companies, firms or other parties covered in the Register maintained under section 301 of
the Companies Act, 1956. Consequently, the requirement of clauses (iii)b to (iii)d of paragraph
4 of the order are not applicable.

The Company has not taken any loans, secured or unsecured during the year from the
companies, firms or other parties covered in the Register maintained under section 301 of
the Companies Act, 1956. Consequently, the requirement of clauses (iii)f and (iii)g of
paragraph 4 of the order are not applicable.
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In our opinion and according to the information and explanations given to us, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business,
for the purchase of inventory and fixed assets and for the sale of goods and services. During the
course of our audit, we have not observed any continuing failure to correct major weaknesses in
Internal Controls.

In our opinion and according to the information and explanations given to us, the there are no
transactions that need to be entered in the Register maintained in pursuance of Section 301 of the
Companies Act, 1956. Consequently, the requirement of clauses (v)b of paragraph 4 of the order
are not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public. Consequently the provision of clause (vi) of paragraph 4 of the Order
are not applicable to the Company.

In our opinion, the Company has an internal audit system commensurate with the size and nature
of its business.

The maintenance of cost records has not been prescribed by the Central Government under Clause
(d) of subsection (1) of section 209 of the Companies Act, 1956.

In respect of Statutory dues:

a.  Asper the information and explanations furnished to us and on the basis of our examination
of the books of accounts, the company has personnel deputed from other state government
organizations, in respect of whom all statutory payments with regard to Provident Fund,
Employees State Insurance, have been made to the parent organizations. The Company is
generally regular in depositing undisputed statutory dues relating to Income Tax, Wealth
Tax, Service Tax, Customs Duty, Excise Duty, Cess and Other statutory dues with the
appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of the afore said dues were outstanding as at 31*
March 2009 for a period of more than six months from the date of becoming payable.

Further, since the Central Government has till date not prescribed the amount of cess payable
under section 441(A) of the Companies Act, 1956, we are not in a position to comment
upon the regularity or other wise of the Company in depositing the same.

b.  According to the information and explanation given to us, the following statutory dues that
have not been deposited on account of disputed matters pending before appropriate
authorities:
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Period to
Sl Name of the Nature of Amount which the Forum where
No. Statute Dues (Rs. in lakhs)| amount pending
relates
1 Karnataka Sales Tax 18.44 2003-2004 Asstt. Commissioner of
Sales Tax Act to Commercial Taxes (Int.)
2005-2006 (Mangalore)
2 Karnataka Sales Tax 240.53 2003-04 Additional Commissioner
Sales Tax Act Commercial Tax
3 Karnataka Sales Tax 561.80 2004-05 Additional Commissioner
Sales Tax Act Commercial Tax
4 Finance Act Service Tax 1132.53 2003-04 Addl. Director General
to of Central
2005-06 Excise Intelligence
5 Finance Act Service Tax 4125.03 04/06 Addl. Director General
to of Central Excise
09/07 Intelligence
6 Finance Act Service Tax 324.89 10/07 to Commissioner of
09/08 Service Tax
7 Karnataka Sales Sales Tax 135.13 2005-06 DCCT (E) 5
Tax Act Bangalore

10. There are no accumulated losses at the end of financial years. The Company has not incurred cash
losses during the financial year covered by the audit and in the immediately preceding financial
year.

11. Inouropinion and according to the information and explanations given to us, the Company has
not defaulted in repayment of dues to a financial institution, bank or debenture holders.

12. Inouropinion and according to the explanations given to us and based on the information available,
no loans and advances have been granted by the Company on the basis of security by way of
pledge of shares, debentures and other securities.

13 Inouropinion, the Company is not a chit fund/ nidhi/ mutual benefit fund/ society. Therefore, the
provisions of clause (xiii) of paragraph 4 of the Order are not applicable to the Company.

14. 1Inour opinion and according to information and explanations given to us, the Company is not

dealing or trading in shares, securities, and debentures and other investments. However, the
investments made in mutual funds have been held by the Company in its own name.

44



15. Inouropinion and according to information and explanations given to us the Company has not
given any guarantee for loans taken by others from bank or financial institutions.

16. The company has not taken any term loan during the period under audit.

17. According to the information and explanations given to us and on overall examination of Balance
Sheet and Cash Flow Statement of the Company, we are of the opinion that there are no funds
raised on short term basis that have been used for long term investment.

18. The Company has not made any preferential allotment of shares to parties and companies covered
in the register maintained under section 301 of the Companies Act , 1956.

19. The company has not issued debentures hence no securities or charge has been created.

20. The Company has not raised any monies by way of public issues during the year.

21. Inouropinion and according to the information and explanations given to us, no material fraud on
or by the company has been noticed or reported during the year.

for V.ROHATGI & CO.
Chartered Accountants
Place : Bangalore Bipul Rastogi
Date : 2™ July 2009 Partner
MN 72318
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

FIGURES AT A GLANCE

(Rs. in crores)

I\SI:;. Particulars 2003-04 | 2004-05 | 2005-06 | 2006-07 | 2007-08 | 2008-09
1 Sales Turnover & 1311 2238 2986 3618 6410 8267
Other Income
2 Profit before tax 0.41 6.61 6.61 5.31 30.93 17.57
3 Profit after tax 0.27 4.12 3.77 2.97 20.00 16.05
4 Reserves and surplus 0.26 4.40 8.20 10.68 28.35 42.06
5 Share Capital 2.00 2.00 2.00 2.00 2.00 2.00
6  Net Worth 2.26 6.40 10.20 12.68 30.35 44.06
7 Investments — — — — 20.00 57.00
8  Privilege fee 22.50 32.00 41.00 165.50 34538  479.64
9  Duty collected 379.00 1220.00 1512.00 1953.98 3478.70 4883.17
10 Dividend (%) — — — 20 100 100
11 ~ Manpower (Nos) 160 234 263 294 426 472
12 Annual Sales per employee 8.17 9.56 11.35 12.25 14.98 17.43
13 Book value per share 1130.00  3200.00 5100.00 6340.00 15000.00 22030.00
(Rs.) (face value Rs.1,000/-)
14 Earning per share 133.00 2302.00 1887.00 1487.00 10002.00  8027.00
(Rs.) (Face value Rs.1,000/-)
15  Net Block 1.38 2.00 10.00 24.00 25.00 25.89
16 % of expenditure to sales
(a) Admn. & 0.56 0.54 0.45 0.57 0.52 0.46
Gen.expenses (%)
(b) Finance charges (%) 0.02 0.04 0.04 0.04 0.05 0.03
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TROF 3T SOl TONCOI ANTH V0PN
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

313¢ ZeesEs 200900 32 DRBNOOS mé
BALANCE SHEET ASAT 315" MARCH 2009

(03, Se.n¥Q Rs.in Lakhs)

-
E.NO.

SL.NO

Q[T

PARTICULARS

TR
:10336
SCHEDULE
NO

T IR %008 SR

CURRENT YEAR PREVIOUS YEAR

IL.

QD THRON
Sources of Funds
1. FReHTeT3 IR
Shareholder’s Fund
D) WOB0Y
Capital
2) SNEBLY T ﬁzﬁgﬁﬁ@

Reserves & Surplus

2. T AR
Loan Funds
D) B0 B TON
Secured Loans
D) QTOGOT TOONL
Unsecured Loans

3. TxonelT 308 IR

Deferred tax Liabilities
mse:s Total

PN c3een
Application of Funds
4. 2093

@ =0

Fixed Assets
D) WD, B

e -0

Gross Block
W) 3 : IIFY

Less : Depreciation
R) AW ©A

Net Block
%@@%:@H%Oﬁb@ﬁ&ﬁ TR0
Add : Capital work in Progress

AR

B»

D&

Ex

200.00

4205.81

7895.92

253.19

3037.13

448.18

2588.95

0.36

200.00

2834.50
4405.81 3034.50

1041.16

253.19
8149.11 1294.35

40.13 62.95

12595.05 4391.8

2862.37

346.47

2515.90

69.60
2589.31 2585.50
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5. TRAIND (0D BAB)
Investments (at cost)
mszﬁ%oﬁbef POTIY
(o7 &/ deeldn)
Investments in Mutual funds

(Non Trade/Quoted) Fog® 5700.00 2000.00

6. 29 @3, WO
TR FRORTNRL
Current Assets,
Loans & Advances
X)) TOOMTI
Sundry Debtors G2 1922.86 2920.79
W) IR m@g
ER08BYTT Sy,
Cash & Bank Balances G23 18797.54 39488.79
R) O B
TNVONTNRD
Loans and Advances H 3 6960.00 4732.15

27680.40 47141.73
33 : Less
7. TR Sesmdd 3
B=edINS
Current Liabilities &
Provisions I
D) BT BRTBMROTALD
Current Liabilities 21828.16 45417.49
V) IRe3BND
Provisions 1546.50 1917.94

23374.66 47335.43
Y WY ©y
Net Current Assets 4305.74 (193.70)
2.3, Total 12595.05 4391.80

Significant Accounting Policies & Notes on Accounts.
* The Notes referred above form an integral Part of these financial Statements.

Sms T30 HIROFT B[IDORNOI QATEETF POTWYOD FTzw0N
As per our report of even date for and on behalf of the Board
S0l & Sz ©ow FoTD ENE R EA Y R0.L5T°. BV FRSF
for V. Rohatgi & Co H. SHASHIDHAR M.R. SREENIVASA MURTHY
UFE'F STOL0L, TowoN IITHT3 ATFeBID ©BID
Chartered Accountants VI : il
Managing Director Chairman
DIe® SRR
TRENTITD ANITA PATTANAYAK B.B. BIRADAR
Partner a?ém fsrms.q‘)ma TOTR FTOONFTEF
ABRIE Ross; 72318 Officer 011 Special Duty Company Secretary
M. No.72318 Ig?mﬁ“&“fi 93)
omos : 02072000  Date : 02072000  (limance & Accounts)
ﬂ@@ : doneRdd Place : Bangalore
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TROF 3T SOl TONCOI ANTH V0PN

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

318¢ [ 2009% BRRRROT IRFT oy I, TF S8
PROFIT & LOSSACCOUNT FOR THE YEAR ENDED 315" MARCH 2009

(o3, Se.n¥Q Rs.in Lakhs)

QTTND
PARTICULARS

ORTRU
:10936
SCHEDULE
NO

I3 IR
-0

CURRENT YEAR

%008 IR
PREVIOUS YEAR

A SBTOD

Income
SALES/ &5000t3

(a) SSIDTEI(£2.090.0CF 2AODT®)
Sale of IML / BEER

(b) IPTE (DTFRT)
Sale of Spirit

93T STOD

Other Income

&aé&% — @ Total - (A)

B &g — Expenditure

WIVTOES da;s
Cost of Sales

BB msg mmsé da;s

Administrative & Gen. Expenses

AR BETO ROLOR
Managerial Remuneration

Slala da;s

Finance Charges

FRTY

Depreciation

REoF 08 BOAT wSET Qe
Privilege fee to Govt. of

Karnataka

&aé&% — 2 Total -(B)

3 K

e L

20 M

749927.72

72913.54
822841.26

3848.38
826689.64

772772.56

3830.26

17.04

283.01

102.59

47963.94

824969.40

575627.26

62432.35
638059.61

2911.31
640970.92

599578.70

3326.84

11.01

327.44

96.58

34537.64

637878.21
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HODT RHOD BROTVEIFOD

B0 ooz (-2)

Profit before Prior period items (A -B)
BRAER/(3F): HOOT BTHOD

QWON (8%%3)

Add/(Less): Prior Period Items (Net) & N
3orR T oor

Profit before Taxes

30n TWedB

Provision for tax

(a) B3I IS 30R
Current year incomeTax

(b) TRZ [HET FegPeeT
@mjémﬂ eord 30nR
Current Year FBT

(©) BNOBHAT 301
Defferred Tax

301 30388 %

Profit after Taxes

TowdINn
Appropriations
SEDAWOISAENWIGIIY AOR
MO ONAT B
Amount transferred to
General Reserve

a) TANT RLBOTT
Proposed dividend
b) BABOT® DT 30R

Dividend Distribution Tax on
Above Dividen

156.52

18.36

(22.82)

1605.30

160.53

200.00

33.99

1720.24
37.12
1757.36
1037.11
10.49
37.83
152.06
2000.32
200.03
200.00
33.99
394.52

3092.71

(6.96)

3085.75

1085.43

434.02
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Sl DB BRBMOOF w%ﬁ
BOECNAT SVOE mg
Balance Carried to Balance Sheet
T FeoT ned (T HedT
B0 23S 1,000/~ TRTOON)

Earning per share (face
value of Rs. 1,000/- each)

TR Basic
@%écj B0eIT LTLIN )
ST @%Démd BRCTBNALY

Significant Accounting Policies

& Notes On Accounts

% O

1210.78 1566.30

8027.00 10002.00

The notes referred above form an integral part of these financial statements.

33, BTO HTOTT WIOONOE
As per our report of even date
Bl Q. BReBEIN WO OB

for V. Rohatgi & Co
WPBFTE HT0E0LT TTzmoN
Chartered Accountants
DI TRRCN
BIPUL RASTOGI
TR
Partner
RBRIT "ogd: 72318
M. No.72318

oz : 02.07.2009 Date

QTEEST WOBLOR TTwoN
for and on behalf of the Board

2uF. I>FF
H. SHASHIDHAR
TBAYTT ATFCTTR
Managing Director

VAT JYIORFT
ANITA PATTANAYAK
QJer 53?@@@6
Officer on Special Duty
(Teagomd T &)
(Finance & Accounts)

: 02.07.2009
z’é@ A lelat=tolon) Place :

Bangalore
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DO.&STT. BLATVE R SF
M.R.SREENIVASAMURTHY
SIak (oM
)

Chairman
.0, WTIWOE
B.B. BIRADAR

FOTQ TOORNFTEE
Company Secretary




TROF 3T Togs, TONCOI ANTH AORVNS
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

SNT BT mgs 2008-2009
CASH FLOW STATEMENT FOR 2008-2009

(v8, Se.n¥Q Rs.in Lakhs)

Q=WINS: I IXE %008 I

PARTICULARS CURRENT YEAR PREVIOUS YEAR
TOOIIVEWTHRBOWOT WOTW JNT
Cash flows from operating activities
3oR TooudR Iy @mmsé BSO3NY =00WR a@g (St
Net profit before taxation, and extraordinary items 1720.24 3092.71
CRLPROTT BROTIEE
Adjustments for dividend (1284.89) (138.06)
ATEY DB [P [PRT BTT SYRAWD
Depreciation & Misc expenses written off 102.59 96.58
WE STOD
Interest income (1756.26) (2058.85)
00T WIHON DWRFNY / BTONNE
Prior period expenses / Income 37.12 (6.96)
g B
Interest expenses 283.01 327.44
TR WOBOVT WTOORH TRWE w0l o
Operating profit before working capital changes (898.19) 1312.86
JINIE, 2TL3esT WYT WONT o8 TLY / (VYI)
Increase / (decrease) in sundry debtors 997.93 (1856.33)
AN TS TRRHTT POTY BEE / (VAVI)
Increase / (decrease) in sundry creditors (23589.33) 27355.94
WG B B INONFTY TYE / (A9I)
Increase / (decrease) in current Assets & Advances (2154.07) (3738.21)
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R&WA0T TONTROT INT

Cash generated from operations

3003 3On TOTSATR),
Income tax paid

BeBIeIT FPOPNY B0edT For TOTWEITY
Fringe benefit tax paid

WAOBIT, VOINY TN0WT INTD TOPY)

Cash flow before extraordinary items

@mwsasé 903

Extarordinary item

FOO3TOEFETTWONOT RO éb%@; D

Net cash from operating activities

WOBTY TLRRITONOT ozgpmd s|nod

Cash flow from investing activities
DNRRF
Investments
?\gp Uoﬁ’jo 00D
Purchase of fixed assets
JBPFE TOTTYTOE LT
Capital Work in Progress
WR TIT

@ Q
Interest received
Gpaplek] Egsesamjoo
Dividends received

WOBY BRRT 3R EIFON0T zow;; D

Net cash from investing activities

BT BLIHTWBINVOTW WOB JNW IH

Cash flow from financing activities

ReD VHON VWINBONOT 20T I

Proceeds from issuance of share capital

DETOETHON TOOOT WOT TJD
Proceeds from long term borrowings

(25643.66)

(636.61)

(18.36)

(26298.63)

(26298.63)

(3700.00)

(174.76)

69.24

1756.26

1284.89

(764.37)

6854.76

23074.26

921.35

10.49

24006.10

24006.10

(2000.00)

(213.43)

(69.60)

2058.85

138.06

(86.12)

3597.82
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(OpINpler) mﬁémﬁo@
Dividends paid

DETOERHON TOW VTVTO=S
Repayment of long term borrowings

AL mﬁémﬁo@ / L0003 mwé%d%
Interest paid / Dividend Paid

BHET 3e0RIFRONR JTE TEo guTodeen

Net cash used in financing activities

Snich T3 Fch TERT WY AT B

Net increase in cash and cash equivalents

BT TRTOPTIT TN By SN FST RN

Cash and cash equivalents at beginning of period

=Y @osﬁd@ﬁ AT 3y, INT TSRS 250w

Cash and cash equivalents at end of period

(283.01) (327.44)
(200.00) -
6371.75 3270.38
(20691.25) 27190.36
39488.79 12298.43
18797.54 39488.79

I, BTBO HIOTT WTHOROE
As per our report of even date
Bl Q. BRETWN WO FOTD

for V. Rohatgi & Co
I TE WTIOLIOLT TSN
Chartered Accountants
DIe® SRR
BIPUL RASTOGI
TOTVI
Partner
RBHIT Boss; 72318
M. No.72318

ooz ;- 02.07.2009
ﬂ@@ B Afelat=Yries!

Date

QAWEEBT TPOTBLOD [Tz
for and on behalf of the Board

Qu°. IvFo*
H.SHASHIDHAR
BBITT AT eIFR
Managing Director

BT TYTOORF
ANITAPATTANAYAK
NIeR asrméqma
Officer on Special Duty
(Beazomd Ty I3)
(Finance & Accounts)

: 02.07.2009
Place :

Bangalore
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M.R.SREENIVASAMURTHY
ik oN)

TS5eh
Chairman
2.0. YTOWTE
B.B. BIRADAR

TOT TORETHE
Company Secretary
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TROF 3T SOl TONCOI ANTH V0PN
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

BRTRL — D
SCHEDULE - A

318 SeesEs 2009%:% 32 BABMOF méoﬁ OROBRW
FORMING PART OF BALANCE SHEETASAT 31STMARCH 2009

R OB

SHARE CAPITAL
(03, Se.n¥Q Rs.in Lakhs)
g.30. QWO TR I %008 IR
S1.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
A @@%3 20oRz$ AUTHORISED CAPITAL
Be Feont Sw. 1000/~ IO 50,000 é%%&% RETOND
50,000 Equity Shares of Rs. 1,000/- each 500.00 500.00
B REBVY, TORT 3y TeRT Fed WORTRY

ISSUED, SUBSCRIBED AND PAID UP CAPITAL
T& Feont Sw. 1,000/- wod 20,000 é%?séﬁ RPN

20,000 Equity Shares of Rs. 1,000/- each 200.00 200.00

2,83, Total 200.00 200.00
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

ORTNRE — W
SCHEDULE -B

313¢ =3 2009%&c§) 32 BRPBMOS mgos; B BRWE
FORMING PART OF BALANCE SHEETAS AT 31ST MARCH 2009

Medes 3y BepTO A

RESERVES & SURPLUS
(v8, Se.n¥Q Rs.in Lakhs)
QWO T I %O0T WX
PARTICULARS CURRENT YEAR PREVIOUS YEAR

mﬁnﬁs SWETLS AR

GENERAL RESERVES

&ODT B BRBVMOOE JLONYT S,

Balance as per last Balance sheet 1268.21 1068.18
BRRR 1 ORY B I, gss3 02003 [TOF AT

Add : Transferred from Profit & Loss Account 160.53 200.03
2t~ Total-A 1428.74 1268.21

ooy DI 8F 288

PROFIT & LOSSACCOUNT

&ODT B BRBVMOOE JLONYT S,

Balance as per last Balance sheet 1566.29 -
BRRR 1 ORY B I, gss3 02003 [TOF AT

Add : Transferred from P& L Account 1210.78 1566.29
283~ Total-B 2777.07 1566.29
L (2+X) Grand Total (A+B) 4205.81 2834.50
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BORTNRE — 2

SCHEDULE - C

313¢ =3 2009%&% 32 BRBMOI mgsoﬁ OROBRLE

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2009

PTZ0 TON:
BORROWINGS - SECURED

(o3, Se.n¥Q Rs.in Lakhs)

g.30. QTTNEL TR I Loy TIE
S1.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
0320.£3.%0. LR,0T°
U.T.1Bank-OD A/C 0.00 1.10
JO@EeET L3R,0T
Syndicate Bank-OD 281 1.92 910.77
3300 &0
Canara Bank 5308.86 129.00
ﬁuew eR,0T ST doémm
State Bank of Mysore 0.00 0.29
T@I03T, WV0T
Deutsche Bank-OD -80019 3.19 0.00
ORRAONT® WROT EFH° QOBO3T®
Union Bank Of India OD A/c 36146 2131.34 0.00
QORONT’ 2R,0F
Indian Bank OD-829138154 450.61 0.00
2.t3 Total 7895.92 1041.16

A0 UMY, WWOBNYIHT FeRed Beg S, 11996.17 ©F CRTOD FTIoH Hed IRMEIRYTNG. (2003 ITF
Se. 16837.83 ©3) 3 Tw. 4500 OFAY FRILODT O,

All the Borrowings are secured against Deposits with the Banks amounting to Rs. 11996.17lacs (Previous Year Rs. 16837.83
lacs) and Rs.4500 lakhs with Mutual Funds.
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

318¢ Jooess 2009‘%52 32 BLRRRMOF w@gos; 9B

WROTRE — 8
SCHEDULE -D

FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2009

$TTITWE TORS

BORROWINGS - UNSECURED

(v8, Se.n¥Q Rs.in Lakhs)

3.%0. QWO T IR %008 IR
SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
A DFETT TOONED
GOVERNMENT LOANS
BDOF 3T XBoF T
GOVERNMENT OF KARNATAKA 253.19 253.19
2.t TOTAL 253.19 253.19
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313c = 2009:%&::§3 3 RRBMOS TedoH DR

BRI E3T oo, TOCO ANTH A0HWD
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

RN

-

SCHEDULE-E

FORMING PART OF BALANCE SHEET ASAT 31ST MARCH 2009
200Nn% - FIXED ASSETS

@ =
(o8, Se.n¥Q Rs.in Lakhs)
23, e TSz / 9B S0 Y ey
GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
3 Q=B 18¢ Q| Zemed | 2R3ny | 318¢ 318 T | 3e3ne | 318 318 318
Z0. | PARTICULARS | 200839 | Addi- | Dele- | S5&fe | 3000 SRR | Dele- TNFE | FRFE | TeFE
s1 ogeg | tioms | tioms | 200930 | 2008 | For the | tions | 200939 | 200959 | 200839
No As at_ vgod | omeR | Year el | aged | aged
Ist April As at Upto Upto As at As at
2008 31st | 31st 31st | 31st | 3lst
March | March March | March | March
2009 2008 2009 2009 2008
1 WAL
Land 2102.47 1.52 0.00 2103.99 0.00 0.00 0.00 0.00 2103.99 2102.47
2. B
Building 0.00  99.00 0.00 99.00 0.00 1.53 0.00 1.53 97.47 0.00
3. 3e3ed mEbh,
Office 53.53 6.71 0.78 5946  12.30 3.42 0.16 15.56 43.90 41.23
Equipments
4. BOTRT® W1
Computer 370.98  35.90 1.49 405.39 138.07 62.82 0.65 200.24 205.15 23291
Equipments
5 e3pex3To
B IR
Furniture & 140.99  15.73 0.07 156.65  75.26 12.03 0.07 87.22 69.43  65.73
Fixtures
6.  @NZTT TIN,
Fire Fighting 8.96 0.10 0.00 9.06 4.48 0.30 0.00 4.78 4.28 4.48
Equipments
7. vl Wite]:
meedd
Handling 43.74 0.68 0.00 44.42  19.88 1.30 0.00 21.18 23.24  23.86
Equipments
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ORWOF-Y R0oHI3AE  Schedule-E continues
(v8, Swe. n¥Q  Rs.in Lakhs)

SR TTBY / 90 =g e 23
GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
3 DEERD I8¢ Q| Zemerd | 3R3ney | 318 313¢ THT | srsne | 318 313 313
Z0. | PARTICULARS 20085@, Addi- Dele- | 33502 | s350us ;5@;;39 Dele- | 206 | Soowsfs | swess
s1 ggod | tioms | tions | 200939 | 2008 | For the | tions | 200939 | 200939 | 200839
No. As at Boed | omeR | Year oed | wgod | wgod
) Ist April As at Upto Upto As at As at
2008 31st 31st 31st 31st 31st
March | March March March March
2009 2008 2009 2009 2008
8. SRIIND
Vehicles 12.54 1747 0.00 30.01 3.93 2.25 0.00 6.18 23.83 8.61
9. soaﬁr%&sc@
mggs?ccf
Computer 88.57 0.00 0.00 88.57 5197 18.94 0.00 70.91 17.66  36.60
Software
10. rbgﬁ [Elnpiota]
@ap%&gﬁ%’o
Leasehold 40.58 0.00 0.00 40.58  40.58 0.00 0.00 40.58 0.00 0.00
Improvements
%ty Total 2862.36| 177.11 2.34 | 3037.13| 346.47 | 102.59 0.88 | 448.18| 2588.95| 2515.90
2008 Sxe
Previous Year 2648.94| 213.44 0.02 | 2862.36| 249.90 96.58 0.00 | 346.48| 2515.90( 2399.04
1. Inschgos
TSP MONLD
Capital Work in 69.60 0.36  69.60 0.36 0.00 0.00 0.00 0.00 0.36  69.60
Progress
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[ RLE — AT

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

0

SCHEDULE - F

313¢ =3 2009%&% 32 BRBMOI mgsoﬁ OROBRLE
FORMING PART OF BALANCE SHEETAS AT 31STMARCH 2009

TRRIN

INVESTMENTS

(o3, Se.n¥Q Rs.in Lakhs)

QWIN
PARTICULARS

%008 IR
PREVIOUS YEAR

I3 IR
-0

CURRENT YEAR

BT RIT AT 0L 3708 TeEFE 2008 (vil) (2)-
TReSRS TRD® N
(31.03.2009%ze 5@6&%% B3 ow. 2199.04 Og)

HDFC FMP 370D Mar 2008 (VII) (2)-
Wholesale Plan Growth

(Market Value as on 31-03-2009-Rs. 2199.04 lacs)
3J00 TRBIR TR0 2-14 SONSONY
woén (Reer’)

(31.03.2009%& w&)d}%@i B3 Tw. 2686.48 @i)

Canara Robeco FMP2-14 Months Instt (Growth)
(Market Value as on 31-3-2009 -Rs.2686.48 Lacs)

2000.00 2000.00

2500.00 -

300 BREER TowEE WIVF [oSR (B)
(31.03.2009%zg wmdﬁ% e Tw. 700 @3)
Canara Robeco Short Term Instt (Dp)

(Market Value as on 31-03-2009-Rs. 700 lacs) 700.00 -

DAV FBEIONS® QOVTI® FOT*
BB -QOWTBS® T

(31.03.2009%& ﬁmdﬁ% @3S ow. 532.73@3)
ICICI Prudential Interval Fund Annual-Interval
Plan (Market Value as on 31-03-2009

Rs. 532.73 lacs) 500.00 -

5700.00 2000.00

msgs Total

62



TROF 3T Togs, TONCOI ANTH AORNS
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

ORI — 23
SCHEDULE -G

318¢ Jooess 2009‘%52 32 BRRRMOF mgoﬁ R
FORMING PART OF BALANCE SHEETASAT 31STMARCH 2009

TOONOTTY, SN aﬁ:'ég m5°5€ é‘a@a&

DEBTORS, CASHAND BANK BALANCE
(v8, Se.n¥Q Rs.in Lakhs)

(e
2l

|72]
-

Q[N I I %00 IR
PARTICULARS CURRENT YEAR PREVIOUS YEAR

BT TY, BT &S Tone
:bzééom?po@dmdm
Sundry Debtors, Unsecured &
Considered good

AMed /28T /300N FOTINYOT
2)Te3eFONTIT T
Amount receivable from Wholesalers/

Retailers/Oil Companies
) 6 SoNn¥d ed

More than six months 265.33 23.96
i) 6 gonsd wen
Less than six months 1657.53 2896.83

BT TY, BT T&S Tone
38} TN WDDINTTLITILTY)
Sundry Debtors, Unsecured &
Considered doubtful & bad
) 6 SoNn¥d ed
More than six months 23.96
i) 6 oNH Wi

Less than six months - -

3 s»g TOTAL 1946.82 -
3IRT: é% TOONY TTIP

less: Provision for bad debts 23.96 -
23y TOTAL 1922.86 2920.79
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3.30. QWO TR I 200N I
SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
B |noH mgg msoae é)@oé
Cash & Bank Balances
Cash Balances
SN W
) I[N
Cash on Hand 2.93 2.48
ii) ROMOEdFORNYTOT TN
Cash in Transit 0.00 0.20
méoieﬁ@,dow snod
Bank Balances
) wd ©FOENTY
In current accounts 6798.44 22648.28
ii) ANQST FemBNRLD
Fixed Deposits 5046.21 8000.05
iii) Qi BemBNSD
Flexi Deposits 6949.96 8837.78
283 TOTAL 18797.54 39488.79
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

RN — I
SCHEDULE -H

318¢ Jooess 2009‘%52 32 BLRRRMOF mgoﬁ R
FORMING PART OF BALANCE SHEETAS AT 31ST MARCH 2009

OO VY TONTNH

LOANS & ADVANCES
(v8, Se.n¥Q Rs.in Lakhs)

3.x0. NWINLS I I %008 IR

SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
SN ©FPmo wHe IPOT IWNRY
SRTTY BT TBEORNWITTTOT
ToNR 3980300 JONLBFATOTZT)Y
Advances recoverable in cash or in kind or
for value to be received — considered good

A RIRT ST3 W WOT W
(83.3.97°. Sn. 54.24 ©3)
Interest accrued & not due
(TDS Rs. 54.24 Lakhs) 286.63 708.63
TBROONWY Teo HeST
Leave Salary Recoverable Account 43.55 20.04
2 0DON0T wdzﬁeﬁdmo
Sundries Recoverable from Staff 0.00 0.01
QBTOOT wdzﬁeﬁmﬁoo
Sundries Recoverable from Others 0.29 4.49
Ekphalelalelnl wdaﬁeﬁcﬁmo
Sundries Recoverable from Govt. 13.17 10.56
NTITTOOT wdzﬁeﬁdmo
Sundries Recoverable from Distilleries 4.64 4.64
TTWTORITOTOOT wdzﬁe@wm@
Sundries Recoverable from Suppliers 2.02 0.00
ST ﬁ@e:@)&iﬁﬁ wcé’omzﬁemcsmo
Export incentive receivable 126.74 904.75
283~ Sub Total-A 477.04 1653.12
B 303003 301 Foonm

Advance Income Tax 2346.93 1440.00
FONO AT FTHD gon
Self Assessment Tax 0.01 270.33
eﬁiewm T%3 TowSIOVT 30N
Taxes paid under protest 6.66 6.66
2833~ Sub Total-B 2353.60 1716.99
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$T3 Se3 Soon@Red

Unsecured Advances

TTWOORITTON WINONT

Advances — Suppliers 3.09 7.37
BOVE BRONBNALD

Advances Emergent 0.11 1.95
2ODNR — WeII B[OONE

Advances to Staff-Pay 4.11 3.85

NF.0.L3. TN BNONT To TOTSATR)
Advance FBT Paid 4.21 4.21

3.20.0.8.2. I [VONRT
Advance to KIADB 6.00 6.00

TIVFT ATFTY, NS [NONE
Advance Privilege fee paid to GOK 155.28 198.87

ﬁéaf WRCTE I B[NONT
Advance to Wine Board 0.23 2.03

F.0%°.80.0.8.0 11 INONTE
Advance to KSIIDC 600.00 -

RN Fewmed
Rent Deposit 220.06 213.16

2832 Sub Total-C 993.09 437.44
BTz Fewedned

Secured Advances

@ﬁgpaﬂ@ﬁ R[NoNnz
Advance to Distilleries 2766.94 482.38

Sezedned
Deposits

Beed TTIAT)Y — Fewo on
Deposit Paid — Service Tax

BeTed TOBWEATR), (3.0%°.Fe.2)

Deposit Paid (K.S.W.C) 239.99 320.04
TRTwed Fewsed

Telephone Deposit 3.40 3.50
DT Feed

Electricity Deposit 0.90 0.27
283~ Sub Total-E 244.29 323.81
BWRE TRIET ToTooNT DWWy

Prepaid Expenses 125.04 118.41
2.t TOTAL 6960.00 4732.15
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

OTVIRW — D
SCHEDULE -1
318e SeFs 200987 &3 BeMMmMOE J[eiodh WwRHRLE
FORMING PART OF BALANCE SHEET AS AT 31ST MARCH 2009

POHOTT B I FedEn

CURRENT LIABILITIES AND PROVISIONS
(v8, Se.n¥Q Rs.in Lakhs)

3.x0. QTTAS I I %00 I]F

SL PARTICULARS CURRENT YEAR PREVIOUS YEAR
W 2o
CURRENT LIABILITIES
BYTTONH-IOT, YWTITFTD
Sundry Creditors — Distilleries 993.12 24365.04
WYT UM — TET YTITI
Sundry Creditors — RS Distilleries 2040.79 4585.11
BYT TOONY — AT OB FERNW
Sundry Creditors — Supplies & Services 0.00 5.74
BT DoONW — T3 (Blo - STRF)
Sundry Creditors — Others (31A - RS) 0.00 0.10
BYT FITOLMOTOOT TVONTE
Advance from Retailers 1587.34 0.00
233 Fewmed
Miscellaneous Deposit 0.18 1.42
200N LTBNFLICTT 08
Sundry Payable to Staff 0.04 0.11
QBT BeTE-ATLTIWIWOT &Y, FeToTTI
Miscelleneous Deposit -Supplier & Services 0.03 0.00
WOSE, D BT’
Earnest Money Deposit 1.29 1.29
5T BewWB-FeRNR
Security Deposit—Services 86.52 64.33
Q3TT TTwoN wdddoo
Receipts on behalf of Others 511.88 339.90
TOWETIeTOT FREF ToTE IO
Credit Card Amount Payable 0.01 0.02
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WF°® JOB® ¢ TOMPDRNF TY TomS
Up-Front Fee Collected & Payable 1.50 0.00

T QTIE BRFBMOINT:
Outstanding Liabilities

ORRA ma% ORNR E

Rent & Hire charges 107.68 153.42
2O [N

Establishment expenses 333.17 326.00
333

Others 0.00 0.04
TOWERLCTOT LSBT e

Privilege Fee Payable 634.00 0.00
DROTY LRT Zon

TDS Payable 3.25 4.19
DROTY HART 30R FeDT TeFor s

Surcharge payable on TDS 0.18 0.22
dgeo Ax

Ed. Cess 0.10 13.34

980 AT — WROTY FONRAT Fon
ROTIWORP IRTLICTOTITR)
Edcess — payable on TCS 24.80 0.00

ROTOON [IBLETOT BROTY
TONRAT B0 — BTN
TCS payable — Depots 818.16 793.64

201 [ITRIOOT JIAHLRT BRT,
Amount Recovered from duty difference 36.89 0.00

H0&TVNTBeTT Fewo 3On
Service Tax Refundable 1.36 24.00

ROTNAON BYFBCTT WG
Interest Payable to Banks 0.00 4.12

TOAFT 23000 NDEANS %@6@9@ BVONT

Advance received towards Annual subscription 3.18 8.09

AT TRITOTONR 0, BemomeTon To=d
Sundry Payable to Supplier & Services 0.09 0.00
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3T0F RO L.Q.
Bank Temporary OD:
1) 2o@Fees e3R,0%°

Syndicate Bank 14.53 4001.73
2) O30.83.8 piely
U.T.I-CA-24587 1006.56 0.00
3) 20.8.20.%.
IDBI-C.A-6316 0.00 1000.00
4) Bewr ER,0T BT QOBOIW
SBI-CA-77316 0.00 0.69
5) TBREFTERT" V05
Corporation Bank 16.73 0.20
6) ROT EF° RalelleNNr)
Bank of India (C/A-840420110000301) 2.45 0.00
7) 3300 R0F
Canara Bank 12.13 0.00
8) TF.Q.05°.% plely
H.D.E.C Bank 17.95 0.00
9) 20.05°.23 d@smé apiel
ING Vysya Bank 3510.73 0.00
10) o0 30,05 Sp° QOR3P
United Bank of India 7157.93 0.00
11) 2.05°.28 &7, 8,08
ING Vysya Bank 898.62 8773.80
12) e WR0T BT QOBOIW
State Bank of India 0.00 950.95
13) soBperdeRT 0T
Corporation Bank-OD-090005 2004.97 0.00
%t-2 Sub Total-A 21828.16 45417.49
TRIIND
PROVISIONS
3on TowdmoNn
Provision for Taxation 1312.51 1683.95
TAONT BON BT BLBOT®
Proposed dividend with tax 233.99 233.99
2833~ Sub Total-B 1546.50 1917.94
wy TOTAL 23374.66 47335.43
*#¥%k%  Amount due to MS/ME Enterprises NIL
Interest paid to MS/ME Enterprises during the year NIL
Interest Accrued to MS/ME Enterpeises NIL
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED
OB RE — &8
SCHEDULE -]

318¢ [eests 2009% BRRAROR WTHR Ty T TF S:880» WDRBRY

FORMING PART OF PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2009

Q3T SO
OTHER INCOME
(03, Se.n¥Q Rs.in Lakhs)
g.30. QWO TR SFE %008 IR
SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR

L. .07 .0.20.00° ITT7 LW TN WOXNFT OTD
Annual Subscription to KSBCL-Liquor Trade Data 41.10 0.00

2. we (ANBT Fewed)
Interest-FD 1081.67 1620.92
(TDS-Rs. 200.01 Lacs (Previous Year -Rs. 340.40 Lacs)

3. QBT DRONLOT W&
Interest from Others 674.59 437.93
(TDS-Rs. 91.58 Lacs (Previous Year-Rs. 55.08 Lacs)

4 Q33T BTOON
Miscellanceous Income 51.66 40.23

5. RPOY 50@35

Demurages Fees 714.47 674.17
6. DRWNTS® PoTNY DT ToLR0OT

Dividend from Mutual Funds 1284.89 138.06

2.t TOTAL 3848.38 2911.31
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KARNATAKA STATE BEVERAGES CORPORATION LIMITED

O[S —F
SCHEDULE - K
313¢ [ 2009@& 3RRRROT TRET Ty 0T TF T80 WTHRRY
FORMING PART OF PROFIT & LOSSACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2009

BROS mdnﬁs 0WEFND
ADMINISTRATIVE & GENERAL EXPENSES

(v8, Se.n¥Q Rs.in Lakhs)

3.x0. QWoNH I I %ONT WX

Sl PARTICULARS CURRENT YEAR PREVIOUS YEAR
2200 Jned
ESTABLISHMENT EXPENSES
ROWT WBY WWRO
Salary and Wages 1035.35 952.68
ONE® FPIR
Exgratia 18.85 16.80
BReT T
Incentive 3.01 38.28
PR, N alat md@éeﬂmés =o&n
Employer’s contribution to Provident Fund 86.03 75.75
TOFT DO, DI WTBRLNTIT [0SR
Employer’s Contribution to EST 1.41 1.92
TOIERT DWFNN
Travelling Expenses 11.71 19.70
DO DWDEFNE
Conveyance Expenses 25.71 21.13
2O BoWed DWFN
Staff Training Expenses 0.65 0.99
WL DO, STWICWTNE JY,
Data Entry Operators Expenses 191.76 169.24
e:n%c;ﬁzs DWE — RWOW
Entertainment Expenses Staff 28.22 19.96

71




K3

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

ﬁédsz%eom ﬁz;smﬁ T TODES

Reimbursement of Medical expenses
BRT@ES SYNY =T TT
Reimbursement of Telephone Expenses
QOZD dzimf BT TR
Reimbursement of Fuel Expenses

P30 Feww By,

Expenses on Security

PTTo Fewmo B (F0T,EO0)

Expenses on Security (RS)

o Pe3IT wosd

Leave Salary Contribution

2033 To8F

Pension Contribution

Sdoeeemmﬁeg GON & RITYTD
Delegation to Conferences

,%wuo@ﬁ OTTOS W

Accident Insurance - Staff

8:565@:%383 ﬁazﬁ%fo - zjémé &)
Administrative Charges — PF

Mo, 28,0008 033

Gratuity Contribution

20D gemm@@p

Staff Welfare

DT & TRODTIOR JeWT PN [0
Superannuation Fund contribution
2ODOP NRFT® JITT, QT ©083
Group Insurance covered on Staff
mgjo@rﬁ@ﬁ DeRT T BRLRTITT
Performance Incentive Paid to Staff
2OONE BT’ JoF, QTP o3Rew

Employees Deposit Linked Insurance Scheme

&;&%—a Sub Total-A

26.89

7.24

6.46

234.10

195.68

70.61

16.27

0.05

35.43

2.55

62.61

0.20

14.84

96.68

4.39

0.13
2176.83

31.98

6.29

4.24

193.73

99.25

50.65

12.76

0.25

0.18

1.89

17.35

2.94

35.40

14.82

0.00

0.00
1788.15
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27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

T[T, WERD

General Expenses

RN
Rent

BOTROH B rclelataten)
Rates & Taxes

abg% 5333 QONTFTDIN
Books & Periodicals
BOTRUT'T DBRLTJO3LEN TN
Computer Consumables
BBRTORT B
Entertainment Expenses
é)doézﬁwi ﬁz;smfo
Electricity Charges
TOTIED WLIND

3
Printing Expenses
GedT [OIN, WP

Stationery Expenses

9003 msg 3LROONT®

Postage & Courier

T3RT0eS ﬁz;smﬂo

Telephone Expenses
AR IWRW
Hire Charges
Q0T DWDE
Water Charges

-
3e3ed ?Szz:% da;s
Housekeeping expenses
3e3ed 53;5
Office Expenses

65% T030eE3sT dz;j

Expenses to Auditors

mxmxg &3, BOBREGFTT BOLIS
Statutory Auditors remuneration

3ort SETodRTT HY

Statutory Audit fees-Rs. 1.25 lakhs (PY Rs. 1.25 lakhs)

Tax Audit Fees-Rs. 0.25 lakhs (PY Rs. 0.25 lakhs)
Service Tax - Rs. 0.15 lakhs (PY Rs. 0.18 lakhs)

694.00

2.65

2.19

26.79

12.05

32.34

2991

48.04

5.29

39.06

12.08

14.74

9.69

30.61

0.11

1.65

604.79

0.28

1.64

19.80

8.37

27.62

77.39

2.74

3.95

44.63

4.36

11.95

8.49

28.28

0.05

1.68
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44,

45.

46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

58.

59.

60.

61.

ORI zoc:’()p e?%& TO3wePIT Q=BT 5&;3

Out of Pocket expenses - Statutory auditors

B5030% Q%é TO3weT T Y,
Internal audit fees

WO TOR WO WD
Advertisement & Publicity

JQ%OG’OSJ mégo CRISNOIN 52,;371%30
Professional & Legal Charges
BIRCTOT TOTOI QI
Insurancemon Stoc; at Depots

TOTT B 0NOZRETITLNG VI

Insurance on Vehicles & Machinery

Q3T QI

Insurance Others

TUE QI

Insurance - Buildings

Q3T DWEND

Miscellaneous expenses
BBRNTYT FTIONT AW0H &Y,
Expenses on Depot Support Staff
TOTD DWE

Consultancy Charges

Raleln I dza

Fuel Charges

noos o

Honorarium

£903TOF Y DWE

Internet Charges

Teednt

Donations

=2 30N

Pr;perty Tax

aéwm@wm VRONT-09,
Advance to Management Written Off

RNRRTINT 52;371%? mmol
Bad Debts Written Off

&;&3%—23) Sub Total-B

0.10

35.97

3.25

5.41

23.64

0.63

0.01

0.00

0.15

314.65

0.01

1.13

0.11

0.33

200.20

2.19

0.38

23.96
1573.32

0.10

32.91

4.04

4.59

48.35

0.23

0.12

0.13

0.75

260.01

0.80

0.30

0.24

0.07

250.50

3.40

0.00

0.00
1452.55
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Maintenance Expenses
62. LB Ho e AVFTE

Repairs & Maintenance of Buildings 25.96 25.14
63. FOTRLT WTR ) ITFIT

Repairs & Maintenance - Computer Equipment 3.46 8.68
64. 2c3RCTITH Tonw WYNRE TOWNNY

TR, DB AVF T

Repairs & Maintenance - Furniture & Fixtures 1.26 0.21
65. 3¢icd TOFNNY TR I ATFTH

Repairs & Maintenance - Office Equipment 4.68 1.98
66. ST TR B, ATFTE

Repairs & Maintenance others 24.38 0.54
67. TINY TR DB, ATFTH

Repairs & Maintenance - Motor Vehicles 5.92 2.76
68.  ©NZONT WTFTNT TR Y ITF T

Repairs & Maintenance of Fire Extinguishers 0.08 0.00

2832 Sub Total-C 65.74 39.30
D 933 / Others
69. =[S 5056(5%030 dzi

Data Processing Charges 3.50 33.04
70. IO BT TOMWeSF [,

Packing Forwarding & Freight 7.79 11.19
71, RYRY [y — g

Meeting Expenses-Others 1.20 0.97
72, whome RERY H,

Expenses on Board Meetings 0.06 0.11
73. &3w¢ wéwm@md TeFoR da;s

Expenses on Depot Managers Meetings 0.38 0.05
74. RIPTOFNSN d&g

Expenses on Ceremonial Functions 0.23 0.23
75. ToxFs® SDENSDIA TEON DWFE

Annual General Body Meeting Expenses 0.10 1.26
76.  ©& $TPRT eIT IF

Loss on Sale of assets 1.11 0.00

2.t~ Sub Total-D 14.37 46.84

2t TOTAL 3830.26 3326.84
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TROF 3T SOl TONCOI ANTH V0PN
KARNATAKA STATE BEVERAGES CORPORATION LIMITED
BRTRLE — S
SCHEDULE - L

3135¢ [ 2009§ SANRROT SWET Y D) SF S50 WY

FORMING PART OF PROFIT & LOSSACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2009

ATETFB BOLRWS

MANAGERIAL REMUNERATION
(o3, Se.n¥Q Rs.in Lakhs)

3.%0. QTWIN TR I LodT =HEE
SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
A BRFRERE JVCFIFNRD (F;:0)
Wholetime Directors (MD)
ROWT B 25325
Salary & Allowances 8.17 6.53
WVNT PN
Exgratia 0.05 0.05
TO3T0ED WL
Travelling Expenses 2.86 3.13
B,38e0 BYNY =T TT
Reimbursement of Medical expenses 0.11 0.01
0% [e3T wodd
Leave Salary Contribution 1.60 0.42
Q0Wed [08F
Pension contribution 4.22 0.77
%8y -2 Sub Total-A 17.01 10.91
B Q3T AW ITTNED

Other Directors
O B, FHT aja"é
TA & Conveyance Allowance 0.00 0.06
BRET Y,
Sitting Fees 0.03 0.04
%8y -0 Sub Total-B 0.03 0.10
wed TOTAL 17.04 11.01
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TROF 3T S0, TONCOI ANTH AORNS
KARNATAKA STATE BEVERAGES CORPORATION LIMITED

BORTNRLE — N0
SCHEDULE - M

313¢ S 2009% 3RRRROT JIRFT oy T, TF S:380D WDRRY

FORMING PART OF PROFIT & LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH 2009

SRET [P0

FINANCE CHARGES
(v8, Se.n¥Q Rs.in Lakhs)
3xo. NWINS I IR %008 IXE
SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
1. LT TmITT e Wy
Interest on Overdraft 214.99 0.00
2. eR,083 ﬁzgsmﬁo
Bank Charges 32.08 1.55
3, W&
[}
Interest 35.94 324.76
4. Rotcte] 28
Interest to Others 0.00 1.13
% TOTAL 283.01 327.44
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TROF 3T S0l TONCOI ANTH V0PN
KARNATAKA STATE BEVERAGES CORPORATION LIMITED
BRNTRLE — AN
SCHEDULE -N

3135¢ [ 20093& SANRROT SRET Y D) SF S50 WTLITRY

FORMING PART OF PROFIT & LOSSACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2009

LHONT WRNPNOH VRO

PRIOR PERIOD ITEMS
(03, Se.n¥Q Rs.in Lakhs)
3.30. QWO TR SIE 200N I
SL.No. PARTICULARS CURRENT YEAR PREVIOUS YEAR
L HOo0T [RFT DWFNW
Expenses pertaining to previous years (Dr.) 0.00 12.20
2. HOOT JTRF TONBAT STONT LOTEI
Withdrawal of Income pertaining to previous years (Dr.) 0.56 0.00
3. LHODT BRF TONBIT DB¥FI HLOoTED
Withdrawal of Expenses pertaining to previous years (Cr.) (5.09) (5.24)
4.  &obT mr§ TOWOHAT BTOON
Income pertaining to Previous Years (Cr.) (32.59) 0.00
2.t TOTAL -37.12 6.96
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O 3T Tz, TONCOR AN AOPRS
BROBRL — o
2008-20093 SETIR worton

HTBT STLIT GERCTERNED

1.

T3S
@

TBEOTA DBOFD TLNTR, “WR0SF Fi FOTHOD™ I S0DY AT TRICNT.

e 32}

BWORONYYT RRVONPOT AT NS FTRNY w@ TOTRODNTONWTNTVT WP0W DYBZ,
TRTITRY, TR TG S0, (Accrual basis of accounting) ©¥=R8RYEONT.

00eD mag 20T Ve

X)

v)

800eR

TS 3C3003 :ozsé (P.3B.): YOTITIT/HTLITOITOTT DT %@écﬁ BeR3R wzdndemon
[T TR aﬁe@%ojsmol RQFZT. VT ST e, m@d%@ﬁ/xdwmmmdaﬁ JTL T
STETTI, VCTBOMTT. AN, FTTIT FTF, ANRT BBReNTY 3eDOABRMTT
D) B3 BT mo@e%% RT2T00TIPTTTE SNTIT. et ée@)@%@g [TIR BeRB R RFO
%R0 m@d%@ﬁe/ﬁdwmmmdaﬁe ﬁe@dogd. 8QT mémbﬁ@ﬁ VPTUEIT B
VRO T FROWEROT BTN, MNP ATIT SPOTI), TOBJSRYT.

STIRT: TIVFEITH WTVO SO, ADFF ATWTRLTRTOOT 33, 238D, JHODLD
2D0eHTOTON WIS JeRTYT.  NDOH  BHT BOTVONTIT S0ITHe (Z© ANTNET,
TRTIIRR) ANT, FTWTOLD BTV, WOF ATWTWITT 3¢S BRTRATT.

R0

903 3033003 5::;5: AN Ocedees® e?ﬁz;qeriegvﬁ EANDIC] mx@sm& AT BRTVINT.
TTIS TRLE mgwmol TRT J03TIe ROT, OROTT VETBTOMT)TN.

STIT: 30 OINY FOT WILOD =ees %@ BOTINYTR ATIOS® HTWTIR) RIVBED
TSN AW, BOTAOH GBTRTY WIFOTPT DWFOT DTEOTB/I, TRTDD IR,
WTEOTT  [PTWT 30eS LRLWOTB, AOTLITOMEB.

(iv) mood =onees

®)

)

F5e008: AT [P0 TS TosT TOBT, W) FTH RFReHOT BHRT BTN [NE,
TRTE NOTH TOMEFHERMIYR. OIT—PN BT BN WO =WITOE3 @%&@@:%Q)@g.

AleR @%p@ﬁ@ﬁ QBT JNONT  ToNL wplery mé@@%@oﬁ 3%53 BeIBNT NYIT
WRODD), T BHTT e IF SRTRERYLRNT.
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%ma 5:3_:9 [T
(R) 2oy

=)

RODA T Dees® Beeet AWRTHD BANY HRY HSNYY FowE FTTIPoDI, I ATY
LSO, SRCOTCRNT. BIRITE JTVANTR, VPYNIR, BLARRYL QT HSnvge
ToDITLRNT.

@) ==L

() 3YNT TFTEONYDY, BRTDITRA, BVFLONT, FOTY  TwO, 1956 Y JDFIBRAT TTT
UDTT FBRTZEY I, TOFTONT.

—  BOTRWT J0TYOTWR, WIRTF BACIIN DONRR, YTT YWTOIRENT VB/H T[T
BRFATOW AITFOR & AT BRFNAYY FTBO I0T03T ST, B[ BRBOMIT.

- T3 3e00NYII MR STR0E SANY Bewnwss / mc;md%ofpm% ER B[O
BONCINBFIY 7 [ew IRBLOMMIT. STRNR, BIACTY JWFAGVT TLF T30/
RIS T, QCBRCTTTLONSOT RONBR, VTTOS I=NTY e?%é TOTLRTET.

(i) RRCTER FBRINRVAT S FOLIOTT ATFLODD, S EREBEROINTG WRHOWOT JemSP3TEY
6§ TOTURTET.

(iii) 5000/— SRR B FRF B3SO BRODT), WOTREDE ASFORRORPMET.

2080
b8

mmg ez RLONOND, FTFTT AOTE RT m@adm@ocﬁ QodRenIVoD PBedh éﬁmm%mﬁd.
33 m&oaﬁ TOWORRAT T =3I, LOWS, J°TTT BT, DY, MO0 VY TN TT Tt DI
TOSANTI, FOWORAT =RE) FOFNFH FYFTRET.

ToomeRT 3on

SO0 oMK JONER ©og NP BHFT DR[O TLONYS CoPNY TF BECPOITHOT
emc;pm)d BIVAIBW, VST, YOTH BITLAT, [NOTART By O TONBRONT. INOTRIT
SR FICPOZTRY LBNWIRTOT FOWWTTIATY B[, SNOTBRRT 07 /SR DO JONTRSRNT.

@aaegs DB 303 BRPBMOF

mmox%é TITOMT FOLPTITB WA0ETS M£m®%ojamol 5@2?3@@?\33.
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83 008 Tn.46,80,514 3301 TROTdS m@cs%, 31.03.2009 TQ =5 OB TRT 2,53,19,486
SR.NPONT. STT, BT TR g3, Clale! 50935 RTQ 30 Qo 2007 OZW0F 31.07.2007 3 3T,
003 11.09.20038 =333, STHBR BPR 01.04.2006 T JOTT @O QERBOD ALOLN
QAeRT WRRIVIFIT sz;pm& ANTNT ST m;p gonzoN TONedTLeToTD BTIedAIB. FTO
T3, NN 200607 T RN @§ TATATI), ©WOSRRPAT TOBT L0NT. ST DOT, 2006—
07 3Q @O YLD HWODT VERT WITPIFS TR.11.54,088 0, & mII TWIINTY
WO HOWOT DOW BROTRESE IPRILGONT. VT, ROTBR, IBO Twe.11,54,088 T,
“%OOT TR 2007-088 IBwoweedd” (Prior period adjustment during 2007-08) o3
ANTDT ST B30T TORSTSONT.
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9. 31.03.20086&25;303 AN TR.20 %@e@%ﬁe}aﬁ{l OB B.OFTFR. AT.R0.&., TR.25 %@Gé&%ﬁ%ﬂmol
330 dramé%fa T .R0.&., TR.5 %faewmﬂaﬁool 80.2.80.2.80 OF.Q0.Q. I TW.7 &rae@.%ﬁ@ém‘)1 330
d.@w%%@ @Qfgw@ A, Ti%?Q T RRT =RT.  31.03.200930T0 <ac§3 mm% eS30
mcmﬂm& EBRLBONY VTORTONT.

10. QDT IREDTBY CIHT SO, VTS IPOZOZ Te§S L3ST TONT TINR BROTBREN DL
TR D.0F° 28 QOTETNOW B WAL ©R QODCTIOE IF, WIIWPOY.

1.  BOWOTTLRNT FRCHTT:
CSNEY aﬁéwm@w% RN

@) DENDRY QTEETID — oIS : 17,00,88]1 SRTOW (3ET IJE 10,90,965 THTDCD)

i | 220> BoumRS
L er. omda 1,08,187
2. oF. d@Hwo 5,74,663
S T e oot 3,49,155
4. 3.0 SR 3,99,943
5. oo 3530 2,68.933

?,aé% 17,00,881

(i) 3RJIOD FYRORY TR THYNG, OB W HED LOWOAT TWI, OV sémm@as
QTBF 33T TR z;ééojo TVONB D T.37.500/- ri%f?nol mm& BIVBSONT.

12. 390 JIRFT @o%rie;m& @wséa)a;cé TNT: INFEBOIONTS /@@m%mﬁd / NONRICRNT.

T DTOTT I, v elalewslekc] QTEETT OTWLCH DTzoN
X, Q. BREBWN BOT FOTJD 3, Aed TR WIVARW — @ 0WOT & W3R
IR TE WFTOLIOLF F[ToN B BIORTITYHT.
RIS SRR 3. 3P NO0. ST, BLATX TR
TRENTIOTD séwm‘pas QATETID e.-:zséido
ST 50936 72318
CINCERETSE R.Q. VT
QB FITRPTO(TrOTR Ty STTT) BOTR TONFTAF

Qzeow : 02.07.09

: Bongedy
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A)

KARNATAKA STATE BEVERAGES CORPORATION LIMITED

SCHEDULE-O
FORMING PART OF 2008-2009 ACCOUNTS

SIGNIFICANT ACCOUNTING POLICIES

Method of Accounting:

Financial Statements have been prepared under the historical cost convention.

Accrual basis of accounting has been adopted except in the case of demurrage income in

respect of slow moving stocks from inoperative distilleries, which is accounted on receipt

basis.

Purchase and Sales Policy:

a)

b)

Purchase:

IML: Manufacturer/supplier places an offer to supply liquor based on the demand
prevailing in various locations. Thereafter, an Order for Supply is issued to the
manufacturer/supplier. Goods so supplied are stacked in the depots of the Corporation
and the ownership of these stocks continues to vest with the manufacturer/supplier.
Manufacturers/suppliers undertake the responsibility for creating demand for the goods
supplied to the Corporation. Price for the supply to the extent of purchase by the
company and sale to the retailers is paid after such purchase and corresponding sale.

SPIRIT: The Excise Commissioner, Karnataka, authorizes the buyers to procure their
requirements from a specific supplier. Upon remittance of the sale value of the supply,
(except Oil Companies) orders are placed by the Corporation on the supplier so
authorized.

Sales:

IML: The Corporation is authorized to issue stocks to retail licensees only. Stocks
are issued only after receipt of full value of the goods.

SPIRIT: Credit sale is permitted for a period of 30 days’ time for supply of Ethanol to
the oil companies. The margin on sale of spirit is being collected, except in respect of
captive consumption within the premises.
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Income recognition:

a) Sales: Sales are recognized on invoicing and clearance of the goods from the depots.
Sales do not include Inter-depot transfers.

b) Interest: Interest earned on advance to distilleries and on fixed deposits with Banks is
accounted on accrual basis.

Fixed Assets and Depreciation:
a) Fixed Assets:

Fixed Assets and leasehold improvements are stated at cost less accumulated
depreciation. Intangible assets are recorded at the consideration paid for acquisition.
b) Depreciation:

i)  Depreciation is calculated on straight-line method adopting the rates specified in
Companies Act, 1956 except in the following cases:

- Computer software classified as intangible assets is being written off over a
period of three years being the estimated useful life of the asset.

- Leasehold improvements are written off over the period of the lease in respect
of HO. However, Partitions/Cubicles constructed in Depots, is classified as
Furniture & Fixture and depreciated accordingly.

ii) Depreciation in respect of additions/deletions is charged proportionately for the
period from the date of its addition.

i) Assets costing Rs.5,000/- or less individually are depreciated fully.

Personnel:

The Corporation has personnel deputed from other State Government Organizations. In
respect of these personnel, the Corporation has made remittances towards Leave Salary,
Pensions, Provident Fund/Gratuity and ESI Contribution to the respective parent
organizations.

Deferred Taxation:

The timing differences that result between the profit considered for income taxes and the
profit as per the financial statements are identified and thereafter a deferred tax liability asset
is recognized. Deferred tax assets are recognized only if there is reasonable certainty that
they will be realized.
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5.  Contingencies & Provisions:

Contingent liabilities are provided for if there are reasonable prospects of such liabilities

maturing.

B) NOTES ONACCOUNTS

1. Claims against the Company not acknowledged as debt:

L

A demand was received on the income of penalty on slow moving stocks (demurrage
charges) from the Commissioner of Service Tax for payment of service tax amounting
to Rs.65, 47,829/- together with applicable interest under Section 75 of the Finance
Act, 1994; penalty under Section 77 of the Finance Act, 1994, and Rs.1,00,00,000/-
under Section 78 of the Finance Act, 1994 in case of failure to discharge the liability.
The Company was legally advised that the said order could be contested in court of
law, as the demand is untenable. Accordingly KSBCL filed an appeal before CESTAT
contesting the said demand. An interim order of stay was obtained subject to deposit of
Rs. 25 lakhs. The said Rs. 25 lakhs was deposited on 10-11-2006 with the Commissioner
of Service Tax, Bangalore.

However, as abundant caution, without prejudice to the stand taken by the company
before the CESTAT, the company collected service tax at applicable rates, on the
amount of penalty for old stock w.e.f. 1-4-2006 and the same was remitted to the
Government of India. The amount so remitted /adjusted as on 31-3-2008 comes to
Rs 74,55,751/-.

The Hon’ble CESTAT has adjudicated the matter under its final order No.994/2007
dt.24.08.2007 and has allowed the appeal with consequent relief.

In view of the CESTAT s judgement upholding the Company’s stand that no service tax
is payable on demurrage charges collected, the Company stopped collection of
service tax with effect from 16-11-2007 and Company requested for refund of
Rs. 99,55,751/- being service tax collected and paid of Rs.74,55,751/- and the deposit
of Rs.25,00,000/-.

The service tax department has refunded Rs.25,00,000/- vide their communication
No.C NO.IV/10/16/2007 Cor-V Dvn-II dtd 16-1-2008. However, the Deputy
Commissioner, Service Tax Division 2, Bangalore vide his order in original No.11/2008
dtd.14.02.2008 rejected the refund claim of Rs.74,55,751/-, mainly on the ground that
while the appeal allowed is in respect of period on or before 31-3-2005, the refund
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claimed is for the subsequent period. The company has been advised that the said order
could be contested and accordingly an appeal has been filed against the said order of
Deputy Commissioner, Service Tax Division 2, Bangalore. The Appellate Authority
vide order dated 30.09.2008 had set aside the order of Deputy Commissioner with
instruction to consider the case denovo. The order of Deputy Commissioner is still
awaited. In the meanwhile, Service Tax Department preferred an appeal against CESTAT
order dated: 24.08.2007 in the Hon’ble High Court of Karnataka, Bangalore. The
Hon’ble High Court issued the notice to appear before the court on 22.06.2009. An
Advocate has been engaged to appear before the Hon’ble High Court.

Anotice received from the Assistant Commissioner of Commercial Taxes (Intelligence),
Mangalore has advised the Company to pay Rs. 18.44 lakhs towards sales tax in respect
of empty bottles returned by wholesalers attached to Mangalore Depot to
breweries for the financial years 2003-04, 2004-05 and 2005-06, on the ground that
sale of empty bottles is liable for multi point levy under the Karnataka Sales Tax
Act, 1957. In the year 2005-06, the amount credited to the wholesale licencees’
accounts towards value of empty bottles returned to the breweries as per the credit
notes furnished by the breweries is Rs. 19.80 crores.

Further, the Deputy Commissioner of Commercial Taxes (Transition-43), B.C.D-2 &
4, Bangalore vide his Notice-cum-Final Assessment Order No.R.C.NO: 04500623/
04550626 dated 29.01.2008 read with Rectification-cum-Final Order
No0.R.C.N0:04500623/04550626 dated 21.02.2008, has assessed sales tax and penalty
on the alleged sale of empty bottles, as detailed below:-

Year of assessment Sales Tax assessed Penalty Total
Rs. Rs. Rs.
2003-04 1,20,26,317 1,20,26,317  2,40,52,634

Further, the Deputy Commissioner of Commercial Taxes (Transition-43), B.C.D-2 &
4, Bangalore vide his Notice-cum-Final Assessment Order No.R.C.NO: 04500623/
04550626 dated 29.01.2008 read with Rectification-cum-Final Order No.R.C.NO:
04500623/04550626 dated 21.02.2008, has assessed sales tax and penalty on the
alleged sale of empty bottles, as detailed below :-

Year of assessment Sales Tax assessed Penalty Total
Rs. Rs. Rs.
2004-05 2,80,89,839 2,80,89,839 5,61,79,678
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The company has filed two appeals against the above Assessment orders (one for 2003-
04 and another 2004-05 stated above) before the Joint Commissioner of Commercial
Taxes (Appeals-11). The JCCT (Appeals-2) has passed an order setting aside the
order passed by the DCCT (Recovery-43).

Further, Additional Commissioner of Commercial Taxes (Zone-2) vide his notice dated
12.09.08 intended to revise the orders of the appeal passed by the JCCT (Appeals-2)
against which an objection was filed and appeared before the Additional Commissioner
of Commercial Taxes (Zone-2) on 23.09.08. On hearing from us, the Additional
Commissioner of Commercial Taxes (Zone-2) has dropped the notice.

For the year 2005-06, DCCT (Enforcement)-05 has issued a demand notice U/s 39(i)
read with rule-45 of the KVAT Act, 2003 for payment of Rs.79,06,408/-, Penalty of
Rs.15,81,282/- and interest of Rs.40,24,839/- (Totaling Rs.1,35,12,529-).

Since the demand notice issued for the period 2005-06 by DCCT (Enforcement)-05 is
similar and identical for the period of 2003-04 and 2004-05, which has been dropped
and resolved at Appellate Authorities of Commercial Taxes, a letter was addressed to
Commissioner of Commercial Taxes on 28.02.09 requesting him to take necessary action
on similar grounds as that of 2003-04 and 2004-05. The decision of the Commissioner
on the issue is awaited. In view of the decision of the Additional Commissioner on
similar issue taken for the year 2003-04 and 2004-05, no provision is made for 2005-
06 also.

The Additional Director General, office of the Director General of Central Excise
Intelligence had issued show cause notice for payment of service tax amounting to
Rs.11,32,52,833/- considering the activities of the Company under ‘Business Auxiliary
Services’(BAS) in January 2007 for the period 7/03 to 3/06. Company had furnished
reply vide its letter No.CSL2-022 dated 26.02.2007 substantiating that activities of the
Company is purely trading and does not come under the purview of BAS. The Central
Excise Department has not communicated any decision on the reply of the Company.
The department however has issued a fresh notice under No.CNOIV/16/48/2008/STD
[/CAU38/DI/GR3B/3042/ 08 dated 09.04.2008, stating that Company is liable for
service tax of Rs.41,25,03,450/- for the period from 04/06 to 09/07 and that company
is also liable to pay penalty for suppression of facts.
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2.

1v.

As already replied by KSBCL on 26.02.2007, the Company is not liable to pay service
tax as Company’s trading activities do not come under the purview of Business Auxiliary
Service. Accordingly, the Company had furnished legal replies (July 2008). The hearing
for the same is fixed by the Appellate Authority during May 2009. The advocate appeared
before the Appellate Authority on 27.05.2009. Order of the Appellate Authority is
awaited.

Similarly, show-cause notice demanding payment of service tax for the period Oct-07
to Sept-08 amounting to Rs.3,24,88,699/- received from the Commissioner of Service
Tax in April-2009. As the Company is not liable to pay service tax as indicated above,
the Company finalized a legal reply to the above show-cause notice and furnished in
May-2009. Hence no provision is made for the above demand and on the margin.

The Income Tax Department had issued notice to pay Rs.6,65,723/- as Income Tax on
privilege fees of Rs.3.5 crores paid to Government for the year 2004-05. The Company
has taken a stand that no income tax is payable on privilege fee. However,
Rs.6,65,723/-, has been paid under protest and an appeal has been filed before the
Commissioner of Income Tax, Appeals, where the matter is still pending. The amount
of Rs.6,65,723/-, paid has been treated as taxes paid under protest.

Following are the Inventory particulars:

a) IML & BEER:

Quantity (CBs) Value (Rs. in crores)
Sl. No. Particulars Previous Current Previous Current
Year Year Year Year
1 Opening Stock 1274 1044 NIL NIL
2 Purchases 46840777 51976736 5374.37 7002.04
3 Sales 46841007 51976736 5756.27 7499.28
4 Shortage/Damage NIL NIL NIL NIL
5 Closing Stock 1044 1044 NIL NIL

Stocks of 1044 CBs represents Stock taken over from MSIL at the inception of the
corporation and are considered to have no realizable value as on 31-3-2009.
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b) SPIRIT:

Quantity (BLs) Value (Rs. in crores)
SI. No. Particulars Previous Current Previous Current
Year Year Year Year
1 Opening Stock NIL NIL NIL NIL
2 Purchases 245629286 256504218 621.42 725.69
3 Sales 245629286 256504218 624.32 729.13
4 Closing Stock NIL NIL NIL NIL
3.  Letters seeking confirmation of balances as on 31-3-2009 in respect of Sundry Creditors,
Advance to Distilleries & EMD have been sent and their response is awaited. Advance
from Retailers is unconfirmed.
4.  The Company has not received information from vendors regarding their status under Micro,

Small and Medium Enterprises Development Act, 2006 and hence, disclosure relating to

amount unpaid as at the year end together with interest paid/payable under this Act have not

been given.
5. There are no earnings and /or outgo in foreign exchange.

6.  Particulars of Deferred Tax Liability:

(Rs. In lakhs)

L. . Current Previous
Timing Difference on account of
Year Year
Opening Balance of DTL 62.95 25.12
Depreciation (Deferred Tax Liability) (22.82) 37.57
Preliminary and pre-operative Expenses written off (DTL) NIL 0.51
Change in DTL due to change in IT Rates NIL (0.25)
Net Deferred Tax Liability 40.13 62.95

7.  The Board in its 215U meeting held on 31-8-2007 has approved for payment of ex-gratia to
the employees of KSBCL for the year 2006-07. A provision has been made to the extent of

Rs. 10.05 lakhs, towards this.
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10.

11.

In respect of 2007-08 and 2008-09 also similar provision of Rs.16.85 lakhs and Rs.18.90
lakhs respectively had been made. The approval of the Government is still awaited.

The ex-gratia will be paid to employees after obtaining approval from Government of
Karnataka.

Government of Karnataka has given an interest free loan of Rs 3.00 crores to KSBCL. No
repayment conditions have been stipulated by Government. However, as stipulated in GO
No. FD 47 FAA 2003 dated 11-09-2003 the payments made towards rewards paid to
excise department staff was being adjusted towards loan repayment. Thus the loan liability
used to come down as and when each payment was done and adjusted. As on 31-3-2009,
after adjusting of Rs. 46,80,514/- (pertaining to period upto March 2006) the loan outstanding
is Rs.2,53,19,486/-.

However, Government vide its order No.FD 30 EAA 2007 dtd. 31.07.2007 has amended
its earlier order dated 11.09.2003 and has ordered that the expenditure towards rewards
paid to Excise Department staff be met as part of KSBCL’s administrative expenditure with
effect from 15t April 2006 onwards. Since Government orders came after closure of books
of accounts for the year 2006-07, the expenditure of Rs. 11,54,088/- towards rewards
paid to Excise Dept staff, during 2006-07 treated as loan repaid, has been treated as
administrative expenditure through prior period adjustment during 2007-08.

As on 31.03.2009, the Company has an investment of Rs. 20.00 crores in HDFC FMP,
Rs.25.00 crores in Canara Robecco FMP, Rs.5.00 crores in ICICI FMP and Rs.7.00

crores in Canara Robecco — short term bond fund. The market value of these investments
as at 31.0 3.2009 is indicated in the schedule.

In the case of Company, no assets are carried at more than its realizable value. As such
recognisation of impairment loss does not arise as required under AS.28 Impairment of
Assets.

Related Party Disclosure:
Key Management Personnel:

(i) Managing Director — Remuneration: Rs. 17,00,881/- (Previous Year Rs. 10,90,965/).
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No. Name Amount
1 Mr. R. Ramaseshan 108187.00
2 Mr. N. Sivasailam 574663.00
3 Mr GV Kongawad 349155.00
4 Mr. Srinivas KR 399943.00
5 Mr. H Shashidhar 268933.00
Grand Total 1700881.00

(i) TA advance to the extent of Rs.37,500/- to the Ex-MD has written off due to
cancellation of tour and ultimate nonrefund of the same by travel agency.

12. Previous Year’s figures have been regrouped / recast / rearranged wherever found necessary.

for and on behalf of the Board
Signatories to Accounting Policies and
Schedules “A” to “O”

As per our report of even date

for V. Rohatgi & Co. H. SHASHIDHAR
Chartered Accountants Managing Director
Bipul Rastogi ANITA PATTANAYAK
Partner Officer on Special Duty
Membership No. 72318 (Finance & Accounts)
Date : 02.07.2009

Place : Bangalore

95

M.R. SREENIVASA MURTHY
Chairman
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@2 HT, TRBMOF Teich TTOZ DI TOT TPITE [RTT 29

)

BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE

(O TOWT 1956T 9= RL 6T N 4T03)

(Pursuant to Part IV of schedule VI to the Companies Act 1956)

Second =T

Registration Details

Seeowed "ogd, ToRE Boss,
. . 312101313 8
Registration No. State Code
B2 PZ, JRRBMeOF
Tejoh QFO0E 311 0|3 21010] 9
Balance Sheet Date
TR TACTY IR WoBRTRY (R Te. TITNYY)
Capital raised during the year (Amount in Rs. Thousands)
MTFEIT QISB pyplic Issue _ %W NITH Right Issue
BT Do Bonus Issue _ S59TN NITES private Placement
WOBTY BRLRTTD By AR3eCR (e Sr. TRTRYY)
Position of Mobilisation and Deployment of Funds(Amount in Rs. Thousands)
2.8 BeHBMOINY ey @y
o 1({2]15|19|5([0](5 1(2]5 5 5
Total Liabilities Total Assests
WOTTOPT TWRONE.
Sources of Funds
TOTIOIRT WOWRE SREBLY Ty TR0
Paid-up Capital 2(0]0j0710 Reserves & Surplus 412 5 1
BT WOND PTE QYT On
Secured Loans 017]8]9]519]|2 Unsecured Loans 2 3 ?
ToonRRT 308 BeHBM0E
Deferred Tax Liability 4101113
QPO LdAdeen
Application of Funds
DT 3T 8y TRRIN
@ = 215819131 5|7 0 0
Net Fixed Assets Investment

QTS O &
< =5 -
Net Current Assets
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v, T =S (e Se. ATASY)

Performance of Company (Amount in Rs. Thousands)

Ao 2 9164 w3 =8 8|1 2([4(9(6|9]|4
Turn Over 8 6168 Total Expenditure
:%aﬁa’nglmz,s 308 8033 P 1elolsls
Profit Before Tax LI 715]7]|3]|6 Profit After Tax
28 XeOR no? (TR N3RS 3e.538
N . (©e) 0/8|10|2(7 .. 1|0
Earnings per share (Rs.) Dividend @ %
V. ONSHT Tedosd et €!\>§J§$ﬁ1ﬂ§ massa:% TXTO/AMDT AL

General Names of Three Principal Products/Services of Company
TS Zote3 NIt
Item Code No.
LIRS WD T ek D[RO
Product Description 1[M|L B|E|E[R s |[plI[R[I]T

T, FTBO DT ByJelaAlevelerct QATEETF POTWYOD FTzw0N

As per our report of even date for and on behalf of the Board

Bl Q. BRETWN WO FOT

for V. Rohatgi & Co
T E WTIOLIOLT TTzmoN QE. 3dPT® Q0.3T. BLATT RS

Chartered Accountants
DIe® SRR

BIPUL RASTOGI
TREVTVIT
Partner
ABHIE %ogﬁé: 72318
M. No.72318
ooz 02.07.2009 Date : 02.07.2009
ﬂ@@ : doneRdd Place : Bangalore

H.SHASHIDHAR
BBITT AT eIFR
Managing Director

WAZ? eségsmoﬁa@

ANITAPATTANAYAK

DIeR %3?@2@@@

Officer on Special Duty

(Beazomd Ty I3)

(Finance & Accounts)
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M.R.SREENIVASA MURTHY
ik oN)
B
Chairman

2.2. DTIWT®
B.B. BIRADAR
TOT TORETHE

Company Secretary



